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CANADIAN COMMERCIAL CORPORATION 


July 8, 1947 


The Honourable J. A. MacKinnon, 
Minister of Trade and Commerce, 


OTTAWA, Ontario. 


Sir, 

In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the first 
Annual Report of the Canadian Commercial Corporation, together with 
Balance Sheet and Statement of Accounts, as audited by the Auditor 
General of Canada covering the period of May 1, 1946, to March 31, 
1947. 

I have the honour to be, 
Sir, 
Yours faithfully, 
(Signed) M. W. MACKENZIE, 


President. 


ANNUAL REPORT OF THE 
CANADIAN COMMERCIAL CORPORATION 
(Established by Statutes of Canada, 10 Geo. VI, Chapt. 40) 


The Canadian Commercial Corporation was established as of 
May 1, 1946, by Act of Parliament, for the following purposes :— 


(a) To assist in the development of trade between Canada and other 

nations, and : 

(6) ‘To assist persons in Canada :— 

(1) ‘To obtain goods and commodities from outside Canada, and 
(2) To dispose of goods and commodities that are available for 
export from Canada. 

By the terms of the Act the Corporation took over the whole of 
the undertaking of the Canadian Export Board (established by Order in 
Council P. C. 70 of 31st January, 1944), which agency was at that 
time carrying out procurement functions in Canada on behalf of foreign 
governments, United Nations Relief and Rehabilitation Administration, 
and the Canadian Mutual Aid Board. As a result, the Corporation 
continued without interruption all procurement action being taken on 
30th April, 1946, by the Canadian Export Board, and has continued to 
render similar services to a number of foreign governments, particularly 
those to whom Canada has extended loans. In addition, the Corporation 
has been able to give assistance to Canadians in the procurement of 
goods from other countries where, by reason of regulations in those 
countries, it was necessary that transactions be handled in whole or in 
part through a government agency. 

By Order in Council P. C. 314, of 5th February, 1947, the power, 
duty and function vested in the Minister of Reconstruction and Supply 
to purchase or produce munitions of war or supplies, as well as to 
construct or carry out projects required by the Department of National — 
Defence, was transferred to the Minister of Trade and Commerce. In 
connection with this transfer the Minister of Trade and Commerce was 
authorized to make use of the services of the officers and servants of 
the Canadian Commercial Corporation. Under this authority the 
officers and employees of the Canadian Commercial Corporation have, 
since February Ist effected all procurement for the Department of 
National Defence, acting as agents for the Minister of Trade and 
Commerce. : 

The Corporation, therefore, has three separate but related functions. 
It acts as procurement agency in Canada for foreign governments and 
UNRRA,; it is available to assist Canadian importers; and, in effect, 
it acts as agent for the Minister of Trade and Commerce in procurement 
for the Department of National Defence. 
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The foreign countries for whom the Corporation acted, includes 
the following:— China, United Kingdom, France, Czechoslovakia, 
Belgium, The Netherlands, Finland, Greece, Iceland, South Africa. 
In the case of most of the governments for which the Corporation 
has acted as procurement agent, the monies placed at the Corporation’s 
disposal were made available under agreements with the Government 
of Canada, specifying that such monies were for the purchase only of 
Canadian goods and services. It became, therefore, a duty of the Corp- 
oration, acting in collaboration with officers of the Department of Trade 
and Commerce, to determine whether or not the stores required or the 
services to be rendered were essentially of a Canadian character. 
Furthermore, the Corporation has in all cases to determine, by con- 
sultation with those government officials responsible for civilian supply, 
that the stores required were available for export, having regard to 
current domestic needs. In a number of cases it has been possible for 
the Corporation to draw to the attention of foreign governments and 
UNRRA information obtained from Canadian suppliers with respect 
to goods available for export. | 


Where the Corporation acts in connection with procurement of 
imports from other countries it does so only on request ee, a Canadian 
importer. While the Corporation may have to act as principal in making 
such purchases, it does not enter into such commitments until corres- 
ponding sales to Canadian importers have been arranged. 


The purchasing procedure employed with respect to the require- 
ments of the Department of National Defence is essentially the same as 
that maintained when this work was conducted by the Department of 
Reconstruction and Supply. Requisitions prepared by the Department 
of National Defence are addressed to the Minister of Trade and Com- 
merce and lodged with the Corporation. These are regarded as the 
Corporation’s authority to proceed to the calling of tenders or such 
other determination, of availability, price and terms of purchase as may 
be appropriate. All purchases in excess of $15,000 are submitted for 
approval of the Governor General in Council. Inspection of the goods 
to be delivered is arranged in accordance with the instructions contained 
in the Requisitions; and, as in the case of other transactions, the Corp- 
oration assumes responsibility for following up production and for 
seeing that deliveries are made in a satisfactory manner. As was the 
case previously, the Department of National Defence may, with the 
approval of the Minister of Trade and Commerce, purchase urgently 
needed stores, locally. With the decrease in activity following the war, 
the scope of such local purchase authorities has been substantially 
reduced. The Corporation does not make payment to suppliers for 
goods delivered for the use of the Department of National Defence; 
all such accounts are rendered directly to the Department of National 
Defence for payment. : 
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In the case of purchases for principals other than the Department 
of National Defence the Corporation’s services include the calling 
forward of the goods from suppliers, transportation arrangements, in- 
cluding inland and ocean shipping, as well as temporary warehousing 
in certain instances. At March 31st, 1947 the Corporation maintained, 
on behalf of UNRRA, warehouses located at Montreal, P.Q., Saint 
John, N.B., and Halifax, N.S., utilizing in all a total of approximately 
100,000 square feet of storage space. 

It is the intention that the Corporation should be self-supporting. 
Accordingly, appropriate charges have been made to UNRRA, foreign 
governments, the Department of National Defence and others using the 
services of the Corporation. In the 11 months’ period ended March 31, 
1947, these have aggregated $376,577.74. Against this revenue the 
Corporation incurred expenses of $316,860.72, resulting in an excess 
of revenue over expenditure for the period of $59,717.02. 

The staff of the Corporation has been drawn almost entirely from 
the staff of the Canadian Export Board and officials employed in the 
Department of Reconstruction and Supply, who were, as at February 1, 
1947, carrying out procurement functions for the Department of National 
Defence. By consolidating the procurement activities being carried 
out by the Department of Reconstruction and Supply for the Department 
of National Defence with those handled by the Canadian Commercial 
Corporation for UNRRA and foreign governments it was possible to 
effect a saving of approximately 30 percent of the aggregate staff 
employed in the two separate organizations. At March 31, 1947, the 
consolidated staff of the Corporation totalled 333. As trade with various 
foreign countries returns to private hands, and as there is a reduction in 
foreign government purchasing, it is expected that the staff of the 
Corporation will be reduced. 

The diversity of the Corporation’s buying may be illustrated by 
reference to the following examples of the business carried on during 
the period in review on behalf of foreign governments and UNRRA. 
By March 31, 1947, the Corporation had purchased radium and radium 
accessories for UNRRA (for hospital and medical use in Poland, 
Yugoslavia, Czechoslovakia, China and the Ukraine) valuéd at approx- 
imately $1,000,000; automotive spare parts for UNRRA to the value 
of $4,000,000; and steel bridging material for China valued at 
$4,000,000. Some 800 head of purebred Ayrshire, Holstein and Jersey 
cattle and Yorkshire hogs valued at $265,000 were exported to China; 
23,700 horses were purchased, approximately 5,700 valued at $853,000 
were exported to France and 18,000 purchased on behalf of UNRRA, 
were exported for breeding purposes to various European points. 
These, valued at $1,200,000 were obtained from both Western and 
Eastern Canadian sources and were innoculated, fed and transported 
to their distant destinations with a loss of only approximately 1/30 of 
1%. The Corporation purchased seed oats and barley to the value of 
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$200,000; 12,000 one-day old chicks (carried by truck to Buffalo,. 
N.Y., express to Newport News, Virginia, and by air to Poland) and 
a quantity of Rinderpest Vaccine, urgently required to combat cattle 
sickness then reaching epidemic proportions in Europe. The vaccine 
was packed in dry ice and transported by air to Greece. Various 
chemical fertilizers, valued at approximately $10,000,000, were pur- 
chased and exported for use both in Europe and in the Orient. 

Foodstuffs produced in Canada and purchased for foreign account 
included 13,500,000 Ibs. fresh frozen cod fillets, 350 tons salmon, 80 
tons pilchards or sardines, 15,000 tons canned chicken haddie, herring, 
mackerel, flaked fish, pollock and shad, 5,000 tons canned horsemeat 
and 10,000 tons of meat paste, meat lunch or blood sausage — all of 
which was valued at a total of approximately $15,000,000. 

New ship construction was contracted for by the Corporation on 
behalf of France, involving expenditures in a total amount of approxim- 
ately $62,000,000. Non-ferrous metals were purchased for UNRRA 
at a value of $18,000,000. Agricultural machinery required by France 
and by UNRRA was purchased at a value of $1,900,000. ‘The Corp- 
oration purchased surplus assets from War Assets Corporation to the 
total value of approximately $60,000,000. These purchases included 
tugs, cargo vessels, reconditioned clothing, steel rails, military type 
vehicles, machine tools, and industrial machinery and equipment. The 
orders by the Corporation with Polymer Corporation Limited covered 
that Corporation’s entire export production of synthetic rubber to the 
end of the fiscal year. The value of these purchases was approximately 
$4,200,000. 

The total business carried on by the Corporation during the period 
covered by this report consisted of (1) contracts entered into by the 
Corporation from May 1, 1946, to March 31, 1947, inclusive; (2) 
commitments made by the Canadian Export Board prior to May 1, 1946, 
and outstanding as of May 1, 1946; and (3) commitments made by 
the Department of Reconstruction and Supply on behalf of National 
Defence prior to February 1, 1947, and outstanding as of that date. 
The estimated value as of May 1, 1946, of outstanding deliveries on 
orders placed by the Canadian Export Board was $111,364,042.91; and 
the estimated value as of February 1, 1947, of outstanding deliveries of 
orders placed by the Department of Reconstruction and Supply was 
$6,215,404.36 — total $117,579,447.27. 

From May 1, 1946, to March 31, 1947, the Corporation placed 
orders on behalf of foreign governments and UNRRA to the total value 
of $152,961,934, and from February 1 to March 31, 1947, on behalf of 
the Department of National Defence, to the total value of $10,934,878 — 
total $163,896,812. 

With the assumption of the Department of National Defence pur- 
chasing, the Corporation took over District offices formerly maintained 
by the Department of Reconstruction and Supply and located at Victoria, 
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B.C.; Vancouver, B.C.; Calgary, Alberta; Winnipeg, Manitoba; Tor- 
onto, Ontario; Ottawa, Ontario; Montreal, P.Q.; Quebec, P.Q.; 
Halifax, N.S., and Washington, D.C.; and the Corporation assumed and 
continued to make use of the London, England, office of the Department 
of Reconstruction and Supply in the procurement of military stores 
from the British Ministry of Supply and other sources in Great Britain. 

The total value of requisitions in the hands of the Corporation as 
of March 31, 1947, on which purchase action had not been completed, 
was $35,069,363.04. Estimated value of outstanding deliveries as of 
March 31, 1947, (on orders placed other than for the Department of 
National Defence) $148,989,007.02. 

For convenience there is appended to this Report the full text of 
the Canadian Commercial Corporation Act and of P.C. 314 of February 
5, 1947. 


CANADIAN COMME 


(INCORPORATED UNDER THE CANADI. 


Balance Sheet 


ASSETS 
Cash On -Hand:and in-Banks i\2c are eee et ee ater $2 544,958.77 


WecounteRecenable mas FRO ti he Meat get ay aN 2,643,623. 26 


Inventories, as determined and certified by the 
Management, at cost, (which is not in excess of market).... 435,410.53 


Employees’ Funds, invested in Dominion of Canada Bonds 
(par value $14,800.00), at cost less premium amortized..... 15,.5017-53 


Cash 
LEV RG A SCA eer Seat ating ete rigs, MPS SPS EWP $ 6,726,544.07 
On deposit with the Receiver General 
ro] Wh Gels Wyte ka be Wt NOR ay oh ER Lr SAT NS rhe a 42,650,445 .60 
—_———_—_—_— $49 , 376,989.67 
AGVANCEes tO OUPDNEESs ote ich d arr wt ne CERO cater eee ae ate 942,089.07 
Accounts and Claims Recervaple:) 4 o.2 0 ach eno erties te ee 1,238,114.32 
Debit Balances of Foreign Governments.:.................... 5,143 ,600.04 
Inventories, as determined and certified 
by thenVMandvement ie, hoc soa hee ar enc cae ase te 1,648, 360.85 
Deferred Charges, inventory storage expenses................. 123 , 794.23 


58 472,948.18 


Approved on behalf of the Board: 
M. W. MACKENZIE, 
President 


W. D. Low, 
Managing Director 
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GENER. 


AGEN‘ 


IAL CORPORATION 


MMERCIAL CORPORATION ACT) 


March 31, 1947 


COUNT 
LIABILITIES AND CAPITAL 


LIABILITIES AND RESERVE 


Accounts Payable and Accrued Charges...... $ 2,668, 279.63 
Receiver General of Canada, unemployment 
TST ANCO EtG. Sor rt io Nee Ay no ah 714.15 


Employees’ Savings Plans 
Pay deductions (with interest) 


repayable on separation........ $18 635.30 
Bond purchases o* ie er haw, 1,878.12 
———--— 20,513.42 
Deferred Revenue, surcharge in respect of 
purchase orders placed for others.......... ; 249 , 848. 26 
Reserve in respect of Inventory Storage and 
Adjustment, and Claims Receivable....... 140,421.61 


—_—————— $3,079,777.07 
CAPITAL AND SURPLUS 
Government of Canada: 
Advance for working capital, provided under 
Section 8 of The Canadian Commercial 
CorporationmmActye wre) cin eee. tie 2,500 ,000.00 
Surplus: Excess of Income over Expenditure, 
for the period May 1, 1946 to March 31, 
£047; perochedule “AU see a 59,717.02 
See ee eee eR SOTA Ay) 


5,639 494.09 


COUNT 
LIABILITIES AND RESERVE 
Accounts Payable to Suppliers... .......... $16, 381,925.82 


Reserve for Claims Receivable.............. 115,272.93 


$16,497 ,198.75 
ADVANCES FROM PRINCIPALS 


LENCO ie ie ak gai Aa in hee wt shea 38,513,719. 74 
Government of Canada, Foreign 


Governments and others... 05...) 0.0.2.2. 3,462 ,029.69 


41,975,749.43 


58,472 ,948.18 


I have examined the accounts of Canadian Commercial Corporation for the 
period, May 1, 1946 to March 31, 1947, and have obtained all the information 
and explanations I have required. In my opinion, the above Balance Sheet is 
properly drawn up so as to exhibit a true and correct view of the state of the 
Corporation’s affairs as at March 31, 1947, according to the best of my information 
and the explanations given to me and as shown by the books of the Corporation. 


WATSON SELLAR, 
Auditor General, 


SCHEDULE ‘‘A”’ 


CANADIAN COMMERCIAL CORPORATION 


Income and Expenditure, for the period 
May 1, 1946 to March 31, 1947 


INCOME: 
Surcharge earned on purchases, and 
miscellaneous revenue.............. $296,577.74 


Reimbursement for purchasing services 
on behalf of the Department of 


National Defence: 3..3s Gi ea. 80,000.00 
: ————————— $376,577.74 
EXPENDITURE: 
Salaries 
Executive officefs....... $ 19,208.25 
Others ere & eee TAE250;67:1-96 
——__———— \ 269,880.21 
Lravellinigrexpensesy 50% einai Rie 4,729.16 
‘Telephone, telegraph and postage... ... 18,529.38 
- Printing, stationery and office supplies. . 15,113.24 
Furniture and equipment.:.;....05...- 1,975.01 
WOPNER CEDENSCS Ta hares ick! G utr eee hae 6,633.72 
——_—__—_——— . 316,860.72 
Excess of Income over 
Expenditure transferred to Surplus. .... 5O717 02 
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69 AYaHMASTY 
9ZI VMVLLO *G4AOTdNY AAVLS 
"SHOIMAO, LOIULSICQ] AO 
NOISIAUAdNS “IOULNOD DIaAVAL 
ANV ONISNOHAAVM ‘ da-MOTION 
GNV NOISIAYAdNS ‘NOILONGOUg 
‘SLOVALNOD) AO NOILVILODAN 
GNV SYHGNA] AO ONITIVD 
‘ALIAILOY INAWAANION” NIVI 


G6 ‘G4AOTMNY AAVLS 
‘NOILVULSININGY 

IVUANA ‘SHHONA]L JO ONINAIO 
GNV LdId0ayY ‘SNOILISINOAY 
ONISVHOUNd AO AONVLdaOOY “OLA 
“IANNOSUA “NVI ‘SAT AOAAIO 
ONICGNTIONI ‘INAWADVNVI AI1IIO 

SADIAUAS IVOAT ANV IVIYVLAXDAS 


Ch :GHAOTANY AAVLS 
“SHOUVHOUNS AUNV 
SHAq uOd NOISIAOUG ONIGNIONI 
‘STVdIONIYg NOILVuOddos) 
HLIM SLNAWFONVAAY IVIONVNIY 
‘SLNANAONVUUY ONIANVY 
GNV ADIAWS ONILNAODY 


NOSNINLY ‘[ “MA 
:LNGOY ONISVHOUNd IWAANA 


NOISIAIG ONISVHOUNd 


THAIM “YD ‘aaTIONLANO| 
NOISIAIG S.YHTIOULd NOD 


AHLUVDOW 'G ‘f[ :AUVLANDAS 
NOISIAIC S.AYVLAYOAS 


NOILVDILSAAN] 
aSVHOUNg 


| MOT ‘CM 
YOLOAUIG ONIOVNVN 


SYOLOAAIG AO GuVOd 
aNV 


AIZNAMOVIA “MA “IN 
LUNUGISHAUd 


NONNISMOVIA ‘Y SANV{ ‘NOH 
HOUAWWOD INV ACVAL 49 YALSININ 


NOILVYOduOD TIVIDOYSNWOD NVIGYNWSD 


Short title. 


Definitions. 
** Board.” 


“by-law.” 


“civil service.” 
R.S., c. 22. 


**Corporation.”’ 


‘¢Minister.”’ 


** President.” 


Corporation 
established. 


Constitution. 


First Presi- 
dent. 


President's 
remuneration. 


First 
directors. 


10 GEORGE VI. 


CHAP. 40. 


An Act to establish The Canadian Commercial 
Corporation. 


[Assented to 31st August, 1946.] 


His Majesty, by and with the advice and consent of 
the Senate and House of Commons of Canada, enacts as 
follows: 


1. This Act may be cited as The Canadian Commercial 
Corporation Act. | 


2. In this Act, unless the context otherwise required, 

(a) ‘‘Board’”’ means the President and the directors of the 
Corporation; 

(b) “by-law” means a by-law made under section eleven 
of this Act; 

(c) “civil service’ has the same meaning as in the Civil 

Service Act but does not include the persons employed 

under this Act; 

“Corporation” means the Canadian Commercial 

Corporation established by section three of this Act; 

‘“‘Minister’’ means the Minister of Trade and Com- 

merce; and 

“President” means the President of the Corporation. 


(d) 
(¢) 
) 


3. (1) There is hereby established, for the purposes set 
forth in section four of this Act, a corporation to be known 
as the Canadian Commercial Corporation consisting of a 
President appointed by the Governor in Council and holding 
office during pleasure and not more than nine or less than 
five directors all of whom shall be appointed by the Governor 
in Council and hold office during pleasure. 

(2) The first President of the Corporation is Maxwell 
Weir Mackenzie, Deputy Minister, Department of Trade 
and Commerce. 

(3) The President’s remuneration, if he is not a member 
of the public service, shall be fixed by the Governor in 
Council. 

(4) The first directors of the Corporation are Hector 
Brown McKinnon, President Commodity Prices Stabiliza- 
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tion Corporation, David Sim, Deputy Minister (Customs 
and Excise), Department of National Revenue, Vincent 
William Scully, Deputy Minister Department of Recon- 
struction and Supply, Donovan Bartley Finn, Deputy 
Minister Department of Fisheries, Leo Paul Saint-Amour 
Assistant Deputy Governor Bank of Canada, and William 
Davidson Low, Assistant to General Purchasing Agent, 
Canadian National Railways. 

(5) The Corporation is for all its purposes an agent of 
His Majesty and its powers may be exercised only as an 
agent of His Majesty. 


4. (1) The Corporation is established for the following 
purposes :— 
(a) to assist in the development of trade between Canada 
and other nations, and 
(b) to assist persons in Canada 
(1) to obtain goods and commodities from outside 
Canada; and 
(11) to dispose of goods and commodities that are 
available for export from Canada. 
(2) The Corporation shall comply with any general or 
special direction given by the Governor in Council or the 
Minister with reference to carrying out its purposes. 


5. (1) The Corporation may do such things as it deems 
expedient for, or conducive to, the attainment of the pur- 
poses set forth in section four of this Act; and, for greater 
certainty, but not so as to restrict the generality of the 
foregoing, the Corporation may carry on the business of :-— 

(a) importing goods or commodities into Canada, and 

(b) exporting goods or commodities from Canada, either 

as principal or as agent, in such manner and to such 
extent as it deems advisable to achieve the said 
purposes. 

(2) The generality of subsection one of this section is 
not restricted by any provision of this Act other than 
section four thereof. 


6. (1) The Corporation may, notwithstanding the Civil 
Service Act or any other statute or law, employ such officers 
or servants as it deems necessary to carry out this Act and 
may determine their conditions of employment and their 
remuneration which shall be paid by the Corporation. 

(2) The Corporation has, under the Minister, the control 


and supervision of the officers and servants employed under 
this Act. 
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7. (1) The Corporation shall establish its head office in 
Ottawa and may establish such branch offices, either inside 
or outside Canada, as it deems necessary to carry out this 
Act. 

(2) The Corporation may provide office accommodation, 
supplies and equipment for the Board and persons employed 
under this Act. 


8. (1) The Minister of Finance shall, on the request of 
the Minister of Trade and Commerce, from time to time 
deposit to the credit of the Corporation in the Bank of 
Canada or in a chartered bank designated by the Minister :— 

(a) an amount or amounts not exceeding in the aggregate - 

ten millions dollars to be paid out of unappropriated 
moneys in the Consolidated Revenue Fund at any time 
while this Act is in force; and 

(b) any other advances or grants to the Corporation that 

are otherwise authorized to be made by Parliament 
from the Consolidated Revenue Fund. 5 

(2) The Corporation shall retain, for the purposes of 
this Act, all moneys received by it in the course of its busi- 
ness. 

(3) All moneys that are placed to its credit under this 
section and all moneys received by it in the course of its 
business shall be administered by the Corporation exclu- 
sively in furtherance of the purposes for which it is consti- 
tuted. 

(4) The Corporation shall establish and maintain an 
accounting system satisfactory to the Minister and shall, 
wherever required by him, render detailed accounts of its 
receipts and expenditures for such period or to such day as 
he designates, and all books or records of accounts, bank 
books and papers of the Corporation shall at all times be 
open to the inspection of the Minister or such person as he 
may designate. 3 

(5) The accounts of the Corporation shall be audited by 
the Auditor General and his report shall be included in the 
annual report of the Corporation. 

(6) Notwithstanding the other provisions of this section 
the Corporation shall, if the Minister so directs, pay to the 
Receiver General of Canada any part of the moneys 
administered by it that the Minister considers to be in 
excess of the amount required for the purposes of this Act. 


9. The Corporation may, on behalf of His Majesty, 
contract in its corporate name without specific reference to 
His Majesty. 

14 


10. The Corporation may sue and be sued in respect of 
any right or obligation acquired or incurred by it on behalf 
of His Majesty as if the right or obligation had been acquired 


or incurred on its own behalf. 


11. The Corporation may, subject to the approval of the 
Governor in Council, make such by-laws as it may deem 
necessary to carry out this Act. 


12. (1) The Corporation shall act by resolution of the 
Board which shall meet from time to time as required by 
by-law or on reasonable notice given by the President or 
any two directors at such convenient place as may be 
specified in the notice. 

(2) The President, or, in his absence, such person as 
may be appointed under the by-laws or by the directors, 
shall be chairman of the Board. 

(3) Five members of the Board are a quorum if not less 
than three of them are directors who are not executive 
officers of the Corporation. 


13. (1) The Corporation shall, as soon as possible after 
the thirty-first day of March in each year, and in any event 
within three months thereof, submit to the Minister an 
annual report of its affairs and operations during the twelve- 
month period ending on the thirty-first day of March con- 
taining its financial statements and such information as is 
required to be furnished to shareholders by a company in- 
corporated under The Companies Act, 1934, and such other 
information as the Minister may prescribe and the Minister 
shall forthwith lay the said report before Parliament, if 
Parliament is then in session, or within fifteen days of the 
commencement of the next session of Parliament. 


(2) The Corporation shall, in addition to making an 
annual report under subsection one of this section, make 
to the Minister such other reports of its affairs and oper- 
ations or of any particular transaction or part of its business 
as the Minister may require. , 


14. (1) The Civil Service Superannuation Act is not 
applicable to officers and servants employed under this 
Act but the Corporation may, with the approval of the 
Governor in Council, establish and support a pension fund 
or make other pension or superannuation arrangements for 
the benefit of officers and servants employed under this 
Act and their dependents. 
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(2) Notwithstanding subsection one of this section or 
any other statute or law, a person who, immediately prior 
to his employment under this Act, was a contributor under 
the Civil Service Superannuation Act continues while em- 
ployed under this Act to be a contributor under the said 
Superannuation Act; and, for the purposes of the ‘said Super- 
annuation Act, his service under this Act shall be counted 
as service in the civil service and he, his widow, children or 
other dependents, if any, or his legal representatives, may 
be granted the respective allowances or gratuities provided 
by the said Superannuation Act. 


(3) Where a person who was a civil servant immediately 
before his employment under this Act is retired from employ- 
ment under this Act, he may, in accordance with regulations 
made under the Civil Service Act, be assigned to a position 
in the civil service of the class from which he was so retired 
or for which he is qualified, or, in the alternative, be granted 
the same allowance or gratuity under the Civil Service 
Superannuation Act as he might have been granted if he 
were retired under like circumstances from a position in 
the civil service. 


(4) A person employed under this Act, who immediately 
prior to his employment, held a position in the civil service 
or was an “employee” within the meaning of the Civil 
Service Act, retains and is eligible to receive all the benefits, 
except salary as a civil servant, that he would have been 
eligible to receive had he remained under that Act. 


(5) The Government Employees Compensation Act applies 
to officers and servants employed under this Act and for 
the purposes of the said Government Employees Compensation 
Act such officers and servants shall be deemed to be em- 
ployees in the service of His Majesty. 


15. (1) The Corporation shall, on the day this Act 
comes into force, take possession of all property in the 
custody, possession or control of the Canadian Export Board 
and such property shall, for the purposes of legal proceedings, 


be deemed to have been acquired by the Corporation on 
behalf of His Majesty. 


(2) From the day this Act comes into force, all rights 
and obligations acquired or incurred by the Canadian Export 
Board shall, for the purposes of legal proceedings, be deemed 
to have been acquired or incurred by the Corporation 
on behalf of His Majesty. 
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16. The Canadian Commercial Corporation Order (P.C. 
1218) made by the Governor in Council on the twenty- 
ninth day of March, nineteen hundred and forty-six under 
The National Emergency Transitional Powers Act, 1945, is 
revoked and anything at any time done by or pursuant to 
that order shall be deemed to have been done at that time 
by or pursuant to this Act. 


17. (1) This Act shall expire sixty days after the com- 
mencement of the first session of Parliament commencing 
in the year one thousand nine hundred and forty-nine. 

(2) Section nineteen of the Interpretation Act shall apply 
upon the expiry of this Act as if this Act had then been 
repealed. 
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OTTAWA 


P.C. 314 


AT GOVERNMENT HOUSE AT OTTAWA 
WEDNESDAY, THE 5TH Day oF FEeBRuARY, 1947 


PRESENT: 
His ExcELLENCY 
Tue GoveERNoR GENERAL IN COUNCIL: 


Whereas by virtue of the provisions of The Department of Re- 
construction and Supply Act, 1945, and The Department of Munitions 
and Supply Act, the power, duty and function to buy or otherwise 
acquire, manufacture or otherwise produce munitions of war or supplies 
and construct or carry out projects required by the Department of 
National Defence is vested in the Minister of Reconstruction and Supply; 

Anp Wuereas it is expedient and in the public interest that such 
power, duty and function should be transferred to the Minister of 
Trade and Commerce on February 1, 1947; , 

THerEForE His Excellency the Governor General in Council, on 
the recommendation of the Right Honourable W. L. Mackenzie King, 
the Prime Minister, and under and by virtue of the provisions of the 
Public Service Re-arrangement and Transfer of Duties Act, is pleased 
to order and doth hereby order that the power, duty and function vested 
in the Minister of Reconstruction and Supply under The Department 
of Reconstruction and Supply Act, 1945, and The Department of 
Munitions and Supply Act, to buy or otherwise acquire, manufacture 
or otherwise produce munitions of war or supplies and construct or 
carry out projects required by the Deepartmnt of National Defence be 
transferred to the Minister of Trade and Commerce on the first day of 
February, 1947. 

His Excellency in Council is further pleased, hereby, to authorize 
the Minister of Trade and Commerce, for the purpose of carrying out 
such power, duty and function, to make use of the services of the 
officers and servants of the Canadian Commercial Corporation and to 
authorize such of the officers of the corporation as he may select to 
sign documents on his behalf. ; 
(Sgd.) A. D. P. HEENeEy, 
The Honourable Clerk of the Privy Council. 

the Minister of Trade and Commerce. 
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CANADIAN COMMERCIAL CORPORATION 


June 23, 1948. 


The Right Honourable C. D. Howe, 
Minister of Trade and Commerce, 
OTTAWA, Ontario. 


ir, 


In accordance with Section 13 (1) of the Canadian Com- 
mercial Corporation Act, 1946, I have the honour to submit 
herewith the Annual Report of the Canadian Commercial 
Corporation, together with Balance Sheet and Statement of 
Accounts, as audited by the Auditor General of Canada, cover- 


ing the year ending March 31, 1948. 


I have the honour to be, 
Sir, 
Yours faithfully, 
(Signed) M. W. MACKENZIE, 


President. 


ANNUAL REPORT 
OF THE 


CANADIAN COMMERCIAL CORPORATION 
(Established by Statutes of Canada, 10 Geo. VI, Chapt. 40) 


During the year ended 3lst March, 1948, the Canadian 
Commercial Corporation has continued to discharge, the func- 
tions assigned to it by the legislation under which the Corpora- 
tion was established. In brief, these functions are to act asa 
procurement agency in Canada for foreign governments and 
governmental agencies, and to assist Canadian importers or 
exporters in matters of procurement of goods from outside 
Canada or disposal of goods available for export. In addition, 
acting for the Minister of Trade and Commerce, the Corpora- 
tion conducts all procurement for the Department of National 
Defence. 


There has been no important change in the policies under 
which the Corporation is operated from those which were 
outlined in some detail in the first Annual Report of the 
Corporation, which covered the year ended 31st March, 1947. 
The Corporation stands ready to assist importers or exporters 
in Canada, as well as foreign governments and governmental 
agencies who, for one reason or another, find it necessary that 
transactions be handled, in whole or in part, through a 
government agency. There has, however, been a substantial 
change in the activities of the Corporation, resulting from the 
tapering off of foreign government purchasing operations in 
Canada; which, however, has been offset by an increase in 
purchasing activities on behalf of the Department of National 
Defence. 


During the year the Corporation continued to conduct 
such purchasing activities as were requested by foreign govern- 
ments and agencies including United Nations Relief and 
Rehabilitation Administration. By March 3lst, 1948, the Cor- 
poration had completed the initial purchasing steps with respect 
of all U.N.R.R.A.’s Canadian procurement programme; the 
total value of contracts awarded by the Corporation on behalf 
of U.N.R.R.A. during the year amounting to $21,483,470.00. 
Other governments and agencies for whom the Corporation 
acted included — Argentina, Australia, Belgium, Chile, China, 
France, Czechoslovakia, Germany (Joint Export/Import 
Agency), Greece, Japan, Netherlands, The United Kingdom, 
The United Nations International Children’s Emergency Fund 
and the United States of America on whose behalf the Cor- 


poration placed contracts in the aggregate to a total value of 
$55,795,419.00. 


The facilities established in the Corporation for purchasing, 
shipping and accounting on behalf of foreign governments 
and agencies were used during the period under review by 
certain Canadian government departments. The services of 
the Corporation as a purchasing agent were restricted however, 
to those departments or agencies of the Government of Canada 
whose activities involved Canadian exports or imports, since 
the Corporation’s powers are limited, with the exception of 
those relating to the Department of National Defence, to 
matters of foreign trade. The Corporation acted on behalf 
of the Departments of External Affairs and Trade and Com- 
merce, principally in connection with Canada’s programme 
of post-U.N.R.R.A. relief, and the International Trade Fair, 
on behalf of Canadian Arsenals Limited and Commodity 
Prices Stabilization Corporation, and contracts placed on behalf 
of these departments or agencies totalled $11,470,099.00. 


The completion of the initial purchasing steps with respect 
to the aforementioned volume of business aggregating $88,748,- 
988.00 left the Corporation nevertheless with responsibilities 
which would not be fully discharged for some months to come, 
since production and delivery follow-up, shipment and payment 
were still required at the end of the fiscal year with respect 
to goods to the value of $41,587,000.00. 


During the year the Corporation, acting at the request and 
in the name of the Minister of Trade and Commerce, continued 
to fulfil the Minister’s obligations as exclusive purchasing agent 
for the Department of National Defence. The requirements of 
that Department although greatly reduced as compared with 
the war years were very substantially in excess of those during 
the immediate pre-war period. Better liason was accomplished 
at various points of contact between the Department of 
National Defence and the Corporation; and improvements in 
procedure and practice were established with a view to effect- 
ing the greatest possible, co-operation in the planning and 
carrying out of procurement programmes. 


From April 1, 1947, to March 31, 1948, more than 45,000 
contracts were placed by the Corporation for the purchase of 
stores for the Department of National Defence. These stores 
had a total estimated value of $82,223,078.00, which, together 
with the business placed on behalf of others as above men- 
tioned, brought the total value of new business placed by 
the Corporation during the year to $170,972,066.00. 


On March 31, 1948, 335 persons were employed in the Cor- 
poration as compared with 333 at March 31, 1947 (16 of whom 
were employed on a salary recoverable basis). The salaries 
of 17 of those employed at March 31, 1948, were directly re- 
coverable either from U.N.R.R.A. or from the United Kingdom 
Government at whose request and on whose behalf they were 
employed. 


CANADIAN COMI 


(INCORPORATED UNDER THE (¢ 
BALANCE SHE 


GENE) 
ASSETS 
ash: (On NH anasiaat sin Ban Kec een, eure Ervine treat ce $ 2,234,717.79 
INCCOLITIUS ) KOC OLY EDIE les Meni RAO mtCdes moms San BLICL Un Ota aah 2,194,399.77 
Imployees’ Funds invested in ‘Dominion of Canada 
Bonds (par value $85,450.) at cost less portion 
OL, Preriuthe Mam Ort Zed uc eM nN Tie, | ne en Une Ane ia Wate 89,230.18 
4.518 ,347.74 
AGEN( 
Cash: 
LEY 32191 ee ARINC EA ek eM MORIN E «A URAL eM cn Sscans $5,991 ,078.48 
Held by Receiver General ‘of Canada. a 2,940,221.88 
—_—_____— 8,931,300.36 
Advances: tor Suppliers(a nae etn Neb DUR ee AAU, WR Be 290,965.12 
Claivist iReCelvADIeta cL Neue Lg eon ng) 5 emten AVE Me Ren ee 12,262.17 
Debit Balances of Foreign Government memnzeovcccccooeeeeecceccc 5,916,446.14 


15,150,973.79 


Approved on behalf of the Board: 


(Sgd.) M. W. MACKENZIE, 
President. 


(Sgd.) W. D. LOW, 
Managing Director. 


\L. CORPORATION 


OMMERCIAL CORPORATION ACT) 
' MARCH 31, 1948 


“COUNT 
LIABILITIES AND CAPITAL 
LiABILITIES 
Accounts Payable and Accrued Charge’... $ 1,315,021.76 
Receiver General of Canada — employees’ 
Per POTEET 0B E> laa o} HR URNA oe tive, CMY ALES Une LOU EDO TOS ARNE 5,622.56 


Employees’ Savings Plans: 
Pay deductions (with interest) repayable 
HPAP US) SGX. Mic TMi | CAROR, A oyna MOOKE AR GING Ue VS NO ER AERA $ 91,078.90 
BSOCTe DU CUARCR Ur atin) coke se Ma CNM Le 4 Fen 10,913.07 


101,991.97 
Deferred Revenue—surcharge on purchase orders 
TUICPU TRODNCES MOLES icc ss eeu uuu ut 91,691.29 


$ 1,514,327.58 
CAPITAL AND SURPLUS 
Government of Canada: 
Advance for working capital provided under 
Section 8 of the Canadian Commercial 
CUMDOra Ol WAC as uenee ny te ae 2,500,000.00 


Surplus: 
Helance as at March Sl 1047.4 ee 59,717.02 
Add — Reserve for inventory storage and 
adjustment, no longer required ccc cscs 186,923.86 


246,640.88 
Excess of income over expenses for 
year ended March 31, 1948, per Schedule “A” 257,379.28 
504,020.16 
3,004 ,020.16 


4,518,347.74 


‘-COUNT 


LIABILITIES AND RESERVE 
Accounts Payable to Supplier... ceccssssssssssasusn 10,001,115.35 
Reserve for Claims Receivable. cecessesssssssssassssussssen 12,262.17 
10,013,377.52 
ADVANCES FROM PRINCIPALS 
[ESD OS Sy Cac tO URE ISRO i CoO Oe REL ALU) 2,009,453.98 
Foreign Governments and Othe... 3,128,142.29 
5,137 ,596.27 


15,150,973.79 


I have examined the accounts of The Canadian Commercial Corporation for the year 
ended March 31, 1948, and have obtained all the information and explanations I have 
required. In my opinion, the above Balance Sheet is properly drawn up so as to exhibit 
a true and correct view of the state of the Corporation’s affairs, as at March 31, 1948, 
according to the best of my information and the explanations given to me and as shown 


by the books of the Corporation. 
WATSON SELLAR, 


Auditor General. 


Schedule “A” 


CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expenses for the year ended March 31, 1948 


INCOME 


Surcharge earned on purchases, and 


MISCEHANCOUS ) TEVEN UO ilies eek tG eRe A On ae $ 587,819.57 


For defence purchasing services recoverable from 


Department of Trade and Commerce— 


MOC Oebe POA Leck ile ci AO ei tenet ae $548,000.00 
Hurther amount required eo a ea 7,779.23 
—_--— 555,779.23 
$1,143,598.80 
EXPENSES 
Salaries: 
HXECULIVE IOTCOTS Uae Mey TNO ER GE eM ilu 28,649.94 
RO CIMT furan NNN CEU, cen CUNO a INT UG 657,180.95 
——_—_—_—— 685,830.89 
Ren gig htiand Mea tii A seN er Me LOIN Md Net Aaeat 52,014.51 
ALTE VOID G OX PONSA CUM UAUU CMI stale A USER Me Mam ay ast 9,378.11 
Telephone, telegraph and postage cccecceccessssusurnen 58,660.74 
Printing, stationery and office supplies oun 37,671.01 
Burnitiire, ang equipment oy ed yale ual Ra aie, 4,636.54 
Cost of power line fittings declared surplus............... 19,440.00 
Otherexpenses ia iis Ge iV a Oa ae ay 18,587.72 
886,219.52 


Excess of Income over Expenses transferred to Surplus..... 257,379.28 
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DIRECTORS 
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Messrs. W. G. Mills, V. W. Scully and David Sim tendered their resignations 
as Directors during the fiscal year 1948-49. Mr. C. M. Drury, by Order-in- 
Council P.C. 1713 of April 7, 1949, and Mr. S. D. Pierce, by Order-in-Council 
P.C. 922 of March 1, 1949, were appointed Directors in their stead. 


OFFICERS 


W. D. LOW, 
Managing Director. 


J. D. McCARTHY, G. F. WEVILL, C. A. 
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London, England. 


Washington, D.C. 


July 8, 1949. 
The Right Honourable C. D. Howe, 


Minister of Trade and Commerce, 
OTTAWA, Ontario. 


Sir, 

In accordance with Section 13 (1) of the Canadian Com- 
mercial Corporation Act, 1946, I have the honour to submit 
herewith the Annual Report of the Canadian Commercial 
Corporation, together with Balance Sheet and Statement of 
Accounts, as audited by the Auditor General of Canada, covering 
the year ending March 31, 1949. 

Yours faithfully, 


(Signed) M. W. MACKENZIE, 


President. 


ANNUAL REPORT 
| OF THE 
CANADIAN COMMERCIAL CORPORATION 


During the year the Canadian Commercial Corporation 
continued to negotiate and contract for the construction of defence 
projects at the request and in the name of the Minister of Trade 
and Commerce. During the year ended March 31, 1949, contracts 
for the construction of 1,624 houses required by the Department 
of National Defence were negotiated and awarded to the ag- 
gregate value of $16,550,600.00._ The completion of this pro- 
gramme will involve the placing of additional contracts involving 
some $3,600,000.00. ; 


Purchases, manufactures, service and construction arranged 
by the Corporation in the interest of National Defense during 
the twelve months ending March 31, 1949 amounted in all to 
$145,033,051.00 and involved the placing of upwards of 65,308 
contracts. ‘l’his work was carried out at a total cost of $773,811.07 
or .538% of the total contract value. 


With certain exceptions, chiefly where research or the de- 
velopment of technical equipment was required, or where, for 
reasons of security, general publication of details was not possible 
or where, because of limited industrial capacity allocation of 
work became necessary, the Corporation adhered strictly to its 
established policy of awarding contracts on a competitive basis. 
Care was taken to see that in every case all interested persons 
were given an opportunity to tender: and the selection of the 
contractor was determined by the competitive attractiveness of 
the tenders submitted and the known capacity of the tenderer 
to fulfill his contractual obligations. 


Purchases were made in Canada by foreign governments 
and agencies through the Corporation to the total value of 
$35,740,670.00 and these purchases included metals, industrial, 
agricultural and automotive equipment, chemicals, communi- 
cations and electrical equipment, ships, ammunition, fertilizer, 
foodstuffs, petroleum products, aircraft, medical stores and cloth- 
ing and textiles. The Corporation’s services were retained in 
this connection by the Governments of China, Czechoslovakia, 
United States, Netherlands East Indies, Netherlands, Portugal, 
Pakistan, India, Mozambique, United Kingdom, Bi-Zonal Ger- 
many, France and South Africa, as well as by the International 
Refugee Organization, The United Nations International Chil- 
dren’s Emergency Fund and the United Nations Relief for 
Palestine Refugees. 


In the Fall of 1948 the Corporation, on the direction of 
the Minister of Trade and Commerce, purchased some 15,000,000 
pounds of butter from Denmark, Australia and New Zealand. 
This butter valued at $11,000,000.00 was sold by the Corporation 
at authorized ceiling prices to Canadian packers and creameries, 
the trading loss sustained by the Corporation being reimbursed 
to it by Commodity Prices Stabilization Corporation. The 
Corporation was also directed by the Minister of Trade and Com- 
merce to purchase Tin to the value of $2,788,494.00 to be stored 
against possible future requirements. Other contracts placed 
by the Corporation during the year in connection with foreign 
trade amounted to $1,717,745.00, bringing the total business 
conducted by the Corporation during the period under review to 
the sum of $201,657,727.00. 


During the period under review, the Corporation established 
additional District Purchasing Offices at Vancouver, B.C. and 
London, Ontario, and as of March 31 arrangements had been 
completed for the opening of additional District Purchasing 
Offices at Regina, Sask. and St. John’s, Nfld. At the fiscal year 
end 361 persons were employed in the Corporation as compared 
with 335 at March 31, 1948. 


' 


CANADIAN COMIV 
(INCORPORATED UNDER THE CA} 


BALANCE SHEET 


GENERA 
ASSETS 
Cashb’oni Hand and-in Bankes eso ee tee Oe ee Pe Sh GIG! $ 3,793,684.67 
Investments in Dominion of Canada bonds (par value $104,7 50.) 
at cost—less portion/of.premium: amortized’, .)..5.25. sce. oe 108,500.10 
Accounts ‘Receivable fy). 7 os che eine oe aero ay ek teh ak see Pam a a Ee 975,220.66 | 
q 
4,877,405.438 
AGENCY 
Cash in Bank..... o's oan Sn Sens UR Rese cok JA, TR A SR ecg AE aI a ee $10,894,446.74 
AC Van cessto Si ppliers /4 0785 waite, IRS ocgmeeahe ys wins seam el eae 5,518,782.90 
Acéountsukecel vablevi, 0 hee... eine Sel erae oak Nn itn Aaah anne oa Rey 3,626.00 
TNVENCOMICSHALSCOSL pe eat sled eee ee wees oer aa IT Nan EES Re: Dinan aes 3,370,131.80 
Receivable from Foreign Governments, for indebtedness in 
excess of funds held—per contra.................:.; SH Aes eats pao eer 1,058,314.77 , 
20,840,301.71 


Approved on behalf of the Board 


(Sgd.) SYDNEY D. PIERCE 
for President. 


(Sgd.) W. D. LOW 
Managing Director. 


_ CORPORATION 
MMERCIAL CORPORATION ACT) 


MARCH 31, 1949 


1OUNT 


LIABILITIES AND CAPITAL 
LIABILITIES 
Accounts Payable and Accrued Charges... 


Employees’ Funds—Staff Savings Plans: 
Pay deductions (with interest) 
repayable on Separation, etc........... 


Deferred Revenue—surcharge on purchase 
orders placed for others, etc............ 


CAPITAL AND SURPLUS 
Government of Canada: 
Advances for working capital, provided 
under Section 8 of The Canadian 
Commercial Corporation Act...:....... 


SURPLUS: 
Balance asiat March’31, 1948: 4... .. 05... $ 504,020.16 
Add—Prior years’ adjustments.......... N,0c01,.00 
511,541,552 
Excess of income over expenses for year 
ended March 31, 1949, per Schedule I 234,300.10 


OUNT 
LIABILITIES 
Accounts Payable to Suppliers: 
CowvereacbY AUnds Held toe y nirea cee: $ 504,294.57 
~ Not so covered—per contra........... 1,053,814.77 


Contractors’ Security Deposits........... 


NET OBLIGATION TO PRINCIPALS 
Representing Advances from agencies of 
various governments (including Canada) 
and certain international bodies........ 


$ 499,347.95 


119,353.23 


12,810.63 


3,500.000.00 


745,893.62 


$1,557,609.34 


4,877,405.43 


61,808.00 


20,840,301.71 


$ 631,511.81 


4,245,893.62 


$1,619,417.34 


19,220,884.37 


I have examined the accounts of the Canadian Commercial Corporation for the year 
ended~Mareh 31, 1949, and have obtained all the information and explanations I have 
required. In my opinion, the above Balance Sheet is properly drawn up so as to exhibit a 
true and correct view of the state of the Corporation’s affairs, as at March 31, 1949, ac- 
cording to the best of my information and the explanations given to me and as shown by 


the books of the Corporation. 


(Sgd.) 


WATSON SELLAR 


Auditor General. 


Schedule ‘‘I’? 


CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expenses for the year ended March 31, 1949 


INCOME 


From defence purchasing services on behalf 
of the Government of Canada (Votes 461 
ANGIGS OL OAS 249) he oe ea che cir wie ee er $773,811.07 


From Agencies of various governments 
(including Canada) and international 


ABETICIOS U ek iere nh fil ovate gtk nena ee 367,913.82 
——————  $1,141,724.89 
Othesrineoime .ehvi o ue zc y rages 72,045.72 
$1,213,770.61 
EXPENSES 
Salaries: 
Executive ofiicers cio, 9 cone wen SAD 30,249.96 
(Gh ins pep pear ab IR tena ee PME 732,787.05 
———_—___— 763,037.01 
Rentylightiand heat./20 ) case acai eget ae 42,941.63 
Telephone, telegraph and postage.......... 77,676.02 
Printing, stationery and office.supplies...... 38,286.62 
Advertising. for tenders..c cakes itis cae ee 21,273.69 
LPAVGLUNG expenses di deirete sy ae Oh ee 14,311,938 
Unemployment insurance....... Sek me ANE 4,976.21 
Rental of office equipment................ 4,153.40 
Kurmittire and-equipmentui 3 ooo vee 3,705.62 
(ther, expenses.) otos tcl n ns arn ueet keh 9,056.38 
—_——_—_—_— 979,418.51 


eiaiGeaieeeeeee ee 


Excess of income over expenses 
Cransterred to SGrplua iain: cee Lae 234,352.10 
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APRIL 1, 1949 TO MARCH 31; 1950,, ee 
JONES SRP 
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Publication® 


CANADIAN COMMERCIAL CORPORATION 


Established by Canadian Commercial Corporation Act 
Statutes of Canada 1946, 10 George VI Chap. 40 
as amended by Statutes of Canada 1947, 11 George VI Chap. 51 
and Statutes of Canada 1949, 13 George VI Chap. 2 


PRESIDENT 


M. W. MACKENZIE, 
Deputy Minister of Trade and Commerce 


DIRECTORS 


Cc. M. DRURY, 
Deputy Minister of National Defence. 


W. D. LOW, 
Director of Purchasing, 
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CANADIAN COMMERCIAL CORPORATION 


Ottawa, Canada 


June 21st, 1950. 


The Right Honourable C. D. Howe, 
Minister of Trade and Commerce 
OTTAWA, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian 
Commercial Corporation Act, 1946, I have the honour to 
submit herewith the Annual Report of the Canadian Com- 
mercial Corporation, together with Balance Sheet and State- 
ment of Accounts, as audited by the Auditor General of 
Canada, covering the year ending March 31, 1950. 


Yours faithfully, 


(Signed) M. W. MACKENZIE, 
President. 


ANNUAL REPORT 
OF THE 
CANADIAN COMMERCIAL CORPORATION 


On the basis of the dollar value of the contracts negoti- 
ated and placed by the Canadian Commercial Corporation 
during the fiscal year ended March 31, 1900, approximately 
85% of the Corporation’s work was performed in satisfying 
the requirements of the Department of National Defence. 
Having regard to the clerical work involved an even larger 
percentage of the Corporation’s activity was devoted to the 
interest of National Defence. Contracts covering the acquisi- 
tion of supplies, construction of projects and ships and the 
performance of various services connected with National 
Defence had a gross value of $221,538,679.59 and numbered 
some 84,600 contracts in all, issued either from Ottawa or from 
the District Offices of the Corporation in Canada and abroad. 
The cost involved in negotiating and awarding these contracts 
and supervising production and delivery was $999,783.52 or 
approximately .45% of the value of the goods and services 
obtained. 


During the period under review the Corporation con- 
tinued to revise, improve and extend the lists maintained of 
business organizations in Canada in a position to fulfil satis- 
factorily contracts placed on behalf of the Department of 
National Defence. And in line with Corporation policy all firms 
believed to be in a position to supply were listed and given 
opportunities to tender whenever requirements arose for 
products of their manufacture or for which they were regarded 
as reliable sources of supply. This entailed the issue of some 
hundreds of thousands of Invitations to Tender and, insofar 
as construction work was concerned, publication in the Canada 
Gazette and public press of 1424 Notices to Tenderers. 1571 of 
the defence contracts had estimated values in excess of 
$15,000.00 and required authority of the Governor-in-Council. 


Considerable progress was made during the year towards 
more economical purchasing by a concerted effort to negotiate 
firm price or cost-reduction-incentive contracts. The Corpora- 
tion endeavoured to avoid, as far as possible, terms providing 
for escalation (material and labour cost variation) and other 
clauses or terms approaching cost plus situations. A small 


proportion of the contracis awarded, however, contained of 
necessity, provisions calculated to protect the supplier against 
price or cost variations of a sort which the contractor feit he 
could not be expected to anticipate or provide for. 


Advantages were derived through the extension into 
the planning level, during the year, of the close relationship 
which has always existed between the Corporation and the 
Department of National Defence. An illustration of this was 
the establishment of a Clothing and Textile Requirements 
Committee with representation from the Office of the Deputy 
Minister of National Defence, the three Armed Services, 
Inspection Services, the Directorate of Inter-Service Develop- 
ment and the Corporation. The work carried on by this 
Committee during the year was calculated to effect more 
economical and efficient production and improvements in 
delivery schedules, through utilization of slack industrial 
periods. It is expected, too, that long range planning carried 


out by this Committee will result in substantial further 
economies. 


Toward the end of the fiscal year the Corporation 
assumed active administration of responsibilities devolving 
upon the Minister of Trade and Commerce in respect of the 
security of classified information emanating from the Depart- 
ment of National Defence. Qualified officers of the Corporation 
developed, in collaboration with appropriate authorities, pro- 
cedures and policies for the maintenance of industrial security 
in connection with classified projects. 


The Corporation continued to act for such foreign gov- 
ernments and government agencies as requested its services. 
Purchases were made by the Corporation in an aggregate 
amount of $28,822,048.56 on behalf of — 


Belgian Congo Mozambique 
Belgium Netherlands 
China (Nationalist) Nicaragua 
Czechoslovakia Beart 
ortugal 
France Siam 
Dominican Republic South Africa 
India United Kingdom 
Tran United States 


The United Nations International Children’s 
Emergency Fund 


International Refugee Organization 


a 


The facilities of the Corporation were employed in con- 
nection with various other Government activities; and con- 
tracts placed by the Corporation for these purposes had a 
total gross value of $2,372,089.42, including preparations for the 
1950 International Trade Fair, the stockpiling of strategic 
materials, and certain other matters having a bearing upon 
foreign trade. The total gross value of all contracts placed by 
the Corporation during the year was $252,732,817.57. 


At March 31st arrangements had been made for the 
establishment of a District Office of the Corporation at Saint 
John, N.B., which would give the Corporation a total of 16 
District Offices, including those in London, England, and 
Washington, D.C. At the year end 411 persons were employed 
in the Corporation as compared with 361 at March 31st, 1949. 


CANADIAN COMM 
(INCORPORATED UNDER THE CA] 


BALANCE SHEET 1 


GENERA 
ASSETS 
Gash son heend sind (in "Ban Rv Cue WM ht) 2 Ale ce Re $ 4,120,695.27 
Investments—Government of Canada bonds (par value $139,700) , 
at cost—less portion of premium) amortized (0000.0 i) 144,105.96 
AULVEMCenN tO OUD Mens ul Nas ete TG NUN ad. a MN) SCR Rae Cah Ona 82,869.46 
ACCOUD OS HESOCONVADIG VU NRE ET CL vd d ROCA Ee vun nL ULOND Mlk VG De RR 419,075.77 
4,766,746.46 


4 


AGENCY. 


Ciseh (Mn eS OTLIC A Cede Lea Un ae alegl Cee rn Oley Lk Pa EN ae $ 8,769,042.25 
WOvenees 1b) Duppuere: | uA tue Wa an he Ed Sl aie eee Ode) De 11,333,514.35 
Accourite Mveceimable pelt Mas OU ay Pe fda uy gy 735,612.40 
PAVED TOTES ACN COST ican a cl aseiea cok Goan an gh ee AE LC Lee AC me Wee Ls A La 3,977,338 .50: 

24.,415,507.50 


NOTE:—Contingent Liability: Claims pending $98,895.07 
Approved on behalf of the Board 


(Sgd.) M. W. MACKENZIE 


President. 


(Sgd.) W. D. LOW 


Managing Director. 


\L_ CORPORATION Ue 


(,0¥¢ 


OMMERCIAL CORPORATION ACT) PT ae) 
public? 
NARCH 31, 1950 
CCOUNT 
LIABILITIES AND CAPITAL 
LIABILITIES 
Accounts Payable and Accrued Charges occu $ 805,653.94 


Employees’ Funds—Staff Savings Plans: 
Pay deductions (with interest) repayable on 


Perr reOTen OCs UIE Mie uit Se AU DEO Re A el 159,303.22 
Deferred Revenue—surcharge on purchase 
muders) Dlgced, TOM OUNeTS: | EtO Shieh lc wildy Moat ups adeben eas 2,056.71 


$ 467,013.87 
CAPITAL AND SURPLUS 


Government of Canada: 
Advances for working capital, provided under 
Section 8 of The Canadian Commercial Corporation Act 3,500,000.00 
SURPLUS: 


Balance as at March 31, 1949.00. $ 745,893.62 
Add—Prior years’ adjustments... 1,648.76 


747 542.38 
Excess of income over expenses for year 
ended March 31, 1950, per Schedule I......... 52,190.21 


799,732.59 
4,299 ,732.59 
4,766,746.46 


CCOUNT 


LIABILITIES 


Accounts Payable to Suppliers. cccsscc $ 1,731,843.33 
Contractors’ Security Deposits... 24,330.11 


$ 1,756,173.44 
Net OBLIGATION TO PRINCIPALS 
Representing advances from agencies of 


various governments (including Canada) 
and certain international bodies... 22 659,334.06 


24,415,507.50 


I have examined the accounts of the Canadian Commercial Corporation for the year 
ended March 31, 1950, and have obtained all the information and explanations I have 
required. In my opinion, the above Balance Sheet is properly drawn up so as to exhibit a 
true and correct view of the state of the Corporation’s affairs, as at March 31, 1950, according 
to the best of my information and the explanations given to me and as shown by the books 
of the Corporation. 


(Sgd.) WATSON SELLAR 
Auditor General. 


Schedule “I” 


CANADIAN COMMERCIAL CORPORATION 
Statement of Income and Expenses for the year ended March 31, 1950 


INCOME 
From defence purchasing services on 
behalf of the government of Canada... $ 999,783.52* 
From purchasing for agencies of 


various governments (including 
Canada) and international agencieg............. 166,306.60 


$ 1,166,090.12 


Other) Tn comet ee VGN 1 Pai benanel) Men 47,745.98 


$ 1,213,836.10 


EXPENSES 
Salaries: 
Hixecutive’| yomcers aul Wa Mwah 30,700.00 
Oar ets ERMC LARLY LOLI MOSCOW UIE 883,003.98 
—_———__—_ 913,703.98 
Rents eht vend wheat Weta cid Cinna | 41,295.34 
Telephone, telegraph and postage..........0....... 88,552.60 
Printing, stationery and office SUPPLIES... escce 43,471.23 
Advertising, \for'\tenders aul uN ne lei 29,510.53 
Travel jexpensesy) a.) Muh MMM Ay 20,262.68 
Unemployment: Insurances). 2) 6,418.95 
Interest on employees’ retirement 
TOC ie p Osis MANO OLA A ACURA 4,988.79 
Maintenance of office equipment ............. 4,481.18 
Purnitureand) equipment cul 4 206.23 
Other expences | (Cd OP MO MeL igs 4,754.38 
1,161,645.89 
Excess of income over expenses, 
iramsferred to) Surpluag si) 0y 208) ul is 52,190.21 


Nore: *Financed from moneys provided, or to be provided from 
votes of the Department of Trade and Commerce. 
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London, England. 


CANADIAN COMMERCIAL CORPORATION 
Ottawa, Canada 


June 29, 1951. 


The Right Honourable C. D. Howe, 
Minister of Trade and Commerce 
OTTAWA, Ontario. 


Sir, 


In accordance with Section 18 (1) of the Canadian 
Commercial Corporation Act, 1946, I have the honour to 
submit herewith the Annual Report of the Canadian Com- 
mercial Corporation, together with Balance Sheet and State- 
ment of Accounts, as audited by the Auditor General of 
Canada, covering the year ending March 31, 1951. 


Yours faithfully, 


(Signed) W. D. Low, 
President. 
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ANNUAL REPORT 
OF THE 
CANADIAN COMMERCIAL CORPORATION 


In the period under review the activities of the Corpora- 
tion increased considerably, as a direct result of the increasing 
defence programme. 


Contracts covering the acquisition of supplies, construc- 
tion of projects and ships and the performance of various services 
connected with the Department of National Defence had a gross 
value of $676,286,512 and numbered approximately 112,000 con- 
tracts, issued from Ottawa and from the district offices of the 
Corporation in Canada and abroad. The cost involved in negoti- 
ating and awarding these contracts and supervising delivery was 
$1,401,416 or approximately .21% of the value of the goods and 
services obtained. 


The Corporation continued to revise, improve and extend 
the lists maintained of the business organizations in Canada in a 
position to fulfill satisfactorily contracts placed with them. With 
certain exceptions, chiefly where research or the development of 
technical equipment was required, or where, for reasons of secur- 
ity, general publication of details was not possible or where, be- 
cause of limited industrial capacity allocation of work became 
necessary, the Corporation adhered strictly to the established 
policy of awarding contracts on a competitive basis. Care was 
taken to see that in every case all interested persons were given 
an opportunity to tender; and the selection of the contractor 
was determined by the competitive attractiveness of the tenders 
submitted and the known capacity of the tenderer to fulfill his 
contractual obligations. 


In the early part of the fiscal year, at the request of the 
Department of National Defence, the Corporation assumed the 
responsibility of maintaining records of all machinery, tooling and 
other equipment provided to contractors by way of capital as- 
sistance. In order to perform these added responsibilities there 
was established a Central Inventory Records Section under the 
Comptroller of the Corporation. 


In view of the large defence construction programme, the 
Government arranged in November, 1950, for another crown 
company, Defence Construction Limited, to handle contracts for 
all new construction work required on behalf of the Department 
of National Defence. The Canadian Commercial Corporation 
continues to deal with all repair and maintenance work required 
by the Department of National Defence in respect of buildings, 
aerodromes, depots and other military establishments. 


The facilities of the Corporation were employed in con- 
nection with various other Government activities; and contracts 
placed by the Corporation for these purposes had a total value 
of $67,900,520, including the stockpiling of strategic materials 
and preparations to fulfill Canada’s obligations to NATO coun- 
tries. 


Toward the end of the fiscal year the Corporation estab- 
lished a Wool Division with headquarters at Toronto. This Di- 
vision was created after it had been ascertained that the Canadian 
textile mills could not undertake the large purchases of wool re- 
quired in connection with the 1951-52 clothing programme of the 
Department of National Defence. The Corporation was, there- 
fore, directed by the Minister of Trade and Commerce to assume 
the responsibilities of purchasing such wool and for the sale there- 
of to textile manufacturers. As of March 31st wool to the value 
of $5,453,372 had been purchased. 


The Corporation continued to act for such foreign govern- 
ments and government agencies as requested its services. Pur- 
chases were made by the Corporation in an aggregate amount of 
$35,036,927 on behalf of 


France Nicaragua 

India Pakistan 

Israel Portugal 
Mozambique United Kingdom 
Netherlands United States 


The United Nations International Children’s 
Emergency Fund 
United Nations Relief for Palestine Refugees 


During the period under review, the total business awarded 
by the Corporation had a gross value of $784,677,331. At the 


fiscal year end 665 persons were employed in the Corporation as 
compared with 411 at March 31, 1950. 


At March 31st arrangements had been completed for the 
orderly transfer of the majority of the Corporation’s active files 
and the majority of its personnel to the new Department of 
Defence Production, which Department assumed the duty of 
defence purchasing on April 1, 1951. The Corporation will 
continue to carry out the duties for which it was originally con- 
stituted, that is, to act as agent for foreign government procure- 
ment in Canada, and to act for the Crown in such transactions 
involving procurement outside of Canada as may be necessary, 
and will also undertake any other tasks that may be assigned to 
it by the Minister in connection with the defence production 
programme. 


CANADIAN COMM 
(INCORPORATED UNDER THE Cal 


BALANCE SHEET 
GENERAL 


ASSETS 
Cash  ONWE and! aad NN Bat iO Cay DIIN Ores ss diver ne eller tO Ore Ree Oue Cueva ane $ 1,806,770 .06 
Investments—Government of Canada Bonds (par value $186,200), 
at -cost—-less portion of premium amortized si). ise eseiideesecon ose ceasante 190,926. 83 
AccounteianauiGlaims) Receivable ie vue NU BeR Dn Si du Nene Rea 3,044,352 . 50 
PAVED COLVE TAR VEOR GE ie Hail AY URIS IAAL EY Ue Ut AIG, den ls RL AM de eek lean 135,464.57 
"6,177,518. 96 
AGENCY 
Washi Ba mic (ious iii ii Ce OA tie Nast Log Ma Ne de eon ka Die $ 4,733,650.15 
PAC VeR Ces! LO SUM Dera M RN tin an cA Lil mma vr ULE pi a bie enty AC EL 5,578,105. 78 
TVETICOMICS AU COSEW! OMAN MM Us yy S LE ers 1 Wena NID a alu usb At Genin 5,317,797 .08 
~15,629,553..01 


Market Value of Government of Canada Bonds at 
March 81, 1951 — $180,397..93 


Approved on behalf of the Board 
(Sgd.) M. W. MACKENZIE 


President 


(Sgd.) W. D. LOW, 


Managing Director 


\L. CORPORATION 
COMMERCIAL CORPORATION ACT) 


MARCH 31, 1951 


ACCOUNT 
LIABILITIES AND CAPITAL 


LIABILITIES 


Accounts Payable and Accrued Charges.........0.....:::::ceee $ 664,150. 82 
Employees’ Funds—Staff Savings Plans: 
Pay deductions (with interest) repayable on 


ope Ve Te CCC 8 oh) ATR OP a ad Os ane 207,818.24 
Deferred Revenue—surcharge on purchase 
Orders DIACEC TOT OUNGTS Lec ish jaic ce sadcssne seep eveeluanhs 1,671.53 $ 873,640.59 


CAPITAL AND SURPLUS 
Government of Canada: 
Advance for working capital provided under Section 


8 of the Canadian Commercial Corporation Act....... 3,500,000. 00 
SURPLUS 
Balance as at March 31, 19950.................. $ 799,732.59 
Add—Prior year’s adjustments................ 51,389.76 
851,122.35 


Excess of expenses over income 
for the year ended March 31, 1951, 
DER CHCOUO dT she) .es te meee 47,248.98 803,873.87 4,303,873 .37 


5,177,513 . 96 


ACCOUNT 


LIABILITIES 
Accounts payable to Suppliers................ $ 2,351,923 .70 
Contractors’ Security Deposits................ 23,563.47 2,875,487 .17 


NET OBLIGATIONS TO PRINCIPALS 
Representing advances from agencies 
of various governments (including 


Canada) and certain international 
| OL ELCR Testis SA ORL LEN RRM BIE BE Eos ERE MRC ATR 13,254,065. 84 


15,629,553 .01 
Contingent Liabilities: Claims pending $97,808..93 


I have examined the accounts of the Canadian Commercial Corporation for the year 
ended March 31, 1951, and have obtained all the information and explanations I have 
required. In my opinion, the above Balance Sheet is properly drawn up so as to exhibit a 
true and correct view of the state of the Corporation’s affairs, as at March 31, 1951, ac- 
cording to the best of my information and the explanations given to me and as shown by 


the books of the Corporation. 
(Sgd.) WATSON SELLAR 
Auditor General. 


CANADIAN COMMERCIAL CORPORATION 
Statement of Income and Expenses for the year ended March 31, 19561 


INCOME 


From defence purchasing services on 
behalf of the Government of Canada 


From purchasing for agencies of 
various governments (including 


Canada) and international agencies... 


GODS NCOMIE Wy Nene Ds FA Oe ee han 


EXPENSES 
Salaries: 


PMxecutive Oficers i ee Re, 
BY a oh OR ATE Ce ane nad Ua Pa REL (UNE 


Rent wnone and heaghun eae. Cy lie 
Telephone, telegraph and postage.......... 
Printing, stationery and office supplies.. 
Advertising for tenders... eeee eee 
Pravel expenses ii ue i ee 
Unemployment insurance............000.....0. 
Interest on employees’ retirement 

PUD GO DOSIES fal wir sya ies IN Ah 
Maintenance of office equipment............ 
Furniture and equipment...................0..0. 
Maintenance of building... 
Orheriixpenses it at en eo 


Excess of expenses over income 
PALTIOC ICO MUL DUS idaho ae eee ucleteees 


$1,401,416 .36 


86,639.15 $1,488,055. 


51 


Schedule I 


19,157.05 $1,507,212.56 


38,179 .96 


1,183,138.89 1,221,318. 


47,653. 
101,323. 
57,722. 
29,438 . 
34,514. 
10,508. 


6,452. 
6,181. 
27,320. 
3,000. 
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67 
45 
90 
85 
68 
95 


08 
03 
68 
57 


9,030.83 


1,554,461 .54 


47,248 .98 
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as amended by Statutes of Canada 1947, 11 George VI Chap. 51, 
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Department of Defence Production. Purchasing, Department 
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CANADIAN COMMERCIAL CORPORATION 
Ottawa, Canada 


June 25, 1952. 


The Right Honourable C. D. Howe, 
Minister of Defence Production, 
OTTAWA, Ontario. 


Sir, 


_ In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the 
Annual Report of the Canadian Commercial Corporation, together 
with Balance Sheet and Statement of Accounts, as audited by the 
Auditor General of Canada, covering the year ending March 31, 
1952: 


Yours faithfully, 
(Signed) W. D. Low, 


President. 


ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


General 


The Corporation was established in 1946 by The Canadian 
Commercial Corporation Act, 10 George VI, Chapter 40, to assist 
in the development of trade between Canada and other nations, to 
dispose of goods that are available for export from Canada, to assist 
persons in Canada to obtain goods from outside Canada, and to perform 
under the Minister of Defence Production, any special duties provided 
for in any other Act of the Parliament of Canada. 


During the fiscal year ending March 31, 1952, the activities of 
the Corporation fell into the following general categories: 


(1) Sales of defence supplies and other goods to the United 
States Departments of the Army, Navy and Air Force, hereinafter 
referred to as “United States Military Departments”; 


(2) The procurement of goods and cdmmodities in Canada 
for the Government of the United Kingdom and for the governments 
of the following Commonwealth countries, Crown colonies and other 
countries: 


Australia, Brazil, Israel, 
New Zealand, Chile, Nicaragua, 
Bermuda, Dominican Republic, Portugal, 
India, France, Spain, 
Pakistan, Germany, Uruguay, 
Malaya & Singapore, Greece, Yugoslavia. 
Belgian Congo, Indonesia, 


(3) Agency services covering the procurement of goods and 
commodities for such international organizations as the United 
Nations International Children’s Emergency Fund and the United 
Nations Relief Works Agency for Palestine Refugees. 


(4) Services rendered to departments and agencies of the 
Government of Canada, which services included the tmportation of 
wool for sale by the Department of Defence Production to Canadian 
textile mills in order to ensure that fabric would be available in 
sufficient quantities to meet Canada’s defence programme; the purchase 
of strategic materials for the Department of Defence Production; the 
purchase of communication equipment for the Department of Trans- 
port; the purchase of certain defence supplies for Canadian Arsenals 
Limited; the temporary utilization of part of the Corporation’s working 


capital in order to provide funds to cover the importation of butter 
by the Department of Agriculture, which funds were subsequently 
repaid out of the proceeds of sales of butter by that department; and, 
at the request of the Department of Defence Production, the sale of 
newsprint to other nations in accordance with allocations recommended 
by the International Materials Conference and accepted by the Govern- 
ment of Canada. 


Total Exports 


The total exports of Canadian goods and commodities to govern- 
ments and international organizations made through the Corporation 
during the fiscal year amounted to $206,504,000.00. 


Total Imports 


The total imports of goods and commodities made by the 
Corporation on behalf of departments and agencies of the Government 
of Canada during the fiscal year amounted to $33,592,000.00. 


Exports to United States Military Departments 
SORE SEO TEE ASE OA TEE DEE STS EE DS SES STI SEE IRES  EES DES LEDC ET TS TESTO PS CEOS OTE: 


Of the above-mentioned sum of $206,504,000.00, the sum of 
$185,810,000.00 represented sales to the United States Military 
Departments. This business is due in a large measure to the efforts 
made toward the integration of the common defence efforts of the 
two countries and the promotion, by officers of the Corporation, of 
the sale of Canadian made defence supplies to the various procurement 
offices of the United States Military Departments. Included in this 
effort was the negotiation of a master agreement with those depart- 
ments covering policies and procedures designed to increase their 
use of Canadian manufacturing facilities and providing for the utiliza- 
tion by the United States Military Departments of the audit facilities 
of the Canadian Government and also providing for the use by each 
country of the inspection facilities of the other. Co-operation 
between the personnel of the Corporation and the personnel of the 
United States Military Departments has developed in a very satisfac- 
tory manner, with the result that contracts in steadily increasing 
numbers are being placed with the Corporation. It is recognized 
that some of the larger contracts are placed by the United States 
Military Departments with the Corporation in order to further the 
standardization of equipment and the dispersal of production facilities 
and to ensure supplemental sources of supply. 


Procurement by the Corporation 
SRS TOES TES SSO EES TET ES STOTT SPIED TOSS 


Procurement of goods and commodities from Canadian suppliers 
for the purposes of the Corporation’s operations, are processed by 
means of requisitions placed by the Corporation with the purchasing 
and production branches of the Department of Defence Production, 
after the Corporation has settled with the recipient government, 
department, agency or international organization all the terms of 
contract, including specifications, price, delivery, method of payment 
and general conditions of sale. Payment for the goods is made to 
the Corporation by the recipient government, department, agency or 
international organization, and the Corporation in turn arranges pay- 
ment to the Canadian supplier. Other nations and international 
organizations are thus able to obtain goods in Canada at prices which, 
with few exceptions, are no higher than the Government of Canada 
would pay if it were buying for its own account. Where Canada is 
already buying the same type of goods for its own use, the requirements 
of other nations and international organizations may, in many cases, 
be obtained from current production with considerable saving to the 
purchaser. 


Wool Purchases 


When it was found that Canadian textile mills were not prepared 
to purchase the large quantity and special types of wool required 
for the clothing and textile programme of the Department of National 
Defence of Canada, the Corporation established, in February 1951, a 
Wool Purchasing Division for this purpose. This Division is admin- 
istered by executive officers and a Wool Advisory Board, all of whom 
are men experienced in the field. By March 31st, 1952, the Cor- 
poration had purchased approximately 8,770,000 pounds of wool at 
a cost of approximately $26,500,000.00. 


Upon delivery of the wool it was sold at cost to the Department 
of Defence Production for ultimate sale to manufacturers of cloth 
under defence contracts. It is anticipated that all wool will be dis- 
posed of and the activities of the Wool Division completed early in 
the next fiscal year. 


Staff 


The total staff of the Corporation as at March 3lst, 1952, 
totalled 38 persons including all executive officers and administrative 
personnel at its head office in Ottawa, Canada, and at its offices in 
Toronto, Canada, and in Washington, D.C. 


ASSETS 


CANADIAN COMA 


(Incorporated under the Ca 
Balance Shee 


GENE 


"@ 5,439,560.58 


Cash ‘on hand and? in) bane ea ese nesenteerecregncaetedne son, ete aegis 
Investments—$186,200 Government of Canada Bonds, 
at amortized cost (market valre $176,757 ) sccccccsccrsscsscsnstestoensstensetentunssaeiteustrettisat 190,508.27 
Advances tO. SUPDLIETS. .accncsinnussunenenennmnniineennnesnunusaummneineuneummmumnntmmnmenaiennetts 19,845,074.08 
Accounts and claims) receivables iic.cighchthatseetidtepokesmmumb-nanicchel haiaertecananeebasbniie cect 7 282,924.39 
Inventory of commodities on hand, at cost, | 
as determined and certified by the manageMent.......sscesususscsemneeenenneemensnneansns 418,332.34 
33,171,399.66 
AGE} 
Clash: aii Darke cee i ice ecard cated hati yatta eter tel $23,059,909.87 
Advances! Gol SID plIeTs eg RN eae esses Bedi en ee a eine Seen ~-1,726,053.42 
24,785,963 .29 


Approved on behalf of the Board 


(Sgd.) W. D. LOW 
President 


(Sgd.) C. R. SNELL 


Managing Director 


AL CORPORATION 


ommercial Corporation Act) 
farch 31, 1952 


LIABILITIES AND CAPITAL 


SOUNT 
LIABILITIES 
Accounts: payable and accrued liabilities... ue ze if ae mae te $ 5,180,649.70 
Advance payments—foreign ZOVEPNMENLES....ccccmcoscsoseenenenen 16,535,383.70 
Reserve for price adjustment on export sale.....ccccoccoeeoenn 484,167.71 
BN CPE) TCLEU TBO CATIE ioe ters hanes ed vottonprsirbeddmtiersborr besipntuneutsioy 97,703.84 


Employees’ funds—staff savings plans: 
Pay deductions (with Hoe bea : | 
RPO Y A LEOIE WLC en ke eh ele sanehamamaaicy 1. VO peo 1) Bea OL Deed, 


CAPITAL AND SURPIUS  ~ 


Government of Canada: 
Advance for working capital provided 
under Section 8 of the Canadian 
Commercial Corporation. Act... de a 10,000,000.00 


Surplus: : 
Balance at March 31, 1951. ie Bal obo aR A $803,873.37 


Excess of income over Benen dite 
for the year ended March 31, 1952, 


per Schedule VEG A GE ae a Ba . 34,407.72 838,281.09 10,838,281 .09 
33,171,399.66 
JOUNT 
LIABILITIES 
AREOUREE DAVADIC tence eddies castes eck | $ 1,323,031.36 


Net OBLIGATIONS. TO PRINCIPALS 


Representing advances from agencies of 
various governments (including Canada) 
and certain international bodiez................ 23 462,931.93 


24,785,963.29 


ConTINGENT LisBiLities: Claims pending $96,722.79 


I have examined the accounts of the Canadian Commercial Corporation for the year 
ended March 31, 1952, and have obtained all the information and explanations I have 
required. In my opinion the above Balance Sheet is properly drawn up so as to exhibit 
a true and correct view of the state of the Corporation’s affairs, as at March 31, 1952, 
according to the best of my information and the explanations given to me and as shown 
by the books of the Corporation. 


(Sgd.) J. HOPKINSON 
Assistant Auditor General. 


Schedule 1 


CANADIAN COMMERCIAL CORPORATION 
Statement of Income and Expenditure for the year ended March 31, 1952 


INCOME 
Purchase surcharge from various governments 
(including Canada) and international agencieg................ 
Interest \and Oher income! aoe aN Oe RM a 
EXPENDITURE 
Salaries: 
Pixrecotive y Omicers 2 uk een an Lip $ 38,727.15 
BLESS ec BA MOM REST REN ee Beate Ree, ORBIT RTO NAP a 778,493.93 
817,221.08 


Less: Recovery from Department of 
Defence Production with respect to 
BAe? /KMDeTSONNe ls (Ba CLC RAN uns 701,011.52 


Rentivlightvand) heat. Go ll Oe 
Telephone, telegraph and postage...necen 
Printing, stationery and office supplies....... 
Advertising fOr tenders. rcccecccscccccccsnceueuumero 
‘Dravelipexpensea cin hl lode out Co au 
Unemployment insurance... ecccssssssnenessnens 
Interest on employees’ retirement 

TUNG MeCeD OSI Sra te On Nae Mad ie 
Maintenance of office equipment... 
(OUTRER TER DENSA Gok Ae eee aie aoe 


Excess of income over expenditure 
CAITICRM PLOMSUTD US teeta et 


$186,417.37 
14,065.75 


116,209.56 


1,892.44 
5,079.33 
6,496.00 
417.71 
13,484.79 
4,693.26 


4,526.87 
598.32 
12,677.12 


$200,483.12 


166,075.40 


34,407.72 
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CANADIAN COMMERCIAL CORPORATION 
Ottawa, Canada 


June 29, 1953. 


The Right Honourable C. D. Howe, 
Minister of Defence Production, 
OTTAWA, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the 
Annual Report of the Canadian Commercial Corporation, together 
with Balance Sheet and Statement of Income and Expenditure, as 
audited by the Auditor General of Canada, covering the year ending 
March 31, 1953. 


Yours faithfully, 
(Signed) W. D. LOW, 


President. 


ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal Year Ending March 31, 1953 


During the fiscal year ending March 31, 1953, the activities 
of the corporation fell into the following general categories: 


(1) The purchase of goods and commodities in Canada for 
the governments of: 


Australia France Pakistan 
Bermuda India United Kingdom 
Chile Israel United States of America 


(2) Durixg the fiscal year the Corporation continued to ship 
stores to the following other governments under uncompleted contracts 
placed in previous fiscal years: 


Belgian Congo 
Indonesia Portugal 
New Zealand South Africa 


(3) The purchase of goods and commodities for the following 
agencies of the United Nations: The United Nations Relief Works 
Agency, International Children’s Emergency Fund, Korean Recons- 
truction Agency and Relief Works Agency for Palestine Refugees. 


(4) The purchase of goods and commodities, the procurement 
of services and the placing of contracts for various projects on behalf 
of the International Technical Co-operation Division of the Department 
of Trade and Commerce, as Canada’s contribution to the governments 
of India, Ceylon and Pakistan under the auspices of the Colombo Plan. 


(5) The shipment to recipient countries of stores included in 
Canada’s contribution to .the North Atlantic Treaty Organization. 


(6) The importing of strategic materials for the Department 
of Defence Production. 


Total Purchases for Export 


The total value of goods, commodities, services and projects 
contracted for by the Corporation during the fiscal year amounted to 
$238,166,854.00, including supplies sold to the Government of the 
United States for use in Canada. 


Total Imports 


The total value of strategic materials imported by the 
Corporation on behalf of the Department of Defence Production du- 
ring the fiscal year amounted to $2,135,782.00. 


Sales to United States Military Departments 


Of the above mentioned sum of $238,166,854.00, the sum 
of $207,254,605.00 represents sales to the United States Military 
Departments. Co-operation between the Corporation and the United 
States Military Departments has continued to develop satisfactorily, 
and the Ottawa offices established by the United States Air Force 
and the Detroit Ordnance District of the United States Army have 
greatly facilitated the transaction of business between the Corporation 
and those United States Military Departments. 


Colombo Plan 


The Corporation, under the Colombo Plan administratiow. 
entered into contracts for stores, services and projects in connection 
with Canada’s contribution to the governments of India, Ceylon and 
Pakistan. These included an air and geological survey of natural 
resources; an engineering survey in respect of irrigation schemes and 
hydro-electric power projects; the construction of a cement plant; 
agricultural machinery and related equipment for a model livestock 
farm; trucks and buses for transportation systems; railway ties; fishing 
boats and a fishing trawler. 


The total value of the foregoing was $15,963,234.00. 


UNKRA 


During the fiscal year the Corporation entered into an 
agreement with the United Nations Korean Reconstruction Agency 
under which the Corporation undertook to act as its purchasing agent 
in Canada. As a result of this agreement the Corporation placed 
contracts in Canada to the value of $5,099,750.00. These contracts 
included the purchase of 500 tons of paper and 66,000 tons of barley. 


Procurement by the Corporation 


Procurement of goods and commodities from Canadian 
suppliers for the purposes of the Corporation’s operations, are pro- 
cessed by means of requisitions placed by the Corporation with the 
purchasing and production branches of the Department of Defence 
Production, after the Corporation has settled with the recipient go- 
vernment, department, or international organization all the terms of 
contract, including specifications, price, delivery, method of payment 
and general conditions of sale. Payment for the goods is made to the 
Corporation by the recipient government, department, or international 
organization, and the Corporation in turn arranges payment to the Cana-. 
dian supplier. Other countries and international organizations are 
thus able to obtain goods in Canada at prices which, with few excep- 
tions, are no higher than the Goverment of Canada would pay if it were 
buying for its own account. Where Canada is already buying the 
same type of goods for its own use, the requirements of other countries 
and international organizations may, in many cases, be obtained from 
current production with considerable saving to the purchaser. 


Staff 


The total staff of the Corporation as at March 31, 1953, 
totalled 49 persons including all executive officers and administrative 
personnel at its head office in Ottawa, Canada, and at its office in 


Washington, D.C. 


AUDITOR GENERAL’S OFFICE 
Ottawa, June 24th, 1953. 
Dear Sir, 


Re: Canadian Commercial Corporation 


The audit of the accounts of the Canadian Commercial 
Corporation for the year ended March 31, 1953, has been completed 
and, in accordance with Section 87 of the Financial Administration 
Act, my report on the results of the examination of the accounts and 
the attached financial statements is submitted herewith, 


Unabsorbed losses on United States Government Contracts $247,083 


The balance in the above account arises mainly from losses 
incurred on firm price contracts where stores, purchased from Canadian 
suppliers, have been furnished to the U.S. Government on a “dollar 
for dollar” basis notwithstanding the depreciated position of U.S. 
currency in terms of Canadian dollars. 


The account also includes a loss to date of $11,528 on a 
contract with the U.S. Government for certain munitions. As the 
estimated total loss on this contract may be $211,500, the balance of 
$199,972 is shown on the Balance Sheet as a “Contingent Liability”. 
An appeal has been made to the U.S. Government for relief against 
this loss. 


By agreement, any losses, including net losses resulting from 
fluctuations in exchange rates, may be recovered out of any excess pro- 
fits or renegotiation refunds which may be obtained. 


No provision has been made in the accounts against the 
losses recorded to date. 
Subject to the foregoing, I certify that, in my opinion, 
proper books of accounts have been kept by the Corporation; 


2. the Financial Statement has been prepared on a basis consist- 
ent with that of the preceding year and is in agreement 
with the books of account; also, the Balance Sheet and the 
accompanying Statement of Income and Expenditure, respec- 
tively, give a true and fair view of the state of the Corpora- 
tion’s affairs as at March 31, 1953, and of the results of 
the Corporation’s operations for the fiscal year; and 

3. the transactions of the Corporation that have come under 
my notice have been within the Corporation’s powers under 
the Financial Administration Act, the Canadian Commercial 
Corporation Act and any other Act applicable to the Corpo- 
ration. 


-— 


Yours faithfully, ; 
(Signed) J. Hopkinso 
Assistant Auditor General. 
The Right Honourable C. D. Howe, 
Minister of Defence Production, 
Ottawa, Ontario. 


CANADIAN COMhA 


(Incorporated under the C: 
Balance She 


ASSETS 
GENE 
Cash onRkand jana ns pata Ss... ack gion see este. don aie ste Ure, Aarne epee $ 6,241,063 
Government of Canada Treasury Bills due May 8, 1958, at COSt coccccccccceccc... 2,995,290 
Investments — $186,200 Government of Canada Bonds, at 
amortized {Cost . Li ees. Ale, ied Olu kr eet eee ee 190,114 
Advances and progress payments to Suppliers ooecosbmuuususmneeeeeeeeeececcccc 72,247,415 
Accountsimmd (claims trecemmablle ti.) ah a a Oe Sey ere i ee 6,056,491 
Unabsorbed losses on United States Government Contract coco. 247,083 
Inventory of materials and equipment, at cost, as determined 
and itertitied bythe management, |, cn tiely satiate” aol ee. Wide 355,693 
88,333,149 
AGEN 
ASSETS 
Cash: in benkyandinding ‘aieertied nitéres$') 9200 Cle Ve Der h mhwe Sie 18,447,356 
Government of Canada Treasury Bills due May'8? 9058, at eos ee 698,810 
Advances and progress payments to suppliere: 2.005 FMC. BENE NG Oh iy 2,053,487 
21,199,653 


Approved on behalf of the Board 


(Sgd.) W. D. LOW 
President 


(Sgd.) G. W. HUNTER 
Director 


AL CORPORATION 


ommercial Corporation Act) 
Aarch 31, 1953 


Per tisk) ES AUN DO: A PTT Ay, 
$$ 


COUNT 
LIABILITIES 
Accounts payable and accrued liabilities......0000.0..00... $ 2,545,057 
Advance payments by foreign governments .................. 74,781,587 
ereired ‘eredits — surcharge. bck ek 159,908 
Employees’ funds — staff savings plan: 
Pay deductions (with interest) repayable on 
Reeves OM aTCLCme Le ie al we ea SA A Bin 27 $ 77,493,823 
CAPITAL AND SURPLUS 
Government of Canada: 
Advance for working capital provided under 
Section 8 of the Canadian Commercial 
PPGPDOMAUION OR CE: coe kd eel ss 10,000,000 
Surplus: 
Balance at March 31, 1952.0. ccccccccsc- $838,281 
Less-Prior year’s adjustments for 
: HOSES WOW EXCHANZO copes Se ececccseesencce vol 
831,030 
Excess of income over expenditure 
for the year ended March 31, 1953, 
(Coyeeto (vee (01: iam [ee a er ee 8,296 839,326 10,839,326 
;OUNT 
LIABILITIES 
ROUT Gs, TIA ATIC i iscsi Were th ogee tony ona 1,147,717 


OBLIGATIONS TO PRINCIPALS 
eee 


Representing advances from agencies of 
various governments (including Cana- 
da) and certain international bodies... 20,051,936 


CoNTINGENT LIABILITIES 


Possible loss on uncompleted contract... 199,972 
BERETS P TENE Mo a hg catecans tedciniullinindta 91,589 
291,561 


The accounts of Canadian Commercial Corporation for the fiscal year ended March 31, 
1953 have been examined under my direction to the extent considered appropriate and all 
the information and explanations which have been required have been received. I certify 
that the above Balance Sheet and the attached Statement of Income and Expenditure are in 
accordance with the Corporation’s books and that, subject to the eventual recovery of Unab- 
sorbed Losses on United States Government Contracts as reported upon to the Minister of 
Defence Production, copy herewith, they are, in my opinion, properly drawn up so as to 
give a true and fair view of the state of the Corporation’s affairs as at March 31. 1953, and 
of its Income and expenditure for the fiscal year, respectively. 


(Sed.) J. HOPKINSON 
Assistant Auditor General. 


Schedule 1 


CANADIAN COMMERCIAL CORPORATION 
Statement of Income and Expenditure for the year ended March 31, 1953 


INCOME 


Purchase surcharge from various 
governments (including Canada) and 


SUiuetn eco Les eeNGlom ier A eu cs) ime aed ara eee tere $200,617 
Ingerest and ether IaCOme 5th ica iecasanon een ap cae eal 11,698 
$212,315 
EXPENDITURE 
Salaries: Hxectitive officers oooiocscsshcatmntoin: $ 54,166 
CONES UIE cd ttc es CIAO 119,309 
Pare ane 173,475 
PL PAYVOR ORVIPR ROG Wren ojo Ge fee au Uae ee eet 10,467 
Beg oy MAD ES ea yg mst Basra Ne ee ORO conde at LY i gS IN oy 6,622 
Telephone, telegraph and postage circilodb seceded decnlenc 4255 
Printing, stationery and office 
“54121 29 82) MMAR allel in JAE ahi on IM MLA hat Opal AINE ls cae en te Weir eee ee ee 2,695 
Unempiovient insurance 0 ee, aa Ae, EO 823 
Interest on employees’ retirement 
VE Vo i'n (ors 21 LF eee ARR LS ee NL IIS SrLtIh Ley AM? Fata, le 4 204 
Maintenance of office eQuipMent ooocuccscccseccnnssessusmssstusne 79 
a iinke. ag thd Io. Ls © CREE RR OEE DELALAR VORA UCR a to) bay 5,399 
204,019 
Excess of income over expenditure 8,296 
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CANADIAN 
COMMERCIAL CORPORATION 


EIGHTH ANNUAL REPORT 
FO THE : 
MINISTER OF DEFENGE PRODUCTION 


APRIL 1, 1953 TO MARCH 31, 1954 


Government 
Publications 


CANADIAN COMMERCIAL CORPORATION 


A Company wholly owned by the Government of Canada 


Established by Canadian Commercial Corporation Act, 
Statutes of Canada 1946, 10 George VI Chap. 40 as amended 
by Statutes of Canada 1947, II George VI, Chap. 51, 
Statutes of Canada 1949, 13 George VI, Chap. 2, 
Statutes of Canada 1950, 14 George VI, Chap. 51 and 
Statutes of Canada 1951, 15 George VI, Chap. 13. 


DIRECTORS AND OFFICERS AS OF MARCH 31, 1954. 


PRESIDENT 
Ww. D. LOW 


DIRECTORS 
G. M. GRANT, 


T. N. BEAUPRE, 
Assistant Deputy Minister, 


Department of Defence Production. 


D. M. ERSKINE, 


Co-ordinator of Production, 
Department of Defence Production. 


G. W. HUNTER, 


Director, General Purchasing Branch, 
Department of Defence Production. 


D. A. GOLDEN, 
Assistant Deputy Minister, 


Department of Defence Production. 


Financial Adviser, 


Department of Defence Production. 


FINLAY SIM, 


Comptroller-Secretary, 


Department of Trade and Commerce. 


OFFICERS 
W. D. LOW, 


EF. F. WADDELL, 
Secretary and Legal Adviser 


President 


G. F. WEVILL, 
Comptroller 


HEAD OFFICE 
No. 4 Temporary Building, 56 Lyon Street 


Ottawa, Ontario 


BRANCH OFFICE 
Washington, D.C. 
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CANADIAN COMMERCIAL CORPORATION 
Ottawa, Canada 


June 16, 1954. 


The Right Honourable C. D. Howe, 
Minister of Defence Production, 
OTTAWA, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the 
Annual Report of the Canadian Commercial Corporation, together 
with Balance Sheet and Statement of Income and Expenditure, as 
audited by the Auditor General of Canada, covering the year ending 
March 31, 1954. 


Yours faithfully, 


(Signed) W. D, LOW 


President. 
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ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal year ending March 31, 1954. 
ieee dll eine tt as ete a Ribena 


Canadian Commercial Corporation was established in the 
year 1946 by Act of the Parliament of Canada as a Crown Corporation 
wholly owned by the Government of Canada. 


The purposes of the Corporation are to assist in the develop- 
ment of trade between Canada and other nations. to dispose of goods 
and commodities that are available for export from Canada and to 
act for the Minister of Defence Production and others in the manner 
provided by statutes of Canada. In carrying out the foregoing 
purposes, the Corporation imports supplies into, and exports supplies 
from, Canada either as principal or agent and complies with any 
direction given by the Governor in Council or the Minister of 
Defence Production. 


The principal activities of the Corporation during the fiscal 
year can be divided into the following categories: 


rr The purchase of goods and commodities in Canada for the 
governments of other countries, and shipment to such countries. 


2h The purchase of goods and commodities for the following 
agencies of the United Nations: the United Nations Works and Re- 


habilitation Agency, International Children’s Emergency Fund, and 
Korean Reconstruction Agency. 


3. The purchase of goods, commodities and services and the 
placing of contracts for various projects on behalf of the International 
Technical and Co-operation Division of the Department of Trade and 
Commerce as Canada’s contribution to the Governments of India, 
Ceylon and Pakistan under the auspices of the Colombo Plan. 


4, The purchase and shipment to recipient countries of supplies 
included in Canada’s contribution to the North Atlantic Treaty 
Organization, 


oe The purchase of goods and commodities for other Depart- 
ments of the Government of Canada for export. 


6. The importing of strategic materials for the Department 
of Defence Production. 


The total business under administration by the Corporation 
as at March 31, 1954 amounted to approximately $196,330,000.00, 
which represents the value of goods, commodities, services and projects 
yet to be delivered or completed. 


Contracts covering the procurement of goods, commodities 
and services and for the carrying out of projects are arranged by 
means of requisitions placed by the Corporation with the purchasing 
and production branches of the Department of Defence Production or 
with Defence Construction (1951) Limited, a Crown company res- 
ponsible to the Minister of Defence Production, after the Corporation 
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has arranged for maximum procurement from Canadian sources, and 
has settled with the recipient government, department or international 
organization all the terms of contract, including specifications, price, 
delivery, method of payment and general conditions of sale. Funds 
for the goods, services and projects are made available by the recipient 
government, international organization or Canadian Government de- 
partment, and the Corporation in turn, makes or approves payment to 
the Canadian supplier. 


In the two previous fiscal years a large part of the 
Corporation’s business covered the procurement of defence supplies for 
the United States Departments of the Army, Navy and Air Force. 
During the last fiscal year such purchases for the United States 
Government decreased considerably as will be seen in the following 
part of this report, but this decrease was partly offset by the activities 
of the Corporation on behalf of the Colombo Plan and the North 
Atlantic Treaty Organization. 


The Corporation has been placing before Canadian industry 
Invitations to Bid received from the United States Military Depart- 
ments. Such Invitations are received because the Corporation caused 
its name to be placed on certain mailing lists maintained by these 
Departments. The processing of these Invitations to Bid has resulted 
in considerable business and the Corporation is continuing to interest 
Canadian industry in bidding competitively on these requirements. 


During the fiscal year ending March 31, 1954 the Corpora- 
tion purchased goods, commodities and services in Canada, and 
placed contracts in Canada for various projects, for the following 
governments and international organizations: 


Australia Sweden 

Belgium Switzerland 

Bermuda United Kingdom 

Ethiopia United States 

Holland United Nations International 

India Children’s Emergency Fund (UNICEF) 
Israel United Nations Korean Reconstruction 

Italy Agency (UNKRA) 

Pakistan United Nations Works & Rehabilitation 
Portugal Agency (UNWRA) 


and for the following departments of the Government of Canada: 
Department of Defence Production 
Department of Trade and Commerce (Colombo Plan 
Administration ) 
Department of National Defence (NATO Contributions ) 
_ Department of External Affairs (Greek and South Korean 
Relief ) 


Total Value of Exports and Imports 


The total value of supplies, services and projects contracted 
for by the Corporation during the fiscal year a mounted to 
$168,921,000.00, including strategic materials imported by the Cor- 
poration on behalf of the Department of Defence Production valued at 
$1,920,985.00. Certain details of the business conducted are set out 


below. 


Sales to United States Military Departments 
ae nd atl aie alt LR lt Duma Tied ied lbh 5 


Of the above mentioned sum of $168,921,000.00, the sum 
of $38,474,000.00 represents sales to the United States Military 
Departments, being a considerable decrease from sales totalling $207, 
254,605.00 made to these Departments during the previous fiscal 
year. Several contracts placed in former years were terminated in 
whole or in part by these Departments during the fiscal year. In 
these cases the Departments are making appropriate payments to the 
Corporation to cover termination claims. The largest contract ter- 
minated covered a quantity of aircraft for the United States Air Force 
valued at approximately $105,000,000.00, Claims resulting from this 
termination are now being processed and it is expected that all claims 
will be settled during the latter part of 1954. Another contract 
for aircraft was partially terminated by the United States Air Force, 
the value of the terminated portion being $2,076,500.00. The United 
States Army Ordnance Corps partially terminated four contracts 
covering defence supplies, the terminated portions of which were 
valued at approximately $8,120,000.00. 


Colombo Plan 


The Corporation, on behalf of the Colombo Plan Adminis- 
tration, entered into contracts for stores, services and projects valued 
at $30,570,000.00 in connection with Canada’s contributions to the 
Governments of India, Pakistan and Ceylon. These include: 


Agricultural Equipment Hydro-Electric Equipment 

Aircraft (specially equipped for Irrigation Equipment 
locust-control spraying) Locomotive Boilers 

Deep Sea Fishing Equipment Mechanical Tools 


Diesel Locomotives Pick-up Trucks 
Electric Generating Plant ~ Refrigeration Plant 
Engineering Services Steam Locomotives 


North Atlantic Treaty Organization 


Canada’s contributions to the countries of the North Atlantic 
Treaty Organization continued during the year, and the Corporation 
was called upon to arrange and administer contracts having a total 
value of $88,000,000.00, covering munitions, electronic equipment, 
aircraft equipment and other supplies for shipment to six NATO 
countries, 


United Nations Agencies 


The total value of supplies contracted for and shipped by 
the Corporation during the fiscal year for the three agencies of the 
United Nations referred to above amounted to $2,242,590.00. Under 
these programmes the Corporation shipped the following: 


Korean Reconstruction Agency — lumber, newsprint, bond and print- 
ing papers, plywood, hardwood, jointers and saws, echo sounders, 
centrifugal pumps and diamond dies. 


International Children’s Emergency Fund — medicines and surgical 
equipment. 


Works and Rehabilitation Agency — flour. 
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United Kingdom 


Purchases made in Canada and shipped on behalf of the 
United Kingdom War Office, the Admiralty, and the Ministry of 
Health totalled $1,156,000.00 in the fiscal] year. The items pur- 
chased included Canadian flour and typhus vaccine. 


Other Transactions 
Steet nhc SS al ed ah LL Sib 


The Corporation continued to act as export sales agent for 
Canadian Arsenals Limited, a company wholly owned by the Govern- 
ment of Canada, and in this connection negotiated sales of defence sup- 
plies to certain NATO countries to enable them to fill orders placed with 
them by the United States Government under its European assistance 
programme. During the fiscal year such sales amounte d 
to $1,324.,500.00. 


On behalf of the Department of External Affairs the Cor- 
poration purchased and shipped to Greece as a relief measure following 
the earthquake disaster in that country dried salt codfish, evaporated 
milk and building materials to a value of $500,000.00. The Corporation 
also purchased and shipped to South Korea on behalf of the Depart- 
ment of External Affairs, dried salt codfish to the value of $750,000.00 
as a relief contribution to that country. 


Staff 


The steff of the Corporation as at March 31, 1954 totalled 
50 persons including all executive officers and administrative personnel 


at its head office in Ottawa, Canada, and at its office in Washington, 
D.C, 


Accounts 
EEE, 


The balance sheet of the Corporation as at March 31, 1954 
and statement of income and expenditure for the year ended that date, 
duly certified with report by the Auditor-General, are set out on the 
following pages. 


Ottawa, June 16, 1954. 
Dear Sir, 
Re: Canadian Commercial Corporation 


The audit of the accounts of the Canadian Commercial 
Corporation for the year ended March 31, 1954 has been completed 
and, in accordance with Section 87 of the Financial Administration 
Act, my report on the results of the examination of the accounts and 
the attached financial statements is submitted herewith. 


Unabsorbed losses on United States Government Contracts $1,004,578 
AES ESE LARA as Da arti diab i is se rate mc cabanas th aoa Sal Ss, aed 


The balance in the above account arises mainly from losses 
incurred on firm price contracts where stores, purchased from Cana- 
dian suppliers, have been furnished to the U.S. Government on a 
“dollar for dollar” basis notwithstanding the depreciated position of 
U.S. currency in terms of Canadian dollars. 


The account also includes a loss to date of $198,884.00 on a 
contract with the U.S. Government for certain munitions. As the 
estimated total loss on this contract may be $211,500.00, the balance 
of $12,616.00 is shown on the Balance Sheet as a “Contingent 
Liability”. An appeal has been made to the U.S. Government for 
relief against this loss. 


By agreement, any losses, including net losses resulting 
from fluctuations in exchange rates, may be recovered out of any 
excess profit or renegotiation refunds which may be obtained. 


No provision has been made in the accounts against the 
losses recorded to date. 


Subject to the foregoing, I certify that, in my opinion, 
proper books of account have been kept by the Corporation; 


2. the Financial Statements have been prepared on a basis 
consistent with that of the preceding year are in agreement 
with the books of account; also, the Balance Sheet and the 
accompanying Statement of Income and Expenditure, res- 
pectively, give a true and fair view of the state of the 
Corporation’s affairs as at March 31, 1954, and of the results 
of the Corporation’s operations for the fiscal year; and 


3. the transactions of the Corporation that have come under my 
notice have been within the Corporation’s powers under the 
Financial Administration Act, the Canadian Commercial 
Corporation Act and any other Act applicable to the Cor- 
poration. 


Yours faithfully, 


(Signed) WATSON SELLAR 
Auditor General of Canada. 
The Right Honourable C. D. Howe, 
Minister of Defence Production, 
Ottawa, Ontario. 


CANADIAN COMME 


(Incorporated under the Canadi 
Balance Sheet 


ASSETS 
GENER. 
Cash pnthand gn rbank 22020250 sei ge say Pei rah rr, Se ea ir ed, 00 as $ 7,918,194 
Investments — $186,200 Government of Canada Bonds, at amortized cost 
(market ‘valie “S1Sta70) (el 2h aly ek ee Syne sae WE) aad, see eee 189,708 
Advances and progress payments to suppliers on projects in Canada of other 
SOV ETMMIEN 6G 7504 a tar rat dh liao teg ee mean ee ia ded ends ieee wats 137,418,877 
Accounts and claims receivable 0.7 0) | ee Se | eee tee 10,141,144 
Inventory of material and equipment, at cost, as determined and certified by 
Ge WANA CEM ORG are ccna cata te ue ee etree ae aa pee ee 131,632 
Unabsorbed losses on United States Government COntracts semcsmocccsereccoeecccc. 1,004,578 
’ 156,804,133 
AGENC 
seh jndbank) inchiding accrued: interest... 44.0 ee 7,830,597 
Security deposit by customer — Government of Canada Bond 2VA% 195 Biosciences 100,000 
Advances and progress payments to BUDD Vere sebe. aartite Lats cit eee’ ee ee 4,629,422 
12,560,019 


Approved on behalf of the Board 


(Sgd.) W. D. LOW 
President 


(Sgd.) G. W. HUNTER 
Director 
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CIAL CORPORATION 


Commercial Corporation Act) 
at March 31, 1954 


ie Dias he S AUN DNC A Pity A 
oS tn Sean cl ec REL leaden tl 


ACCOUNT 


LIABILITIES 
Accounts payable and accrued liabilities 


Advance payments by U.S. Government on projects in 
Canada 


teen enna ener eee eeeeeeee sees eeeee sees HeeeH eee e eee EreeE HE eeeSEE Lees EEG FES EE OEEEDOS eee O>OEE Ee eEOES ESSE EROESES ES SEEDESEEEDeLeteseseneneeeS 


Deferred credits — surcharge 


ASOPON eee e ee eeeeaeenenen ease sent eee aes ee ees es ee EEEES SES EEEESESEESESES SERS EEEO NEES 


Employees’ funds — staff savings plan: 
Pay deductions (with interest) repayable on 
separation, etc. 


AtPOS TOO re nH Tee Eee ERE eEEEEE TERE OE METER H OA OEEO RENE DETER EEE REREEOE ESHER DESEEED ESS EERESES OREO REST EEE Et Ste Eebeetesessenes 


CAPITAL AND SURPLUS 
Government of Canada: 


Advance for working capital provided under Section 8 
_ of the Canadian Commercial Corporation Act 


Surplus: 
Balance as at March 31, 1958 .ececcmesmnnnnn $839,326 


Excess of income over expenditure for 
the year ended March 31, 1954, per 


SCH EIES 6 (ERS SS AE ac hg Falls Ae aCe 36,555 
ACCOUNT 
LIABILITIES 


Accounts payable 


Customer for security deposit 


OBLIGATIONS TO PRINCIPALS 


Representing advances from agencies of various 
governments (including Canada) and certain 
international bodies 


Pore ee eee ree eeere rere rer r i rererte rer t reer erry 


CONTINGENT LIABILITIES 
Claims pending 


Possible loss on uncompleted Contract: acco 

Estimated contribution to Public Service 
Superannuation Fund for employees who elect 
to count arrears of service 


$ 7,689,145 


138,179,809 
48,938 


10,360 


10,000,000 


___ 875.881 


865,810 
100,000 


75,000 
12,616 


8,550 


96,166 


$145,928 ,252 


10,875,881 


156,804,133 


965,810 


11,594,209 


12,560,019 
SS 


The accounts of the Canadian Commercial Corporation for the fiscal year ended 
March 31, 1954 have been examined under my direction to the extent considered appropriate 
and all the information and explanations which have been required have been received. 
I certify that the above Balance Sheet and the attached Statement of Income and 
Expenditure are in accordance with the Corporation’s books and that, subject to the 


eventual recovery of Unabsorbed Losses on United States 


Government Contracts as 


reported upon to the Minister of Defence Production, copy herewith, they are, in my opinion, 
properly drawn up so as to give a true and fair view of the state of the Corporation’s 
affairs as at March 31, 1954, and of its income and expenditure for the fiscal year, respectively. 


(Sgd.) WATSON SELLAR 
Auditor General of Canada. 
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Schedule 1] 


CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expenditure for the year ended March 31, 1954 


INCOME 
Purchase surcharge from various governments (including 
Canada) and international agencies occas $186,872 
interest and eother income. maids ne Be de 73,890 
EXPENDITURE 
Salaries: HXeCUtIVe OMIGETS 2 nine cureacdod $ 29,000 
SDE TA aaavednte i mane MenilieNshd se oe 153,321 
182,321 
Telephone, telegraph and postage oncecacsnssesnseeutssseesene 12,918 
entre limite and WNentis. Rt et Re a oe enh aed 8,575 
iL i EP DN RNS Re aero EE PNY eS ae Ren RECOM 8,016 
Printing, stationery and Office SUPPLIES sss 1,864 
Unemployment surance fe ok en een 888 
Maintenance of office equipment, ....280 See 287 
Interest on employees’ retirement fUN .....rcccecsssessssussnsesumeen 220 
RU ETIO? ORIICDISOSS cc notte soe acne ae sae a eae lege ee ee 9,118 
Excess ‘oF mcome aver expenditure’ oud 


$260,762 


224,207 


36,555 
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COMM ERCIAL CORPORATION 
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MINISTER OF DEFENGE PRODUCTION 


APRIL 1, 1954 TO MARGH 31,1955 


: OVeritment 
“ubhications 
CANADIAN COMMERCIAL CORPORATION | 


A Company wholly owned by the Government of Canada ae | 


Established by Canadian Commercial Corporation Act, 3 
Statutes of Canada 1946, 10 George VI Chap. 40 as amended 
by Statutes of Canada 1947, II George VI, Chap. 51, 
Statutes of Canada 1949, 13 George VI, Chap. 2, 
Statutes of Canada 1950, 14 George VI, Chap. 51 and 
Statutes of Canada 1951, 15 George VI, Chap. 13. 
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June 16, 1955. 


The Right Honourable C. D. Howe, 
Minister of Defence Production, 
OTTAWA, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian Commercial Corporation 
Act, 1946, I have the honour to submit herewith the Annual Report of the Canadian 
Commercial Corporation, together with Balance Sheet and Statement of Income and 
Expenditure, as audited by the Auditor General of Canada, covering the year 
ending March 31, 1955. 


Yours faithfully, 


(Signed) W. D. LOW 
President. 


ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal year ending March 31, 1955 


Canadian Commercial Corporation was established in the year 1946 by 
Act of the Parliament of Canada as a Crown Corporation wholly owned by the 
Government of Canada. 


The purposes of the Corporation are to assist in the development of trade 
between Canada and other nations, to dispose of goods and commodities that are 
available for export from Canada and to act for the Minister of Defence Production 
and others in the manner provided by statutes of Canada. In carrying out the fore- 
going purposes, the Corporation imports supplies into, and exports supplies from, 
Canada either as principal or agent and complies with any direction given by the 
Governor in Council or the Minister of Defence Production. 


The principal activities of the Corporation during the fiscal year can be 
divided into the following categories: 


i The purchase of goods and commodities in Canada for the governments 
of other countries, and shipment to such countries. 


2: The purchase of goods and commodities for the following agencies of the 
United Nations: the United Nations Works and Rehabilitation Agency, International 
Children’s Emergency Fund, and Korean Reconstruction Agency. 


a The purchase of goods, commodities and services and the placing of 
contracts for various projects on behalf of the International Technical and Co- 
operation Division of the Department of Trade and Commerce as Canada’s con- 
tribution to the Governments of India, Ceylon, Pakistan, and Cambodia under the 
auspices of the Colombo Plan. 


4. The purchase and shipment to recipient countries of supplies included in 
Canada’s contribution to the North Atlantic Treaty Organization. 


5. The purchase of goods and commodities for other Departments or 
Agencies of the Goverment of Canada for export. 


6. The importing of strategic materials for the Department of Defence 
Production. 


The total business under administration by the Corporation as at March 
31, 1955 amounted to approximately $132,000,000 which represents the value of 
goods, commodities, services and projects to be delivered or completed. 


Deliveries during the year as reflected by suppliers’ invoices received by 
the Corporation, totalled $132,723,000. The corresponding figure for the previous 
fiscal year was $141,077,000. 


Contracts for supplies and services and for the carrying out of projects 
are, for the most part, arranged by means of requisitions placed by the Corporation 
with the purchasing and production branches of the Department of Defence Pro- 
duction or with Defence Construction (1951) Limited, a Crown company respon- 
sible to the Minister of Defence Production, after the Corporation has arranged 


for maximum procurement from Canadian sources, and has settled with the reci- 
pient government, department or international organization all the terms of contract, 
including specifications, price, delivery, method of payment and general conditions 
of sale. Funds for the supplies, services and projects are made available by the 
recipient government, international organization or Canadian Government depart- 
ment, and the Corporation in turn makes or approves payment to the Canadian 
supplier, 


During the fiscal year ending March 31, 1955 the Corporation purchased 
supplies and services in Canada, and placed contracts in Canada for various projects, 
for the following governments and international organizations: 


Australia Pakistan 

Belgium Portugal 

Bermuda United Kingdom 

Greece United States 

Holland United Nations International Children’s Emergency Fund 
India (UNICEF ) 

Israel United Nations Korean Reconstruction Agency (UNKRA) 
Italy United Nations Works & Rehabilitation Agency (UNWRA) 
Norway 


and for the following departments of the Government of Canada: 


Department of Defence Production 

Department of Trade and Commerce (Colombo Plan Administration ) 
Department of National Defence (NATO Contributions ) 

Department of External Affairs (Haiti Relief) 


TOTAL VALUE OF EXPORTS AND OTHER TRANSACTIONS 


The total value of supplies, services and projects contracted for by 
the Corporation during the fiscal year amounted to $92,981,700. 


UNITED STATES MILITARY DEPARTMENTS 


Of the above mentioned sum of $92.981,700 the sum of $58,930,000 
represents contracts entered into with the United States Military Departments, being 
an increase from $38,474,000 in the previous fiscal year. These contracts were 
made up largely of aircraft and spares, modifications and overhaul of aircraft 
engines, chemicals, explosives, petroleum products, radar and signalling equipment 
and other communication systems, including further equipment and services for 
the joint Canada-United States radar warning project known as “Pinetree”. 


COLOMBO PLAN 


The Corporation, on behalf of the Colombo Plan Administration, entered 
into contracts for supplies, services and projects valued at $10,648,000 in connection 
with Canada’s contributions to the Governments of India, Pakistan, Ceylon and 
Cambodia. These include mobile veterinary service clinic, flour, workshops equip- 
ment, engineering services and electrical equipment for hydro electric and irrigation 
projects, tractor school training equipment, stores for a fisheries project, diesel 
locomotives, agricultural equipment, laboratory equipment for a university project 
and mobile dispensaries. 


NORTH ATLANTIC TREATY GCRGANIZATION 


Canada’s contributions to the countries of the North Atlantic Treaty 
Organization continued during the year, and the Corporation was called upon to 


arrange and administer contracts having a total value of $17,286,000 covering 
aircraft equipment and spares, explosives, ammunition components and other 
supplies for shipment to ten NATO countries. 


UNITED NATIONS AGENCIES 


The total value of supplies contracted for during the fiscal year for three 
agencies of the United Nations referred to above amounted to $319,990 consisting 
of operating room and laboratory equipment and supplies, tires and tubes, medical 
instruments and supplies such as thermometers, hypodermic needles and dressings, 
vitamin and fish liver oil capsules, steel bars and wire rods, dried whole milk, school 
supplies and workshop tools. 


- UNITED KINGDOM 


Purchases made in Canada and shipped on behalf of the United Kingdom 
War Office, the Admiralty, and the Ministry of Health totalled $1,177,000 in the 
fiscal year. The items purchased included Canadian wheat and flour and typhus 
vaccine. 


OTHER TRANSACTIONS 


The Corporation continued to act for Canadian Arsenals Limited (a 
Company wholly owned by the Government of Canada) as an export sales agent and 
in this capacity negotiated sales of defence supplies to various NATO countries 
to a value of $1,917,500. 


On behalf of the Department of External Affairs the Corporation purchased 
and shipped $25,000 worth of dried salt codfish to Haiti as a relief measure following 
the hurricane “Hazel” disaster in that country. 


Sales to the foreign and Commonwealth countries mentioned above, other 
than the United Kingdom and the United States, amounted to $2,378,210. 


The Corporation imported strategic materials during the fiscal year to 
a value of $300,000. 
STAFF 


The staff of the Corporation as at March 31, 1955 totalled 52 persons 
including all executive officers and administrative personnel at its head office in 
Ottawa, Canada, and at its office in Washington, D.C. 


ACCOUNTS 


The balance sheet of the Corporation as at March 31, 1955 and statement 
of income and expenditure for the year ended that date, duly certified and approved, 
with report by the Auditor-General, are set out on the following pages. 
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Ottawa, June 16, 1955. 


The Right Honourable C. D. Howe, 
Minister of Defence Production, 


Ottawa. 


Sir: 


The accounts and financial statements of Canadian Commercial Corpora- 
tion have been examined for the year ended March 31, 1955 and a set of financial 
statements is enclosed. In compliance with the requirements of section 87 of the 


Financial Administration Act, I now report that in my opinion: 
(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year 


and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 


state of the Corporation’s affairs as at the end of the financial year, 
and 


(ili) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 


financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Canadian 


Commercial Corporation Act and the Financial Administration Act. 


Yours faithfully, 


(Signed) J, HOPKINSON, 


Assistant Auditor General. 


CANADIAN COMME 


(Incorporated under the Canadi 


Balance Sheet as 


GENER/ 
Aisio dels 
Casirere nang and in’ Wank (oe) eke ne ee ee ee $ 9,325,110 
Investments — $186,200 Government of Canada Bonds, at amortized 
cost (market value PRO OS eet a Ae le here nie nk 189,302 
Advances and progress payments to suppliers on projects in Canada 
pic other. poverninents.: kwon ae.) ee Ue a ee 135,186,378 
Atoaunts aad clains.receivablei. 1.0), ea ead ees a 3,332,096 
Unabsorbed losses on United States Government contracts ............. 95,794 
148,128,680 
AGENC 
SSoetiein Tanks i Reh oc dene ar gi pint oh LA er re 2,859,347 
Security deposit by customer — Government of Canada Bonds... 150,000 
Advances and progress payments to suppliers 0... ih od A RA eae eet 7,989,983 
10,999,330 


Certified Correct 
(Sgd.) G. F. WEVILL 


Comptroller 
Approved 


(Sgd.) W. D. LOW 


President 


10 


[AL CORPORATION 


‘commercial Corporation Act) 


arch 31, 1955 


SCOUNT 
LIABILITIES 


Accounts payable and accrued Pia UIOS ee nnet ene 


Advance payments by United States Government on 
projects in Camada on... cssensnsrnsististnetmaneanaetaeneenes 


Deferred credits — Surcharge on. tees 


Employees’ funds — staff GA 18s sOLOs ely ait We ntinenentnnes 


CAPITAL AND SURPLUS 


Government of Canada — advance for working 
capital provided under section 8 of the Canadian 
Commercial Corporation Act «0... AOSTA See ere 


SURPLUS: 
Balance as at March 31, 1954 $875,881 
Prior years’ adjustment for profit on 
RC ERAINE biiopeceecctenapet es esteotctcklabesectensegevdecpeeptepereneetnnie 105,584 


Excess of Income over expense for the 
year ended March 31, 1955, per 
oS REE ne hak eee 2 RL eae enone 46,307 


CCOUNT 


Accounts Payable sci ec ec eteeeet eienseecnteee 

Customer for security deposit 2... es 

Obligations to Principals — representing ad- 
vances from agencies of various governments 
(including Canada) and certain internati- 
Piial WOGIES oes tnnn EDTA GEMe eid ane ore cone 


CONTINGENT LIABILITIES 
Pais. ETI pa beta nsnina eaten sentence 


$10,000,000 


LOB Tsai 2 


233,747 


$ 3,828,365 


133,251,256 
19,190 
2,097 


11,027,772 


148,128,680 


487,110 
150,000 


10,362,220 
10,999,330 


Certified in accordance with my report dated June 16, 1955 to the 
Minister of Defence Production under section 87 of the Financial Administration 


Act. 


(Sgd.) J. HOPKINSON 


Assistant Auditor General of Canada. 


ie! 


Schedule 1 


CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expense for the year ended March 31, 1955 


INCOME 


Purchase surcharge from various governments (inclu- 


ding Canada) and international agencies (4.00 0.0) $240,165 
Interest “and iother “incdine! ee ee 71,690 
$311,855 
EXPENSE 
Salaries: Executive officers oocccccccccccccces $ 30,500 
OEP 0. a, Fee Dh 173,504 204,004. 
Contributions to Employees’ Superannuation, Death 
Benefit and Unemployment Insurance ..................... 215595 
Telephone, telegraph and POSH EI, i i 13,412 
Lis 02 Eat vee UMN UNE METGOR EG ie 11,441 
Honey lant and heapriae Nene tig eal ei ene 10,605 
Printing, stationery and office SUPPINES i... mee ee 2,645 
CREP ER PeTGem-ernsdeetent.. wecmtuanndinn oo ne ene: 1,846 
265,548 
Excess of income over expense, per Balance Sheet ....... 46,307 
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CANADIAN COMMERCIAL CORPORATION 
OTTAWA, CANADA 


June 15, 1956. 


The Right Honourable C. D. Howe, 
Minister of Defence Production, 
OTTAWA, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the Annual Report 
of the Canadian Commercial Corporation, together with Balance Sheet and 
Statement of Income and Expenditure, as audited by the Auditor General of 
Canada, covering the year ending March 31, 1956. 


Yours faithfully, 


(Signed) W. D. LOW, 


President. 


ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal year ending March 31, 1956 


Canadian Commercial Corporation was established in the year 1946 by 
Act of the Parliament of Canada as a Crown Corporation wholly owned by the 
Government of Canada. 


The purposes of the Corporation are to assist in the development of 
trade between Canada and other nations; to assist in the disposal of goods and 
commodities that are available for export from Canada; and, when requested, to 
act for the Minister of Defence Production and others in the manner provided by 
statutes of Canada. In carrying out its exporting and importing activities the 
Corporation in some cases acts as agent and, in other cases, buys and sells on its 
own account as principal. 


The principal activities of the Corporation during the fiscal year can be 
divided into the following categories: 
it The purchase of goods and commodities in Canada for the governments 
of other countries, and the shipment thereof to such countries. 


2. The purchase of goods and commodities in Canada for the United Nations 


International Children’s Emergency Fund and the United Nations Korean Recons- 


truction Agency. 


3. The purchase of goods, commodities and services and the placing of 
contracts for various projects on behalf of the International Economic and 
Technical Co-operation Division of the Department of Trade and Commerce as 
Canada’s contribution to the Government of India, Ceylon, Pakistan, and Burma 
under the auspices of the Colombo Plan. 


A., The purchase and shipment to recipient countries of supplies included 


‘ ° ° ° ° e 2 
in Canada’s contribution to the North Atlantic Treaty Organization. 


5. The purchase of goods and commodities for other Departments or 
Agencies of the Government of Canada for export. 


6. The importing of strategic materials for the Department of Defence 


Production. 


The total business under administration by the Corporation as at March 
31, 1956 was approximately $117,170,000, which represents the value of 
goods, commodities, services and projects to be delivered or completed. 

Deliveries during the year as reflected by suppliers’ invoices received by 
the Corporation totalled $81,228,000. 


Contracts for supplies and services and for the carrying out of projects 
are, for the most part, arranged by means of requisitions placed by the Corporation 
with the Department of Defence Production or with Defence Construction (1951) 
Limited, a Crown company responsible to the Minister of Defence Production, after 
the Corporation has arranged for maximum procurement from Canadian sources, 
and has settled with the recipient government, department or international organiza- 
tion all:the terms of contract, including specifications, price, delivery, method of 
payment and general conditions of sale. Funds for the supplies, services and 
projects are made available by the recipient government, international organization 
or Canadian Government department as the case may be, and the Corporation in 


turn makes or approves payment to the Canadian supplier. 


During the fiscal year ending March 31, 1956 the Corporation purchased 
supplies and services, and placed contracts for various projects, for the following 


governments and international organizations: 


Australia New Zealand 

Belgium Norway 

Denmark Pakistan 

Holland United Kingdom 

India United States of America 

Israel United Nations International Children’s 
Italy Emergency Fund (UNICEF) 


Mozambique United Nations Korean Reconstruction Agency (UNKRA) 


Commonwealth Institute of Biological Control 


and for the following departments of the Government of Canada: 


Department of Defence Production 

Department of Trade and Commerce (Colombo Plan Administration ) 
Department of National Defence (NATO Contributions) 

Department of External Affairs (British West Indies Relief ) 
Department of National Health and Welfare. 


TOTAL VALUE OF EXPORTS AND OTHER TRANSACTIONS 


The total value of supplies, services and projects contracted for by the 
Corporation during the fiscal year amounted to $77,860,000, as compared with 
$92,981,700 in the previous year. 


UNITED STATES MILITARY DEPARTMENTS 


Of the above mentioned $77,860,000, the sum of $46,600,000 represents 
contracts entered into with the United States Military Departments, being a 
decrease from $58,930,000 in the previous fiscal year. These contracts covered 
chemicals, petroleum products, explosives, aircraft and spares, aircraft engine 
spares, modifications and overhaul of aircraft engines, training and field services, 
radar, signalling equipment and other communication systems, including equipment 
and services for the joint Canada-United States radar warning project known 
as Pinetree. 


COLOMBO PLAN 
The Corporation, acting on behalf of the Colombo Plan Administration, 


entered into contracts for supplies, services and projects valued at $21,785,000 
which formed part of Canada’s contribution under the Colombo Plan Programme 
to the Governments of India, Pakistan, Ceylon and Burma, being an increase 
from $10,648,000 in the previous year. These contracts covered stores, equipment 
and engineering services for hydro-electric power plants, generating stations, 
agricultural stations, transmission lines, workshops, a fisheries project and other 
items such as flour, mobile dispensaries, aircraft, locomotives and aerial photographic 
surveys. 


NORTH ATLANTIC TREATY ORGANIZATION 
On behalf of the Department of National Defence, the Corporation was 


called upon to arrange and administer contracts and ship military supplies, being 
Canada’s contributions to the countries of the North Atlantic Treaty Organization. 
The value of contracts entered into was approximately $6,005,000 being a decrease 
from $17,286,000 in the previous year. The supplies consisted chiefly of guns 
and spares, explosives, electronic equipment, ammunition and ammunition com- 
ponents. 


UNITED NATIONS AGENCIES 


The total value of supplies contracted for during the fiscal year for 
the two agencies of the United Nations referred to above amounted to $694,000 (an 
increase from $319,990 in the previous year) consisting of operating room and 
laboratory equipment and supplies, and other supplies such as thermometers, 
albuminometers, fish liver oil capsules, dried whole milk, school supplies, workshop 
tools, lumber, steel bars, tires and tubes. 


UNITED KINGDOM 


Purchases made in Canada and shipped on behalf of the United Kingdom 
War Office, the Admiralty, and the Ministry of Health totalled $1,352,200 in the 
fiscal year, being an increase from $1,177,000 in the previous year. The items 
purchased included Canadian wheat, flour, typhus vaccine, spare parts for radar 
equipment, transformers, radomes, and Bren gun parts. 


IMPORTING OF RHESUS MONKEYS 


At the request of the Department of National Health and Welfare and 
with the co-operation of the Government of India, the Corporation imported live 
Rhesus monkeys at a total landed cost of $420,000. They were supplied to 
Connaught Medical Research Laboratories of the University of Toronto and to the 
Institute of Microbiology and Hygiene of the University of Montreal, for use in 
the production and testing of Salk Anti-Poliomyellitis Vaccine. 

OTHER TRANSACTIONS 

On behalf of the Department of External Affairs the Corporation pur- 
chased and shipped $50,000 worth of flour to British West Indies as a relief. 
measure following a hurricane disaster in that area. 

Sales to foreign and Commonwealth countries mentioned above, other than 
the United Kingdom and the United States, amounted to $897,225, being a decrease 
from $2,378,210 in the previous year. 

The Corporation imported strategic materials during the fiscal year to a 
value of $56,575. 

STAFF 


The staff of the Corporation as at March 31, 1956 totalled 50 persons 
including all executive officers and administrative personnel at its head office in 
Ottawa, Canada, and at its office in Washington, D.C. 


CAPITAL 


During the year the Corporation refunded to the Receiver General of 
Canada out of its working capital of $10,000,000, the sum of $4,000,000 which 
sum was in excess of current needs. 


ACCOUNTS 


The balance sheet of the Corporation as at March 31, 1956 and 
statement of income and expenditure for the year ended that date, duly certified 
and approved, with report by the Auditor-General, are set out on the following pages. 
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Ottawa, June 15, 1956. 


The Right Honourable C. D. Howe, 


Minister of Defence Production, 


Ottawa. 


Sir: 


The accounts and financial statements of Canadian Commercial Corporation 
have been examined for the year ended March 31, 1956, and certified financial 
statements are attached. | 

In compliance with section 87 of the Financial Administration Act, I 


report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 


year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial 


year, and 


(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 


the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Canadian 


Commercial Corporation Act and the Financial Administration Act. 
Yours faithfully, 


(Signed) WATSON SELLAR, 
Auditor General. 


CANADIAN COMME 


(Incorporated under the Canadi: 


AS Sth 1s 1956 

DASE erica hare oe ee Ue OL Se ne Ae ee $ 5,585,185 
Investments — $186,200 Government of Canada Bonds, 

at amortized cost (market value $180,165). ................. 188,895 
Advances and progress payments relating to customers’ 

DROTECES SE .. nvuciny ake Ah eal ae Mk a 139,288,285 

Accounts and claims receivable wancicaekso eee 2,155,296 


Unabsorbed losses on United States Government con- 


tracts: (recouped in; May; (O55): cyl ue en, 
$147,217,661 
ta tka PIAA oa Ue wi Uda UN Veiga) $ 2,410,741 
Security deposit by customer — Government of Canada 
ONS oe Ws nhc Non ta aNee hen Lt te tN aad ee I 150,000 
Advances and progress payments to suppliers ................... 7,796,275 


$ 10,357,016 


Certified correct 


Balance Sheet as 


(with comparative fig 


GENERA 
1955 


$ 9,325,110 
189,302 


135,186,378 


33332,096 


95,794 


$ 148,128,680 
Tanne AGEN( 

2,859,347 

150,000 


7,959,983 


$ 10,999,330 


(Sgd.) G. F. WEVILL 


Comptroller 


Approved 


(Sgd.) W. D. LOW, 


President 
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SIAL CORPROATION 
Sommercial Corporation Act) 
[arch 31, 1956 

ss as at March 31, 1955) 


CCOUNT 
LIABLLITIES 1956 
Accounts payable and accrued Jiabilities 0.0.0.0... $ 3,457,241 
Advance payments by United States Government on 
NL ick bec ap yl sedivsetw san cptan ncn nneebanvstens 136,726,765 
MMBPETE CE CLECitS — SULCHAT SE ...c.scsssessccccsssessssssssnnennsssesncertniecensan 15,520 
Employees’ funds — staff savings, €tC. ..scsssssssssssessscsseeien 2,449 


Capital and Surplus 


Government of Canada — advance for 
working capital provided under section 
8 of the Canadian Commercial Corpo- 


“BV ed ene $6,000,000 
Surplus: 
Balance broucht Forward .......c..-csccescssonsecene $1,027,571 ¢2 
Excess of income over expense for the 
Pee CN eCOUles LS Wis keine ante 37,914 


Prior years’ adjustments — 
For profit on exchange .................aias - 


Provision for contract claim and cost 


BR ROT bigs aus ann gdllomtanane 50,000 
1,015,686 
Lo BRT TT 7,015,686 
$14.7,217,661 
.CCOUNT 
5 UB LE ccs est apcguce needs sotvercnrncvenns boc ocesnnsaanayanviadogcensantosctaniotonvet $ 252,504 
MUOINICL UTE BECUIILY CEPOSIE os ceccscncccctsssnssstbessincssiovoatbeosonceonesccone 150,000 
Obligations to Principals — representing advances from 
agencies of various governments (including Canada) 
Br Cettany METH AtiOLial DOMES it... coessccsscsctssse- overtone 9,954,512 
$ 10,357,016 


1955 
$ 3,828,365 


135,291,200 
19,190 
Pan ES 


10,000,000 


875,881 
46,307 


105,584 


$ 148,128,680 


487,110 
150,000 


10,362,220 
$ 10,999,330 


Certified in accordance with my report dated June 15, 1956, to the 
Minister of Defence Production under section 87 of the Financial Administration 


Act. 


(Sgd.) WATSON SELLAR, 
Auditor General of Canada. 
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CANADIAN COMMERCIAL CORPORATION 


Schedule 1 


Statement of Income and Expense for the year ended March 31, 1956 


(with comparative figures for the year ended March 31, 1955) 


WAT) 


$ 240,165 


71,690 


811,599 


204,004 
13,412 


21,595 
11,441 
10,605 


2,045 
1,846 


265,548 


$ 


Income 


Purchase surcharge from various’ 


governments (including Canada) 
and international agencies ............... 


Interest earhed 305.0290 a ee. 


Expense 


Salaries and living allowance (includ- 
ing executive officers’ salaries 
5220) Ges lg eee 


Telephone, telegraph and postage...... 


Contribution to employees’ superan- 
nuation, death benefit and unem- 
ployment; imsurance: 2 eee 

Va VC] gpa en bck eee ea te 


PROOL, Unt sand) Neat cai ee 


Printing, stationery and office sup- 
[SET Miers DRE ae eR ere atin by Sue 


46,307 Excess of income over expense ............... 
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$205,754 


96,635 


211,368 
14,389 


14,251 


10,797 
10,605 


2,746 
319 


1956 


$302,389 


264,475 


$ 37,914 


GI 
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CORPORATION COMMERCIALE CANADIENNE 
Société appartenant entiérement au gouvernement du Canada 


Etablie par la Loi sur la Corporation commerciale canadienne, 
Statuts du Canada 1946, 10 George VI, chap. 40, modifiée 
par les Statuts du Canada 1947, II George VI, chap. 51, 

Statuts du Canada 1949,13 George VI, chap. 2. 
Statuts du Canada 1950, 14 George VI, chap. 51 et 
Statuts du Canada 1951, 15 George VI, chap. 13. 


DIRECTEURS ET ADMINISTRATEURS, LE 31 MARS 1957 


PRESIDENT 
Rew. DELO W 


DIRECTEURS 


M. D. M. ERSKINE, M. G. W. HUNTER, 
Directeur, Division générale des achats, Sous-ministre adjoint, 
Ministére de la Production de défense. Munistére de la Production de défense. 


M. W. H. HUCK, M. FINLAY SIM, 
Sous-ministre adjoint, Contréleur-secrétatre, 
Ministére de la Production de défense. Munistére du Commerce. 

M. R. G. JOHNSON, 
Président, 


Defence Construction (1951) Lid. 


ADMINISTRATEURS 
M. W. D. LOW 
Président 
M. F. F. WADDELL, M. G. F. WEVILL, 
Secrétaire et consetller juridique. Contréleur. 


SIEGE SOCIAL 


Edifice temporaire No. 4, 56, rue Lyon 
OTTAWA (Ontario) 


SUCCURSALE 


2450 Massachusetts Ave. 
Washington, D.C. 


if iy ' 
rene a4 hl : F 


) 


CORPORATION COMMERCIALE CANADIENNE 
Ottawa (Canada) 


le 21 juin 1957 


Ministre de la Production de défense 
OTTAWA (Ontario) 


Monsieur le Ministre, 


J’ai Vhonneur de vous présenter, conformément 4 l’article 13 (1) de la 
Loi de 1946 sur la Corporation commerciale canadienne, le rapport de la Corporation 
commerciale canadienne, ainsi que son bilan et son état des recettes et des dépenses, 
vérifiés par ’Auditeur général du Canada, pour l’année close le 31 mars 1957. 


Veuillez agréer, monsieur le Ministre, l’expression de mes sentiments dévoués. 


Le président, 


(Signature) W. D. LOW. 
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RAPPORT 
DE LA 
CORPORATION COMMERCIALE CANADIENNE 


sur l’activité de l’année financiére close le 31 mars 1957 


La Corporation commerciale canadienne a été établie en 1946, aux termes 
dune Loi du Parlement du Canada, comme Société de la Couronne appartenant 
entiérement au gouvernement du Canada. 


La Corporation reléve du ministre de la Production de défense et effectue 
en son nom diverses opérations d’achat et de vente. Une de ses principales fonctions 
consiste 4 aider d’autres gouvernements 4 se procurer au Canada du matériel de 
défense et autres articles. Elle achéte aussi, en dehors du Canada, les marchandises 
et les denrées qui ne peuvent s’obtenir qu’entre gouvernements. L’Administration 
du Plan de Colombo et quelques institutions des Nations Unies ont recours 4 la 


Corporation pour acheter leurs approvisionnements. 


Les affaires gérées par la Corporation le 31 mars 1957 s’élevaient, au total, 
a quelque $90,543,000. 


Les principales fonctions exercées par la Corporation au cours de l’année 
financiére peuvent se répartir ainsi quill suit: 


13 La Corporation a acheté au Canada pour le compte de gouvernements 
étrangers des marchandises, denrées et approvisionnements destinés 4 la défense et 
les a expédiés 4 leurs destinations respectives. Elle s’est engagée 4 acheter du 
matériel de défense au nom des départements militaires des Etats-Unis, du ministére 
de la Guerre, de l’Amirauté et du ministére de la Santé du Royaume-Uni de méme 


que pour les gouvernements des pays suivants: 


Afrique du Sud Inde 
Australie Italie et 
Belgique Pakistan 
Hollande 
2 La Corporation a, pour le compte du ministére du Commerce, acheté des 


marchandises, denrées et services et passé des contrats visant divers projets compris 
dans la contribution du Canada au Plan de Colombo et vu 4 l’expédition aux pays 
destinataires des objets ainsi obtenus. 


By Des approvisionnements de défense, contribution du Canada aux pays 
signataires du Traité de l’Atlantique-Nord (OTAN), ont été achetés et expédiés 
aux pays destinataires par l’entremise de la Corporation. 


4.. La Corporation a acheté des marchandises et des produits au Canada pour le 
compte du Fonds international des Nations Unies pour le secours 4 J’enfance 
(FISE,) et de Agence des Nations Unies pour le relévement de la Corée (UNKRA). 
Elle a également passé des contrats au nom du Quartier général du commandant 
supréme des puissances alliées en Europe (SHAPE) et de l'Institut de répression 


biologique du Commonwealth. 


5. Certains articles qui ne peuvent étre obtenus par les voies commerciales 
ordinaires ont été importés par la Corporation. C’est ainsi qu’A Ia demande du 
ministére de la Santé nationale et du Bien-étre social et avec la collaboration du 
gouvernement de l’Inde, la Corporation a continué d’importer des singes rhésus 
vivants pour la production et lessai du vaccin Salk contre Ja poliomyélite par les 
Laboratoires de recherche médicale Connaught de lUniversité de Toronto et 
l'Institut de microbiologie et @hygiéne de l'Université de Montréal. La Corporation 
a également acheté du gouvernement des Etats-Unis des piéces d’avions destinées 
a une société canadienne qui fabrique des avions militaires pour des gouvernements 
étrangers et des accessoires d’avions pour une importante ligne de transport aérien. 
Ces piéces et accessoires n’étaient pas en vente sur le marché ordinaire. 


FONCTIONNEMENT 


Lorsqu’elle entreprend d’exporter ou d’importer des marchandises ou des 
services au nom de gouvernements et d’organisations, la Corporation commerciale 
canadienne fait, dans certains cas, fonction d’agent du gouvernement ou de l’orga- 
nisation intéressée. Dans d’autres, elle achéte et vend pour son propre compte en 
qualité de mandant. Elle exige, 4 Pégard des opérations dont elle se charge, des 


frais d’administration minimes des bénéficiaires, sauf le gouvernement des Etats- 
Unis qui rend gratuitement au Canada des services du méme genre. 


Dans la plupart des cas, la Corporation utilise les services d’achat du 
ministére de la Production de défense ou. lorsqw’il s’agit de contrats de construction, 
ceux de la Defence Construction (1951) Limited, société de la Couronne qui 
reléve du ministre de la Production de défense. C’est A ce Ministére ou a cette 
Société de la Couronne, selon le cas, que sont confiées la plupart des demandes de 
renseignements et la conclusion des marchés, une fois que la Corporation a réglé 
tous les détails avec le gouvernement ou V’organisation destinataire. 


VALEUR DES OPERATIONS 


La valeur globale des contrats passés et des commandes recues par la 
Corporation au cours de Vannée financiére, & Végard d’approvisionnements, de 


services et de projets, a été de $64,635,000 comparativement 4 $77,860,000 l’année 
précédente. 


Les livraisons et les travaux effectués au cours de l’année se sont établis A 
$68,756,000, d’aprés les factures que la Corporation a recues des fournisseurs. 
L’année derniére, les livraisons avaient atteint $81,228,000; a ce montant s’étaient 
ajoutées des expéditions aux pays de ’!OTAN pour une somme de $14,805,000, ce 
qui avait porté le total 4 $96,033,000. 


Comme il a été mentionné plus haut, les affaires gérées par la Corporation 
le 31 mars 1957 s’élevaient, dans l’ensemble, 4 quelque $90,543,000. Ce montant 
représente le valeur des marchandises, denrées et services non encore livrés et des 
projets inachevés. Le chiffre correspondant de lannée précédente était de 
$117,170,000. 


DEPARTEMENTS MILITAIRES DES ETATS-UNIS 


De la valeur globale des commandes recues par la Corporation soit, comme 
il est mentionné plus haut, $64,635,000, la somme de $33,200,000 représente 
des contrats conclus avec les départements militaires des Etats-Unis; le montant 
avait été de $46,600,000 l’année précédente. Ces contrats visaient des produits 
chimiques, des produits du pétrole, des explosifs, des avions et piéces d’avions, 
des piéces de moteurs d’avions, la modification et la remise en état de fuselages 
d’avions et de moteurs d’avions, des services d’instruction et des services en 
campagne, des machines et des machines-outils, des trafneaux et des piéces de 
trainaux pour |’Arctique, des appareils de cobalt-60, du papier, du matériel de radar, 
du matériel électronique et d’autres appareils de transmisison, y compris du 
matériel et des services destinés au projet canado-américain d’alerte au moyen du 
radar, connu sous le nom de “Pinetree”. 


ROYAUME-UNI 


Des achats de blé, de farine, de vaccins et de fournitures pour la défense 
ont été effectués au Canada pour le compte du ministére de la Guerre, de l’Amirauté 
et du ministére de la Santé du Royaume-Uni; leur valeur s’est élevée 4 $1,118,000, 
contre $1,352,200 l’année précédente. 


PLAN DE COLOMBO 


Les contrats conclus pour le compte de |’Administration du Plan de Colombo, 
a intention de l’Inde, du Pakistan, de Ceylan. de la Birmanie et de la Malaisie, 
ont atteint $25,141,000, et ont donc dépassé le chiffre de année précédente qui 
avait été de $21,785,000. Ces contrats ont compris le matériel et les services de 
génie nécessaires 4 la construction et 4 l’exploitation d’installations hydro-électriques, 
de centrales génératrices, de stations agricoles, de lignes de transmission et d’ateliers, 
ainsi que des levés photographiques aériens, de la farine, des avions, des locomotives, 
des grues mobiles et du matériel téléphonique. 


ORGANISATION DU TRAITE DE L?ATLANTIQUE NORD 


La Corporation a conclu au nom du ministére de la Défense nationale des 
contrats visant les approvisionnements et le matériel militaires que le Canada fournit 
aux pays signataires du Traité de VAtlantique Nord. Elle a vu aussi a faire 
expédier ces approvisionnements et ce matériel aux pays intéressés. La valeur 
de ces contrats s’est élevée 4 quelque $3,164,000, alors que le chiffre correspondant 
de l’année précédente avait été de $6,005,000. 


INSTITUTIONS DE LVORGANISATION DES NATIONS UNIES 


La valeur globale des approvisionnements compris dans les contrats passés 
au cours de l’année financiére pour le compte du Fonds international des Nations 
Unies pour le secours 4 l’enfance (FISE) et de lAgence des Nations Unies pour 
le relévement de la Corée (UNKRA) a atteint $142,000, contre $694,000 Vannée 
précédente. Ces approvisionnements consistaient en outillage et matériel de salles 
d’opérations et de laboratoires et diverses autres fournitures: capsules d’huile de foie 
de poisson, poudre de lait entier, manuels, poéles au kéroséne, ciment, nickel, pneus 
et chambres 4 air. 


AUTRES GOUVERNEMENTS 


Les achats effectués au nom de l’Afrique du Sud, de l’Australie, de la 
Belgique, de la Hollande, de I’Inde, de V’Italie et du Pakistan se sont élevés 3 


ay 


$342,000, comparativement a $897,225 V’année financiére précédente. 


OPERATIONS DIVERSES 


Le cofit total des singes rhésus vivants importés de I’Inde a été de $636,000. 
Les achats de piéces et daccessoires d’avions du gouvernement des Etats-Unis se 
sont chiffrés 4 $1,207,000. 


CAPITAL D’EXPLOITATION 


Au cours de Vannée, la Corporation a remboursé au Receveur général du 
Canada sur son capital d’exploitation de $6,000,000, Ia somme de $2,000,000 qui 
dépassait les besoins courants. 


PERSONNEL 


Le 31 mars 1957, le personnel de la Corporation se composait de 49 
personnes, y compris tout le personnel directeur et administratif du siége social a 
Ottawa (Canada) et de la succursale de Washington (D.C.). 


ETATS FINANCIER 


Vous trouverez aux pages qui suivent le bilan de la Corporation, arrété au 
31 mars 1957, et l’état des recettes et des dépenses pour V’exercice financier terminé 
a la méme date, dtiment certifiés et approuvés, ainsi que le rapport de l’Auditeur 
général. 


Ottawa, le 19 juin 1957. 


Ministre de la Production de défense, 


Ottawa. 


Monsieur le Ministre, 


Aprés un examen des comptes et des états financiers de la Corporation 
commerciale canadienne pour l’exercice terminé le 31 mars 1957, je vous envoie 


ci-joint une série des états financiers en question. 
Ainsi que l’exige l’article 87 de la loi sur l’administration financiére, je 
déclare que, 4 mon avis 
a) la Corporation a tenu les livres de comptabilité appropriés; 
b) les états financiers de la Corporation 


(i) ont été préparés sur une base compatible avec celle de lannée 


précédente et sont conformes aux livres de comptabilité, 


(ii) dans le cas du bilan, présentent de facon exacte et fidéle la situation 


de la Corporation 4 la fin de l’exercice financier, et 


(iii) dans le cas de état des recettes et des dépenses, donnent une idée 
exacte et fidéle des recettes et des dépenses de la Corporation 


pendant l’exercice financier, et 


c) les opérations de la Corporation qui sont venues 4 ma connaissance étaient 
dans les limites de la compétence que lui accordent la Loi sur la Corporation 


commerciale canadienne et la Loi sur l’administration financiére. 


Veuillez agréer, monsieur le Ministre, l’expression de mes sentiments dévoués. 


L’Auditeur général 
(Signature) WATSON SELLAR 


CORPORATION CO. 


Constituée sous le régime de la Loi sur 


1956 


Espéces en caisse $ 3,730,467 


Placements — Obligations du gouvernement du Canada, 


$186,200, cofit amorti (valeur marchande, $168,877) 188,489 
Avances et paiments provisoires 4 des fournisseurs, a 
CONIDLER CE DrOjets fc, wae fi hy her ete Dea 119,436,652 
Detes eUareClaMotlons ACtIVER th Ga Ue Cen cae a 3,635,710 
$126,991,318 
BSDOCeS LEN Wbaiase Ket fica Mle WPL Wea We ae Rae WON $ 385,239 
Valeurs déposées par client — Obligations du gouverne- 
MOEACIAC ON ACA Goud tailriat a dawnt honk). nema pT! 200,000 
Avances et paiements provisoires 4 des fournisseur.......... 7,698,454 
$ 8,283,693 


Certifié exact 
Le contréleur 


(signature) G.F. WEVILL 


Approuvé: 
Le président 
(signature) W. D. LOW 
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Bilan au | 


(Avec chiffres compa 


COMPTI 
iB hoi 


$9,000,100 


188,895 


139,288,285 


2,155,296 


$147,217,661 


COMPTE 
$ 2,410,741 


150,000 


7;796,275 


$ 10,357,016 


AERCIALE CANADIENNE 
Sorporation commerciale canadienne) 
nars 1957 

ifs au 31 mars 1956) 


FENERAL 
Eee 


eS SRSSS RUE AINA Sg Rok en 


~ 


Paiements anticipés 4 des clients 4 compte de projets 


ESE RY, ste TU OSGI IS ER RT ay A STOUR Bie Ee OR 
Crédits différés — excédent du prix d’achat oo... 
Fonds des employés — épargne du personnel, etc........... 


Capital et surplus: 


Gouvernement du Canada — avance de 
capitaux d’exploitation sous le régime 
de V’article 8 de la Loi sur la Corpo- 
ration commerciale canadienne .......... $4,000,000 


Surplus, conformément 4 l'état financier 


COSINE 0S MASTS 2, MME eta Map ee em 1,049,385 


YAGENCE 
Cae ec hel ive cassneentabdael oseabuitonec os 
Pnvers client, valeurs GEpos€es. ........-..cccccccccssessesccsscisnesseccceessesbeens 


Obligations envers des mandants — au titre d’avances 
recues d’agences de divers gouvernements (y compris 
celui du Canada) et de certains organismes interna- 
At oR OT i Sct sea. eh ony canted dante 


~~ 


1956 


$ 3,667,920 


118,269,928 


1,716 
2,069 


5,049,385 


$126,991,318 


$ 126,859 
200,000 


7,956,834 


$ 8,283,693 


iQ57 


$ 3,457,241 


136,726,765 


15,520 
2,449 


6,000,000 


1,015,686 


$147,217 661 


$ 252,504 
150,000 


9,954,512 


$ 10,357,016 


Certifié conforme 4 mon rapport du 19 juin 1957 au ministre de la 
Production de défense sous le régime de l’article 87 de la Loi sur l’administration 


financiére. 


L’Auditeur général 
(signature) WATSON SELLAR 
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CORPORATION COMMERCIALE CANADIENNE 


Etat des recettes et des dépenses pour l’année terminée le 31 mars 1957 


1956 1957 


Recettes 


Excédent du prix d’achat obtenu de 
divers gouvernements (y compris 
celui du Canada) et d’organismes 


S20peogoy winternationaux: se eames $ 164.468 
DO OS OM TULELEI Ste adsie) usmle, uae sau auibes 135,135 
$302,389 $ 299,603 
Dépenses | 


Salaires et indemnités de subsistance 
(y compris salaires des membres 


211,368 de Pexécutif, $32:750) ee: eae 221,430 


Contributions 4 la caisse de pension 
des employés, 4 la caisse de pres- 


ay 


tations au décés et a la caisse 


14,251 @assurance-ch6Mage 0... 15,421 
Téléphone, télégramme et affranchis- 

14,389 SCIMCHL) Shara lee ee 15,043 

10,605 Loyers, éclairage et chauffage ............ 10,789 

10,797 NV OVEGCR) Scot choke Ales Sa re 7,408 — 


Impressions, papeterie et fournitures 


2,746 GER UUCCS ccna katara neat 3,193 


Autres dépenses (y compris rajuste- 
ment des opérations de change du 


319 dollar des Etats-Unis, $5,999)... 6,948 
264,475 280,232 
$ 37,914 Revenu net ...... pc ecw Lie SP Near $ 19,371 


Etat du surplus pour lannée close le 31 mars 1957 
Solde au début de V’année .........0.................. 
$ 1,015,686 
Ajouter: Revenu net pour l’année, con- 


~ 


formément a l’Etat des recettes et 


des dépensesas so. 2h. eee em ee $ 19,371 


Excédent de provisions de l’année an- 
térieure pour réclamations 4 légard 
de contrats et frais juridiques ........... 14,328 


Solde 4 la fin de Vannée....0000 33,699 
$ 1,049,385 
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CANADIAN COMMERCIAL CORPORATION 
A Company wholly owned by the Government of Canada 


Established by Canadian Commercial Corporation Act, Statutes of Canada 
1946, 10 George VI Chap.40, as amended by Statutes of Canada 1947, 
II George VI, Chap. 51, 1949, 13 George VI, Chap. 2, 1950, 14 
George VI, Chap. 51 and 1951, 15 George VI, Chap. 13. 
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Department of Defence Production. Department of Trade and Commerce. 
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W. D. LOW, 
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CANADIAN COMMERCIAL CORPORATION 
OTTAWA, CANADA 


June 18, 1958. 


The Honourable Raymond O’Hurley, 
Minister of Defence Production, 
OTTAWA, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the Annual 
Report of the Canadian Commercial Corporation, together with Balance Sheet 
and Statement of Income and Expenditure, as audited by the Auditor General 


of Canada, covering the year ended March 31, 1958. 


Yours faithfully, 


(Signed) W. D. LOW, 


President. 
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ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal year ended March 31, 1958. 


The Canadian Commercial Corporation was established in the year 1946 
by Act of the Parliament of Canada as a Crown Corporation wholly owned 
by the Government of Canada. Its functions as set out in the Act, as amended, 
are: 


(a) To assist in the development of trade between Canada and other 
nations, and 


(b) To assist persons in Canada 
(1) to obtain goods and commodities from outside Canada, and 


(2) to dispose of goods and commodities that are available for 
export from Canada; 


(c) To exercise on behalf and under the direction of the Minister 
of Defence Production any powers or functions vested in the 
Minister by any other Act that authorizes the Minister to em- 
ploy the Corporation to exercise them. 


HISTORICAL BACKGROUND 


By the terms of the Act, the Corporation took over in 1946 the whole 
of the undertakings of the Canadian Export Board, which at that time was 
carrying out procurement functions in Canada on behalf of various foreign 
governments and on behalf of the United Nations Relief and Rehabilitation 
Administration (UNRRA). The Corporation continued those activities and 
it also undertook to procure the Canadian requirements of various other re- 
lief programmes and organizations which came into being in the post-war 
years, such as the Canadian post-UNRRA relief programme, United Nations 
International Children’s Emergency Fund and United Nations Relief for 
Palestine Refugees. 


By Order in Council P.C. 314 of 5th February, 1947, the power, duty 
and function which had been vested in the Minister of Reconstruction and 
Supply to purchase the requirements of the Department of National Defence 
was transferred to the Corporation, together with the necessary staff. These 
duties were fulfilled by the Corporation until the Department of Defence 
Production came into being on April Ist, 1951, following the outbreak of hostili- 
ties in Korea. 


However, the Corporation retained all its other functions, amongst the 
most important of which was the procurement in Canada of the requirements 


of the United States Military Departments, constituting one part of the com- 
mon defence efforts of the two countries pursuant to the Hyde Park Agree- 
ment. This continues to be one of the Corporation’s major activities, the 
total value of contracts placed in Canada on behalf of the U.S. Military De- 
partments up to March 31st, 1958, being over $698,000,000. 


In 1952, the Corporation accepted the responsibility for purchasing and 
shipping all the requirements of the Colombo Plan, and this also has continued 
to be a major activity. 


In addition to the activities mentioned above, the Corporation has from 
time to time engaged in numerous importing and exporting transactions on 
behalf of various Canadian Government Departments and agencies, and it 
has also engaged in various transactions on behalf of commercial firms in- 
volving the importing and exporting of supplies which could not be procured 
or supplied through normal commercial channels. 


The total value of the contracts entered into by the Corporation trom 
its inception to March 31st, 1958, was $2,557,000,000, which included contracts 
to a total value of $1,136,000,000 entered into on behalf of the Devartment of 
National Defence prior to April 1st, 1951. 


Most of the executive officers and key members of the staff were drawn 
from the former Department of Munitions and Supply and have been with 
the Corporation since its inception. With the experience gained in purchas- 
ing, financing and shipping an incredibly wide variety of products, the 
Corporation is in a unique position to be of service to the Government and 
sndustry. 


PRINCIPAL ACTIVITIES DURING FISCAL YEAR 1957-1958 


1. The Corporation purchased goods, commodities and defence supplier 
in Canada on behalf of the governments of other countries, and arranged for 
the shipment of these purchases to the respective destinations. In this cate- 
gory, the Corporation undertook to purchase defence supplies on behalf of the 
United States Military Departments, the United Kingdom War Office, Min- 
istry of Health and Ministry of Supply and for the Governments of: 


Australia Mozambique 
Belgium Norway 
Dominican Republic Pakistan 
France Portugal, and 
India South Africa 


2. For the Department of Trade and Commerce, the Corporation pur- 
chased goods, commodities and services and placed contracts for various pro- 
jects comprising Canada’s contributions to the Colombo Plan and arranged 
shipments to the receiving countries. 


3s Defence supplies included in Canada’s contribution to the North 
Atlantic Treaty Organization (NATO) were purchased and arrangements 
were made for shipment to the receiving countries. 


4, The Corporation purchased goods and commodities in Canada for the 
United Nations International Children’s Emergency Fund (UNICEF). Con- 
tracts were also placed on behalf of the Supreme Headquarters Allied Powers 
in Europe (SHAPE) and the Commonwealth Institute of Biological Control. 


5. Certain items not available from commercial sources were imported 
by the Corporation. This category included the continued importing, with 
the co-operation of the Government of India, of live Rhesus monkeys on 
behalf of the Department of National Health and Welfare for the production 
and testing of Salk anti-polio vaccine by the Connaught Medical Research 
Laboratories of the University of Toronto and the Institute of Microbiology 
and Hygiene of the University of Montreal. Purchases of equipment and air- 
craft parts, not available from commercial sources, were made by the Cor- 
poration from the Government of the United States, on behalf of certain 
Canadian firms. 


METHODS OF OPERATION 


When undertaking exporting or importing activities on behalf of gov- 
ernments and organizations, Canadian Commercial Corporation in some cases 
acts as agent of the government or organization concerned. In other cases 
the Corporation buys and sells on its own account as principal. It charges 
a nominal administration fee on all transactions except those entered into 
on behalf of the Government of the United States. This exception is due to 
the fact that that Government renders for Canada, without charge, similar 
procurement services in the United States. 


The Corporation in most cases uses the purchasing facilities of the 
Department of Defence Production or, when construction engineering con- 
tracts are involved, the facilities of Defence Construction (1951) Limited, a 
Crown Company responsible to the Minister of Defence Production. Most 
inquiries and contracts are processed through that Department or Crown Com- 


pany, as the case may be, after the Corporation has settled all details with the 
recipient government or organization. 


VOLUME OF BUSINESS 


The total value of supplies, services and projects called for in contracts 
and requisitions received by the Corporation during the fiscal year amounted 
to $98,451,000, as compared with $64,635,000 in the previous year. 


The value of deliveries made and work completed during the year as 
reflected in suppliers’ invoices received by the Corporation totalled $86,456,000, 
as compared with $68,756,000 in the previous year. 


The total business under administration by the Corporation as at 
March 31, 1958, was approximately $101,530,000. This represents the value 
of goods, commodities, services and projects to be delivered or completed. 
The corresponding figure for the previous year was $90,543,000. 


UNITED STATES MILITARY DEPARTMENTS 


Of the total volume of business received by the Corporation in the 
amount of $98,451,000 as stated above, the sum of $74,068,000 represents 
contracts entered into with the United States Military Departments, as com- 
pared with $33,200,000 for the previous fiscal year. These contracts covered 
chemicals, petroleum products, explosives, aircraft and spares, aircraft engine 
spares, modification and overhaul of airframes and aircraft engines, aircraft 
maintenance, training and field services, machines and machine tools, snow- 
mobiles, arctic sleds and spare parts, iridium, paper, radar, electronic equip- 
ment and spares and electronic communication systems (including equip- 


ment and services for the joint Canada-United States radar warning project 
known as Pinetree), and transportation of supplies for certain DEW Line 


sites. 


UNITED KINGDOM 


Purchases of flour, vaccine and defence supplies were made in Canada 
on behalf of the United Kingdom War Office, the Ministry of Health and the 
Ministry of Supply to a value of $564,800 as compared with $1,118,000 in the 
previous year. 


COLOMBO PLAN 


Contracts entered into on behalf of the Colombo Plan totalling $17,527,000 
for the benefit of India, Pakistan, Ceylon, Burma, Malaya, Indonesia and 
Singapore represented a decrease from $25,141,000 in the previous year. 
These contracts covered equipment and engineering services required in 
connection with the erection and operation of hydro-electric power plants, 
generating stations, agricultural stations, transmission lines and workshops, 
and they also covered aerial photographic surveys, flour, automotive equip- 
ment, travelling cranes and telephone equipment. Expenditures made during 
the year amounted to $24,900,000. 


NORTH ATLANTIC TREATY ORGANIZATION 


On behalf of the Department of National Defence the Corporation 
entered into contracts for military stores and equipment comprising part of 
Canada’s contributions under the North Atlantic Treaty Organization. The 
Corporation also arranged for shipment of such stores and equipment to the 
countries concerned. 


UNITED NATIONS AGENCIES 


The total value of supplies contracted for during the fiscal year for 
the United Nations International Children’s Emergency Fund (UNICEF) 
amounted to $3,606 as compared with $142,000 in the previous year. These 
purchases covered various items of general supplies and Canadian publi- 
cations. 


OTHER GOVERNMENTS 


Purchases made on behalf of Australia, Belgium, Dominican Republic, 
France, India, Mozambique, Norway, Pakistan, Portugal and South Africa 
amounted to $457,000, as compared with $342,000 in the previous fiscal year. 


MISCELLANEOUS TRANSACTIONS 


The total cost of live Rhesus monkeys imported from India amounted 
to $571,000. 


The value of aircraft parts and equipment purchased from the Govern- 
ment of the United States on behalf of Canadian firms amounted to $194,440. 

At the request of the Department of External Affairs, the Corporation 
purchased 60,000 long tons of Canadian flour at a cost of approximately 
$4,500,000. Of this quantity, 40,000 tons are being shipped to the Government 
of Ceylon to relieve a food shortage and 20,000 tons are being shipped to United 
Nations Relief and Works Agency in Lebanon for relief purposes in the Near 
East. 

The value of stores purchased and exported on behalf of the Com- 
monwealth Institute of Biological Control was $8,300. 


STAFF 


The staff of the Corporation as at March 31, 1958, totalled 49 persons, 
including executive officers and administrative personnel at its head office 
in Ottawa, Canada, and at its office in Washington, D.C. 


ACCOUNTS 


The balance sheet of the Corporation as at March 31, 1958, and the 
statement of income and expense for the year ended that date, duly certified 
and approved, with report by the Auditor General, are set out on the follow- 
ing pages. 
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Ottawa, June 17, 1958. 


The Honourable Raymond O’Hurley, 
Minister of Defence Production, 
Ottawa, Ontario. 


ur, 


The accounts and financial statements of Canadian Commercial 
Corporation have been examined for the year ended March 31, 1958, and 


certified financial statements are attached. 

In compliance with section 87 of the Financial Administration Act 
I report that, in my opinion: 

(a) proper books of account have been kept by the Corporation; 

(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the pre- 


ceding year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view 
of the state of the Corporation’s affairs as at the end of 


the financial year, and 


(iii) in the case of the statement of income and expense, give 
a true and fair view of the income and expense of the 


Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my 
notice have been within the powers of the Corporation under the 
Canadian Commercial Corporation Act and the Financial 


Administration Act. 


Yours faithfully, 
(Signed) WATSON SELLAR, 


Auditor General. 
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CANADIAN COMME! 


(Incorporated under the Canadiay 


ASSETS 1958 
OFC la MR SOMO EEN ey Lymm oR Sines A $ 2,493,829 
Deposit with the Receiver General of Canada....... 600,000 


Investments—$186,200 Government of Canada 
Bonds, at amortized cost (market value 


TW bs) Be ee NSA REL MME Teh 11 ok 6 188,083 
Advances and progress payments to suppliers 
onGustomers projects Wai ae 130,109,500 
Accounts and claims receivable oo... 9,959,265 
$139,350,677 
CASI \winkeasd tater Ca i ay J) en ae a $ 204,399 
Security deposit by contractor — Government 
of Canada: bonds, at parts 200,000 
Advances and progress payments to suppliers. 6,999,225 
$ 7,403,624 


Certified correct 
(Sgd.) G. F. WEVILL, Comptroller. 


Approved 
(Sgd.) W. D. LOW, President. 
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Balance Sheet a 
1957 


GENERAI 


~$ 3,730,467 


—_— 


188,489 


119,436,652 


3,635,710 


$126,991,318 


AGENCY 
$ 385,239 


200,000 
7,698,454 


$ 8,283,693 


CIAL CORPORATION 


Commercial Corporation Act) 


at March 31, 1958 


LIABILITIES 1958 
ACCOUNT 
ITS SY AIG Ri Fy tieenantton despciy phn $ 5,521,469 
Advance payments by customers on projects in 
ENTE | OE Yel Nels Sa On ERS 128,766,482 


Capital and Surplus 
Government of Canada—advance 


for working capital provided 
under section 8 of the Canadian 
Commercial Corporation Act ...... $4,000,000 


Surplus, per statement attached ..... 1,062,726 
5,062,726 
$139,350,677 

ACCOUNT 

RECREATES OA AIM eeu orn riser treme mactreriineniitorniat $ 85,797 
Contractor for SeCUrity CEPOSIt ...eeccecesssssessseessee 200,000 

Obligations to principals — representing ad- 

vances from agencies of various governments 
and certain international bodies 0.0.0.0... 7,117,827 
$ 7,403,624 


1957 


$ 3,672,005 


118,269,928 


5,049,385 


$126,991,318 


$ 126,859 
200,000 


7,956,834 


$ 8,283,693 


Certified in accordance with my report dated June 17, 1958, to the Minister 


of Defence Production under section 87 of the Financial Administration Act. 


(Sgd.) WATSON SELLAR, 


Auditor General of Canada. 
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CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expense for the year ended March 31, 1958 


1957 


$164,468 
135,135 
D900 
293,604 


221,430 


15,421 
15,043 
10,789 
7,408 
3,193 


949 


274,233 


$ 19,371 


Income 


Purchase surcharge from various 
governments (including Canada) and 
international agencies i001 2 ae 


Interest Nearmend fC Sees Ce Mee is a 


United States dollar exchange adjustment... 


Expense 


Salaries and living allowances (including 
executive officers’ salaries $36,250).......... 


Contribution to employees’ superannuation, 
death benefit and unemployment insurance 


Printing, stationery and office supplies.......... 


Othewexpenses ti ee ee ce 


INCTBARG@ONRC. | Coe kee ee ie pte 


Balance at beginning of year 03. ec hse 


$161,457 
140,430 


3,948 


238,202 


14,840 
16,199 
11,340 
6,523 
3,933 


1,457 


Statement of Surplus for the year ended March 31, 1958 


Add: Net income for the year, per Statement of In- 


come sand VFetpense: (a koe eh nee 


Balance: attend oh Wear ine elk, 


1958 


$ 305,835 


292,494 


$ 13,341 


$1,049,385 


13,341 


$1,062,726 
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CANADIAN COMMERCIAL CORPORATION 
A Company wholly owned by the Government of Canada 


Established by Canadian Commercial Corporation Act, Statutes of Canada 
1946, 10 George VI Chap. 40, as amended by Statutes of Canada 1947, 
II George VI, Chap. 51, 1949, 13 George VI, Chap. 2, 1950, 14 
George VI, Chap. 51 and 1951, 15 George VI, Chap. 13. 
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CANADIAN COMMERCIAL CORPORATION 
OTTAWA, CANADA 


June 19, 1959 


The Honourable Raymond O’Hurley, 
Minister of Defence Production, 
OTTAWA, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the Annual 
Report of the Canadian Commercial Corporation, together with Balance 
Sheet and Statement of Income and Expenditure, as audited by the Auditor 
General of Canada, covering the year ended March 31, 1959. 


Yours faithfully, 


(Signed) G. W. HUNTER 
Director. 
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ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal year ended March 31, 1959. 


The Canadian Commercial Corporation was established in the year 
1946 by Act of the Parliament of Canada as a Crown Corporation wholly 
owned by the Government of Canada. Its functions as set out in the Act, 
as amended. are: 


(a) To assist in the development of trade between Canada and 
other nations. and 


(b) To assist persons in Canada 
(1) to obtain goods and commodities from outside Canada, 
and 
(2) to dispose of goods and commodities that are available 
for export from Canada; 


(c) To exercise on behalf and under the direction of the Minister 
of Defence Production any powers or functions vested in the 
Minister by any other Act that authorizes the Minister to 
employ the Corporation to exercise them. 


HISTORICAL BACKGROUND 


By the terms of the Act, the Corporation took over in 1946 the whole 
of the undertakings of the Canadian Export Board, which at that time was 
carrying out procurement functions in Canada on behalf of various foreign 
governments and on behalf of the United Nations Relief and Rehabilitation 
Administration (UNRRA). The Corporation continued those activities and 
it also undertook to procure the Canadian requirements of various other 
relief programmes and organizations which came into being in the post-war 
years, such as the Canadian post-UNRRA relief programme, United Nations 
Children’s Fund and United Nations Relief for Palestine Refugees. 


By Order in Council P.C. 314 of Sth February, 1947, the power, duty 
and function which had been vested in the Minister of Reconstruction and 
Supply to purchase the requirements of the Department of National Defence 
was transferred to the Corporation, together with the necessary staff. These 
duties were fulfilled by the Corporation until the Department of Defence 
Production came into being on April Ist, 1951, following the outbreak of 


hostilities in Korea. 


However, the Corporation retained all its other functions, amongst 
the most important of which was the procurement in Canada of the require- 
ments of the United States Military Departments, constituting one part of the 
common defence efforts of the two countries pursuant to the Hyde Park 
Agreement. This continues to be one of the Corporation’s major activities, 
the total value of contracts placed in Canada on behalf of the U.S. Military 
Departments up to March 3lst, 1959, being over $766,000,000. 


In 1952, the Corporation accepted the responsibility for purchasing 
and shipping all the requirements of the Colombo Plan, and this also has 
continued to be a major activity. : 


In addition to the activities mentioned above, the Corporation has 
from time to time engaged in numerous importing and exporting transactions 
on behalf of various Canadian Government Departments and agencies, ahd 
it has also engaged in various transactions on behalf of commercial firms 
involving the importing and exporting of supplies which could not be pro- 
cured or supplied through normal commercial channels. 


The total value of the contracts entered into by the Corporation from 
its inception to March 3lst, 1959, was $2,649,900,000, which included con- 
tracts to a total value of $1,136,000,000 entered into on behalf of the Depart- 
ment of National Defence prior to April Ist, 1951. 


Most of the executive officers and key members of the staff were 
drawn from the former Department of Munitions and Supply and have been 
with the Corporation since its inception. With the experience gained in 
purchasing, financing and shipping an incredibly wide variety of products, 
the Corporation is in a unique position to be of service to the Government 
and industry. : 


PRINCIPAL ACTIVITIES DURING FISCAL YEAR 1958-1959 


1. The Corporation purchased goods, commodities and eiedca supplies 
in Canada on behalf of the governments of other countries, and arranged 
for the shipment of these purchases to the respective destinations. In 
this category, the Corporation undertook to purchase defence supplies on 
behalf of the United States Military Departments, the United Kingdom 
War Office, the Admiralty and the Ministry of Health and for the Govern- 
ments of: 


Australia Italy 

Ceylon Mozambique 
Dominican Republic Norway 
Holland — | Pakistan, and 
India Portugal | 


Z. For the Department of Trade and Commerce, the Corporation pur- 
chased goods, commodities and services and placed contracts for various 
projects comprising Canada’s contributions to the Colombo Plan and arrang- 
ed shipments to the receiving countries. 


3. Defence supplies included in Canada’s contribution to the North 
Atlantic Treaty Organization (NATO) were purchased and arrangements 
were made for shipment to the receiving countries. 


4. The Corporation purchased goods and commodities in Canada for 
the United Nations Children’s Fund (UNICEF). 


5. Purchases of equipment and aircraft parts, not available from com- 
mercial sources, were made by the Corperation from the Government of 
the United States, on behalf of certain Canadian firms. 


METHODS OF OPERATION 


When undertaking exporting or importing activities on behalf of gov- 
ernments and organizations, Canadian Commercial Corporation in some 
cases acts as agent of the government or organization concerned. In other 
cases the Corporation buys and sells on its own account as principal. 
It charges a nominal administration fee on all transactions except those 
entered into on behalf of the Government of the United States. This 
exception is due to the fact that that Government renders for Canada, with- 
out charge, similar procurement services in the United States. 


The Corporation in most cases uses the purchasing facilities of the 
Department of Defence Production or, when construction engineering conr 
tracts are involved, the facilities of Defence Construction (1951) Limited, a 
Crown company responsible to the Minister of Defence Production. Most 
enquiries and contracts are processed through that Department or Crown 
company, as the case may be, after the Corporation has settled all details 
with the recipient government or organization. 


VOLUME OF BUSINESS 


The total value of supplies, services and projects called for in con- 
tracts and requisitions received by the Corporation during the fiscal year 
amounted to $92,739,000, as compared with $98,451,000 in the previous year. 


The value of deliveries made and work completed during the year 
as reflected in suppliers’ invoices received by the Corporation totalled 
$95,050,000, as compared with $86,456,000 in the previous year. 


After allowing for a downward adjustment of $14,094,000 in business 
received in former years, the total business under administration by the 
Corporation as at March 3lst, 1959, was approximately $85,125,000. This 
represents the value of goods, commodities, services and projects to be 
delivered or completed. The corresponding figure for the previous year 
was $101,530,000. 


UNITED STATES MILITARY DEPARTMENTS, 


Of the total volume of business received by the Corporation in the 
amount of $92.739.000 as stated above, the sum of $68,447,000 represents 
contracts entered into with the United States Military Departments, as com- 
pared with $74,068,000 for the previous fiscal year. These contracts 
covered chemicals, petroleum products, explosives, aircraft and spares, 
aircraft engine spares, modification and overhaul of aircraft engines, 
machines and machine tocls, snowmobiles and spare parts, spare parts 
for arctic sleds, iridium, paper, radar equipment and spares, cobalt “60”, 
silver, cadmium, zinc, quartz crystal units, telephone equipment, repair and 
alteration of U.S. vessels in Canada. submarine cable system, electronic 
equipment and spares, electronic communication systems, including equip- 
ment and services for the joint Canda-United States Pinetree radar system, 
and transportation of supplies for certain DEW Line sites. 


UNITED KINGDOM 


Purchases of flour, vaccine and defence supplies were made in 
Canada on behalf of the United Kingdom War Office, the Admiralty and 
the Ministry of Health to a value of $4,337,000 as compared with $564,800 
in the previous year. The increase was due to the purchase for the 
Admiralty of Canadian-made torpedoes and ancillary equipment to a value 
of approximately $3,500,000. 


COLOMBO PLAN 


Contracts entered into on behalf of the Colombo Plan for the benefit 
of Cambodia, India, Pakistan, Ceylon, Burma, Malaya, Indonesia, North 
Borneo, South Vietnam and Singapore, totalled $17,352,000, as compared 
with $17,527,000 in the previous year. These contracts covered equipment 
and engineering services for hydro-electric power plants, generating stations, 
agricultural stations, transmission lines and workshops, travelling cranes, 
flour, telephone equipment, laboratory equipment, prospecting and mining 
equipment, railway ties, motion picture cameras, projectors and spare 
parts, engineering survey of the Burma Highway System and aerial photo- 
graphic surveys. Expenditures made during the year amounted to 
$17,668,000. 


NORTH ATLANTIC TREATY ORGANIZATION 


On behalf of the Department of National Defence the Corporation 
entered into contracts for military stores and equipment comprising part of 
Canada’s contributions under the North Atlantic Treaty Organization. The 
Corporation also arranged for shipment of such stores and equipment to 
the countries concerned. 


UNITED NATIONS AGENCIES 


The total value of supplies contracted for during the fiscal year for 
the United Nations Children’s Fund (UNICEF) amounted to $14,000 as 
compared with $3,606 in the previous years. These purchases covered 
various items of general supplies and Canadian publications. 


OTHER GOVERNMENTS 


Purchases made on behalf of Australia. Ceylon, Dominican Republic, 
Holland, India, Italy, Mozambique, Norway, Pakistan and Portugal amounted 
to $2,081,000, as compared with $457,000 in the previous fiscal year. 


MISCELLANEOUS TRANSACTIONS 


The value of aircraft parts and equipment purchased from the Gov- 
ernment of the United States on behalf of Canadian firms amounted to 
$32,200. 


WILLIAM D. LOW 


The President of the Corporation, William D. Low, died on November 
25, 1958. Upon the establishment of the Corporation in 1946 Mr. Low 
was appointed Managing Director and in the year 1951, under authority of 
the Governor in Council, he was appointed President. Mr. Low brought 
to the Corporation a wealth of experience in purchasing and production 
matters gained during his earlier association with Canadian National Rail- 
ways and, from 1939, with the Department of Munitions and Supply and 
its successor departments of Government. He was highly regarded by 
his staff and business associates. His passing has been a great loss to 
the Corporation. 


STAFF 


The staff of the Corporation as at March 3lst, 1959, totalled 51 
persons, including executive officers and administrative personnel at its 
head office in Ottawa, Canada, and at its office in Washington, D.C. 
The Board of Directors sincerely appreciate the loyal and efficient manner 
in which the staff has served the Corporation throughout the year. 


ACCOUNTS 


The balance sheet of the Corporation as at March 3lst, 1959, and 
the statement of income and expense for the year ended that date, duly 
certified and approved, with report by the Auditor General, are set out 
on the following pages. Expenses exceeded income for the year by 
$96,443.49, due to reduced revenue from administrative charges and from 
interest. As shown by the statements, this loss has been deducted from 
accumulated surplus. 
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Ottawa, June 19, 1959. 


The Honourable Raymond O'Hurley, 
Minister of Defence Production. 


Ottawa, Ontario. 


Sir, 


The accounts and financial statements of Canadian Commercial 
Corporation have been examined for the year ended March 31, 1959, and 
certified financial statements are attached. 


In compliance with section 87 of the Financial Administration Act 
I report that, in my opinion: 

(a) proper books of account have been kept by the Corporation; 

(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the pre- 
ceding year and are in agreement with the books of account, 

(ii) in the case of the balance sheet, give a true and fair view 
of the state of the Corporation's affairs as at the end of the 
financial year, and 

(iii) in the case of the statement of income and expense, give 
a true and fair view of the income and expense of the 
Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my 
notice have been within the powers of the Corporation under the 
Canadian Commercial Corporation Act and the Finanicial Admini- 
stration, Act. 


Yours faithfully, 


(Signed) WATSON SELLAR, 


Auditor General. 
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CANADIAN COMME! 


(Incorporated under the Canadio 


ASSETS 1959 
iret RDN Ram RA ERR Le eNO ORT NORA | 1. AUC $ 1,718,052 
Deposit with the Receiver General of Canada. 450,000 
Investments — Government of Canada Bonds, 
at par (market value $175,726) ............ 186,200 
Advances and progress payments to suppliers 
on customers’ projects .................... dese toate 107,035,405 © 
Accounts receivable’). 790 Mab ahiobsiatots: 3,640,056 
113,029,713 
Cora eC ee Re URNS I | aE At ia sPe"S 145,006 
Government of Canada Treasury Bills, at cost 672,826 
Security deposit by contractor — 
Government of Canada bonds, at par ... 200,000 


Advances and progress payments to suppliers 6,999,837 
Accounts “receivable! ei}. Mere | Bin. smaeiine 934,811 
$ 8,552,480 


Certified correct 
(Sgd.) G. F. WEVILL, Compiroller. 


Approved 
(Sgd.) G. W. HUNTER, for President. 
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Balance Sheet c¢ 
1958 


GENERA 
S 2,493,829 
600,000 


188,083 


130,109,500 
9,959,265 


$139,350,677 
AGENC’ 
$ 204,399 


200,000 
6,999,225 


$ 7,403,624 


SIAL CORPORATION 
Commercial Corporation Act) 
tt March 31, 1959 
PEA BIG hh re s 1959 1958 


ACCOUNT 


mecousis “payables big. ici al. wan sacle $ 3,490,217 S 9,921,469 


Advance payments by customers on projects 
in Canada ....... SER Sy UR ee 104,573,213 128,766,482 


Capital and Surplus 
Government of Canada—advance for 
working capital provided under 
section 8 of the Canadian 
Commercial Corporation Act ... $4,000,000 


Surplus, per statement attached 966,283 


4,966,283 9,062,726 


113,029,713 $139,350,677 


5 CCOUNT 
DING IN CPC 8s 0. clas sa ents Vigubei otis Wanrdannat: S$ 534,824 $ 85,797 
Contractor for security deposit 0.0.0. 200,000 200,000 
Obligations to principals, net — representing 
advances from agencies of various govern- 
ments and certain’ international bodies .... 7,817,656 7,117,827 


$ 8,552,480 $ 7,403,624 


Certified in accordance with my report dated June 19, 1959, to the 
Minister of Defence Production under section 87 of the Financial Administra- 
tion Act. 


(Sqd.) WATSON SELLAR, 


Auditor General of Canada. 
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CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expense for the year ended March 31, 1959 


1958 


$161,457 


140,430 


3,948 


$305,835 


238,202 


14,840 
16,199 
11,340 
6,523 
3,933 


1,457 


292,494 
$ 13,341 


Income 
Purchase surcharge from various 
governments (including Canada) and 
Internationcl  aqcencies $135,283 
ATILOT OST OCTET Ak Pe eeiy emo kote, 59,619 
United States dollar exchange adjustment 2,936 
Expense 
Salaries and living allowances (including 
executive officers’ salaries $33,000) ..... 234,439 
Contribution to employees’ superannuation 
death benefit and unemployment insurance 14,552 
Telephone, telegraph and postage ............ 16,958 
Ment Dane cri inert Oe ee 11,340 
f 0 9c: MIRC REAM et pe CEN EL MAPS CEN AMAA Wc 6,024 
Printing, stationery and office supplies .. 4,536 
Other cexperses |. iia). ja Mic ee ee 2,432 


SOIR) Rig 0S 1018 wie a8 exe, elmer. © 8 dO. atin tn wf ais (6/8 aia alpha 6 aia Male 


Net income—Loss 


Siatement of Surplus for the year ended March 31, 1959 


COMO RO Ce ree ener seec reese eneceesne 


Balance at beginning of year 


Less: Net loss for the year, per Statement of Income 
and Expense 
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1959 


$193,838 


290,281 


$ 96,443 


$1,062,726 


96,443 


5 966,283 
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CANADIAN COMMERCIAL CORPORATION 
OTTAWA, CANADA 


June 24, 1960. 


The Honourable Raymond O’Hurley, 
Minister of Defence Production, 


OTTAWA, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian Commercial Cor- 
poration Act, 1946, I have the honour to submit herewith the Annual Report 
of the Canadian Commercial Corporation, together with Balance Sheet and 
Statement of Income and Expenditure, as audited by the Auditor General of 


Canada, covering the year ended March 31, 1960. 


Yours faithfully, 


(Signed) G. W. HUNTER 


Director. 


~CANADIAN COMMERCIAL CORPORATION 
FUNCTIONS AND HISTORICAL BACKGROUND 


The Canadian Commercial Corporation was established in the year 1946 
by Act of the Parliament of Canada as a Crown Corporation wholly owned by 
the Government of Canada. Its functions as set out in the Act, as amended, are: 


1. To assist in the development of trade between Canada and other 
nations; 


Ww 


To assist persons in Canada 
(a) to obtain goods and commodities from outside Canada, and 


(b) to dispose of goods and commodities that are available for 
export from Canada; and 


3. To exercise on behalf and under the direction of the Minister of 
Defence Production any powers or functions vested in the Minister 
by any other Act that authorizes the Minister to employ the Corpor- 
ation to exercise them. 


By the terms of the Act, the Corporation took over in 1946 the whole 
of the undertakings of the Canadian Export Board, which at that time was 
carrying out procurement functions in Canada on behalf of various foreign govern- 
ments and on behalf of the United Nations Relief and Rehabilitation Administration 
(UNRRA). The Corporation continued those activities and it also undertook to 
procure the Canadian requirements of various other relief programmes and organ- 
izations which came into being in the post-war years, such as the Canadian post- 
UNRRA relief programme, United Nations Children’s Fund and United Nations 
Relief for Palestine Refugees. 


By Order in Council P.C. 314 of 5th February, 1947, the power, duty 
and function which had been vested in the Minister of Reconstruction and Supply 
to purchase the requirements of the Department of National Defence was trans- 
ferred to the Corporation, together with the necessary staff. These duties were 
fulfilled by the Corporation until the Department of Defence Production came into 
being on April Ist, 1951, following the outbreak of hostilities in Korea. 
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However, the Corporation retained all its other functions, amongst the 
most important of which was the procurement in Canada of the requirements of 
the United States Military Departments, constituting one part of the common 
defence effort of the two countries pursuant to the Hyde Park Declaration of 
1941, which is mentioned later in this Report. This continues to be one of the 
Corporation’s major activities, the total value of contracts placed in Canada on 
behalf of the U.S. Military Departments up to March 31st, 1960, being over 
$8 16,000,000. 


In 1952, the Corporation accepted the responsibility for purchasing and 
shipping all the requirements of the Colombo Plan, and this also has continued 
to be a major activity. 


In addition to the activities mentioned above, the Corporation has from 
time to time engaged in numerous importing and exporting transactions on behalf 
of various Canadian Government Departments and agencies, and it has also 
engaged in various transactions on behalf of commercial firms involving the 
importing and exporting of supplies which could not be procured or supplied 
through normal commercial channels. 


The total value of the contracts entered into by the Corporation from its 
inception to March 31st, 1960, was $2,715,300,000, which included contracts 
to a total value of $1,136,000,000 entered into on behalf of the Department of 
National Defence prior to April Ist, 1951. 


With the experience gained since 1946 in purchasing, financing and shipping 
an incredibly wide variety of products, the Corporation is in a unique position 
to be of service to the Government and industry. 


Government 
ANNUAL REPORT Publicationa 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal year ended March 31, 1960. 


PRINCIPAL ACTIVITIES DURING YEAR 


1. The Corporation purchased goods, commodities and defence supplies in 
Canada on behalf of the governments of other countries, and arranged for the 
shipment of these purchases to the respective destinations. In this category, the 
Corporation undertook to purchase defence supplies on behalf of the United 
States Military Departments, the United Kingdom War Office, the Admiralty, the 
Ministry of Aviation, the Ministry of Health, the Ministry of Supply and for 
the Governments of 


Australia Mozambique 
Belgium Norway 

India Pakistan and 
Italy South Africa 


2. For the Department of Trade and Commerce, the Corporation purchased 
goods, commodities and services and placed contracts for various projects com- 
prising Canada’s contributions to the Colombo Plan and arranged shipments to the 
receiving countries. 


3. The Corporation purchased goods and commodities in Canada for the United 
Nations Children’s Fund. 


4. Purchases of equipment and aircraft parts, not available from commercial 
sources, were made by the Corporation from the Government of the United States, 
on behalf of certain Canadian firms. 


METHODS OF OPERATION 


When undertaking exporting or importing activities on behalf of governments 
and organizations, Canadian Commercial Corporation in some cases acts as agent 
of the government or organization concerned. In other cases the Corporation buys 
and sells on its own account as principal. It charges a nominal administration fee 
on all transactions except those for the Government of the United States. This 
excepticn is due to the fact that that Government renders for Canada, without 
charge, similar procurement services in the United States. 


The Corporation in most cases uses the purchasing facilities of the Department 
of Defence Production or, when construction engineering contracts are involved, 
the facilities of Defence Construction (1951) Limited, a Crown company responsible 
to the Minister of Defence Production. Most enquiries and contracts are processed 


fi 


through that Department or Crown company, as the case may be, after the 
Corporation has settled all details with the recipient government or organization. 


VOLUME OF BUSINESS 


The total value of supplies, services and projects called for in contracts and 
requisitions received by the Corporation during the fiscal year amounted to 
$65,415,000, as compared with $92,739,000 in the previous year. 


The value of deliveries made and work completed during the year as reflected 
in suppliers’ invoices received by the Corporation totalled $96,362,000, as 
compared with $95,050,000 in the previous year. 


After allowing for a downward adjustment of $4,007,000 in business received 
in former years, the total business under administration by the Corporation as at 
March 31st, 1960, was approximately $50,171,000. This represents the value 
of goods, commodities, services and projects to be delivered or completed. The 
corresponding figure for the previous year was $85,125,000. 


UNITED STATES MILITARY DEPARTMENTS 


Of the total volume of new business received by the Corporation in the 
amount of $65,415,000 as stated above, the sum of $49,700,000 represents 
contracts entered into with the United States Military Departments, as compared 
with $68,447,000 for the previous fiscal year. These contracts covered chemicals, 
petroleum products, aircraft and spares, aircraft engine spares, modification and 
overhaul of airframes and aircraft engines, technical services and data for 
aircraft, covers for aircraft engines, propellers and wings, spare parts for snow- 
mobiles, arctic sleds and spare parts, iridium, paper, radar equipment and spares, 
cadmium, zinc, telephone equipment, repair and alteration of U.S. vessels in 
Canada, film processing machines and spares, electronic equipment and spares, 
electronic communication systems, including equipment and services for the 
joint Canada-United States Pinetree radar system, and transportation of supplies 
for certain DEW Line sites. 


UNITED KINGDOM 


Purchases of flour, wheat, vaccine, ration packs, sleeping pads, toboggans, a 
superpanner, and defence supplies were made in Canada on behalf of the United 
Kingdom War Office, the Admiralty, the Ministry of Aviation, the Ministry of 
Health and the Ministry of Supply to a value of $1,005,000 as compared with 
$4,337,000 in the previous year. 


COLOMBO PLAN 


Contracts entered into on behalf of the Colombo Plan for the benefit of 
India, Pakistan, Ceylon, Burma, Malaya, Indonesia, South Viet Nam, Singapore 
and the West Indies, totalled $11,534,000, as compared with $17,352,000 in the 
previous year. These contracts covered equipment and engineering services for 
hydro-electric power plants, generating stations, agricultural stations, transmission 
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lines, vocational and technical schools and workshops; and marine cable, railway 
ties, telephone equipment, landplanes, laboratory equipment, projectors and pho- 
tographic supplies, fertilizers, sulphite, kraft pulp, butter, flour, wheat and engineer- 
ing and aerial photographic surveys. Expenditures made during the year amounted 
to $21,259,000. 


UNITED NATIONS AGENCIES 


The total value of supplies contracted for during the fiscal year for the 
United Nations Children’s Fund amounted to $16,000 as compared with $14,000 
in the previous year. These purchases covered various items of general supplies 
and Canadian publications. 


OTHER GOVERNMENTS 


Purchases made on behalf of Australia, Belgium, India, Italy, Mozambique, 
Norway, Pakistan and South Africa amounted to $631,000, as compared with 
$2,081,000 in the previous fiscal year. 


MISCELLANEOUS TRANSACTIONS 


The value of aircraft parts and equipment purchased from the Government 
of the United States on behalf of Canadian firms amounted to $28,400. 


At the request of the Department of External Affairs, the Corporation pur- 
chased 32,000 long tons of Canadian flour at a cost of approximately $2,500,000. 
Of this quantity 19,000 tons were shipped to the United Nations Relief and Works 
Agency in Lebanon and Egypt and 13,000 long tons were shipped to the Govern- 
ment of Ceylon. 


CANADA-USA DEFENCE PRODUCTION SHARING PROGRAMME 


During the year Canadian Commercial Corporation continued to assist the 
Department of Defence Production (Canada) in carrying out the Canada-USA 
Defence Production Sharing Programme. 


This programme (which includes development sharing) was initiated im 
1958 by that Department and the United States Army, Navy and Air Force. It is 
designed to increase opportunities for Canadian industry to compete with United 
States industry for prime defence contracts issued by the United States Military 
Departments, and also to compete for subcontracts from prime defence con- 
tractors in the United States. The programme is based on the policy that, as far 
as practicable, the resources of the two countries should be co-ordinated for the 
common defence of North America and that there should be economic co-operation 
in the production of defence requirements. This principle was recognized by 
Canada and the United States of America in the Hyde Park Declaration of 1941 
and was reaffirmed in the “Statement of Principles for Economic Co-operation” 
in n1950. 


Canadian Commercial Corporation is involved in the programme, as prime 
contracts placed in Canada by the United States Military Departments in imple- 
mentation of the programme will continue to be placed with the Corporation with 
few exceptions, and will be placed in turn by the Corporation with Canadian 
industry as has been the practice since the inception of the Corporation in 1946. 
Since that year the United States Military Departments have used the Corporation 
as a vehicle for contracting on a government to government basis. The experience 
gained from this established procedure has enabled the Corporation to assist the 
Department of Defence Production and the United States Army, Navy and Air 
Force in their production sharing arrangements. 


STAFF 


The staff of the Corporation as at March 31st, 1960, totalled 54 persons, 
including executive officers and administrative personnel at its head office in 
Ottawa, Canada, and at its office in Washington, D.C. The Board of Directors 
sincerely appreciate the loyal and efficient manner in which the staff has served 
the Corporation throughout the year. 


ACCOUNTS 


The balance sheet of the Corporation as at March 31st, 1960, and the state- 
ment of income and expense for the year ended that date, duly certified and 
approved, with report by the Auditor General, are set out on the following pages. 
According to the established policy, referred to earlier herein, administrative 
surcharge was not collected during the year from the Corporation’s largest buyer, 
the United States Government. Thus income continued to be insufficient to meet 
operating costs with the result that the year showed a loss of $66,720. As shown 
by the statements, this loss has been deducted from accumulated surplus. 
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Ottawa, June 20, 1960. 


The Honourable Raymond O’Hurley, 
Minister of Defence Production, 


Ottawa. 
Sir, 


The accounts and financial statements of Canadian Commercial Corporation 
have been examined for the year ended March 31, 1960. 


Advances and progress payments to suppliers on customers’ projects, which 
total $84,674,931 at March 31, 1960, include advances to one contractor which 
since the end of the financial year have increased to the full value of the production 
contracted for by the Corporation. In addition, the Corporation has undertaken 
to advance further sums for the purpose of providing additional working capital 
to enable the contractor to complete the project. Under this arrangement, the 
Corporation has advanced since the end of the financial year $2,153,929 bearing 
interest at 6% per annum. Repayment of this loan and interest, together with any 
further sums so advanced, is dependent on settlement of a claim made by the 
Corporation to its customer for contract adjustment. 


In compliance with section 87 of the Financial Administration Act I report 
that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 
year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial 
year, and 


(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 
the financial year; and 


(c) the transactions of the Corporation that have come under my notice have 
been within the powers of the Corporation under the Canadian Com- 
mercial Corporation Act and the Financial Administration Act. 


Yours faithfully, 


(Signed) A. M. HENDERSON 
Auditor General. 


CANADIAN COMMEFE 


(Established under the Canadia 


Balance Sheet 2 


(with comparative figures a 


ASSETS 
19690 
GENT ewes Hag) py ee tak $ 3,274,626 
Government of Canada Treasury Bills, at cost 2,690,982 


Deposit with the Receiver General of Canada .. — 


Government of Canada Bonds, at par (market 


Vallee LO OU). eo ee ee eee 186,200 
Advances and progress payments to suppliers 

on customers’ projects (see note below) 84,674,931 
accounts receivables ee sane ee See 4,623,086 


$ 95,449,825 


Note: Advances and progress payments are related to production on 
the contracts and the total contract values. It is anticipated that 
to enable one contractor to complete production, advances in 
excess of the present contract price will be required during the 
next fiscal year pending settlement of a claim on the Corpora- 
tion’s customer for contract adjustment. 


ASE Ir eee BNL, STON AE eS ee eee $ 147,190 
Government of Canada Treasury Bills, at cost — 
Security deposits by contractors — (see contra) 


Government of Canada Bonds, at par .... 207,000 
Advances and progress payments to suppliers .. PO909 55 
ACCOUNCS STECElVaDlena Gy wee ne ee ee eee 68,040 


$ 2,413,185 


Certified correct 
(Sgd.) G. F. WEVILL, Comptroller 


Approved 
(Sgd.) G. W. HUNTER, for President. 
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1959 
GENERA) 
1,718,052 


450,000 


186,200 


107,035,405 
3,640,056 


$113,029,713 


AGENC’ 


$ 145,006 
672,826 


200,000 
6,999,837 
534,811 


$ 8,552,480 


JALAL CORPORATION 


“ommercial Corporation Act) 
t March 31, 1960 
tt March 31, 1959) 
LIABILITIES 


1960 
A\CCOUNT 
AECOUNI SM PAVADIC Cee ee Nt at, S$” -6,4215273 
yi 
Advance payments by customers 
ONMDLO CC (sain CG anadayr nice oie. care 82,128,989 
Capital and Surplus 
Government of Canada — advance for 
working capital provided under 
section 8 of the Canadian 
Commercial Corporation Act $6,000,000 
Surplus, per statement attached 899,563 
6,899,563 
$ 95,449,825 
\CCOUNT 
PNOCOUN SED Aya DiGweme: rnin h 28 has elu aA $ 92,256 
Contractors tsecurity deposits 27a 207,000 
Obligations to principals, 
representing advances from agencies 
of various governments and certain 
Me rMavlonalsoOGics ase. ee ee, 2,113,929 


$ 2,413,185 


1959 


$ 3,490,217 


104,573,213 


4,966,283 
“$14 35009-7113 


$ 534,824 
200,000 
7,340,050 

$ 8,552,480 


Certified in accordance with my report dated June 20, 1960, to the Minister 
of Defence Production under section 87 of the Financial Administration Act. 


(Sgd.) A. M. HENDERSON 
Auditor General of Canada. 
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CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expense for the year ended March 31, 


1960 


(with comparative figures for the year ended March 31, 1959) 


1959 
Income 
Purchase surcharge from various governments 
(including Canada) and _ international 
$135,283 ADENCIOS = 55 2e ie ete tn ee eee D1 30s00S 
55,619 INtEFEStm earned el hake eee kere ee vel aie hos Oe 
2936 Exchange adjustments ....... Bie seat ats eee 16,748 
$193,838 
Expense 
Salaries and living allowances (including 
234,439 executive officers’ salaries $24,000) ........ 25210 
14,552 Employees welfare payments §... 2.5.2. 14,864 
16,958 Telephone; telesraph- and postave 17,463 
11,340 Kent, slightcandue Dent ects tees teen ee 11,340 
6,024 SAV Ce sae Siu iaces cette ager een ee ee ee ole. 
4,536 Printing, stationery and office supplies ........ 4,784 
2,432 Other-vexpenses' t)ssee. open eh ee emaneee O37 
$290,281 


DO VO. AAS ce Nets LOSS: yucca eeeteneys oll ate tot) sre ie etl eee ace a 


Statement of Surplus for the year ended March 31, 1960 


Balance at beginning of year 


Less: Net loss for the year, per Statement of Income 
and Expense 


Balance at end of year 


1960 


$226,873 


293-595 


$ 66,720 


$966,283 
66,720 


$899,563 


€9S668$ 


OTL‘99 


€87'996$ 


€6S°€67 


EL8°9TT$ 


096T 


“1 sap 1819,] & gnbipur ‘sguuey op jou WoIoq :suloW 


0961 saeul TE 2 eso aQuuey anod snidins np jeyy 


Lt6 
p8L'tv 


S€6'8 

Orel I 
cor‘LI 
798rl 


OLT SET 


8rL'9l 
ZTIO'EL 
EISOETS 


sosuodap sap 3a sajjao 


jou WOES 


neoing 

op soinjmuinoy jo atiajoded ‘suoissoiduy 
Fant eae eg ORE BITE t Oe e sasekoA 
Bi a Aaa aseyjneyo ja aselle[s9 ‘sIoAO'T 
jUsUassIyoURIye Jo oWUIeISI[a} ‘ouoYydsa 


Serco hrs Pate ob ta cis Mes tn eae ecto anise eGR ripe aoe evE en ec phatter on nnoier ol acme heme maate suistetene ee soo]d 
-Wd XNB Sd9SIOA d1}Q-UDIQ Op SUONRISIIg 


Cah) ReGen ORO ECNLED Once Ce (O00‘77Z$ ‘syeISTUTUUIpe Sol 
-IVUUOTOUO] Sop UONeIgUNUTAI eT sTIdUIOD 
A) Q0URISISqNs ap sUOTILOOTT[e 19 SJUSWIOWeIT, 


sosusdag 


nena crac ances SOSTAOP sop sinood ‘sjuswaysnley 


souses $}919}UT 


' XNBVUOTVUIOJUI SOWISTURSIO.P Jo (BepeU 
-@Z np injao stiduoo A) syusWoUIZANOS 
SIDAIP Op NUa}qo jeyoe.p xd np yuspsoxq 


$9}}999y] 


a9uuR| 9p UlJ eB] & OPfos 


apuue,| 9p ynqep ne spjog 


Ery'96 $ 


187 067$ 


ZEV‘T 
9ES'L 


709 

Ore II 
8S6 91 
tSS‘vl 


6EV VET 


8SE8 C6l$ 


9€6-7 
619°SS 
E8TSETS$ 


6S6l 


(6S6[ SPW TE I DOUTUIID} ddUUe] INod sJneIedWOd saIJJIYD JAR) 


0961 SiBul TE a] aguIULIa} sQUUB] Inod sasuadgp Sap jo S2}J9d01 Sap jeIY 


ANNAIGVNVO WIVIOMHNNOD NOLLVYOdAOD 


Sil 


NOSYAGNAH ‘W'V (ernjeusIs) 


epeueD np [ei9gues Inopny. 


‘QIQIOURUTJ UOTJVI}SIUIWUPe | INS IO BT ap £8 s[ONIV | ap oUIIZOI BI SNOS asUaTap op 
uOoTONpOIg Pk] ap sIsTuIW Ne QO6] UIN[ QZ Np yJodde1 UOU e aWIOJUOD dINIaD 


osrz7ss‘s8 ¢$ 
969 LI8‘L 
000002 

P78 PES $ 


CIL*6ZO ELIS 
E87‘996'P 


EIT ELS POI 


LIZTO6rV'E §$ 


6S6l 


CO lOeE CS 


GeO lec 


000°L07 
9ST'T6 $ 


C78 6rr S6 $ 


€9¢6°668°9 


686 87178 


ELS LEV 


0961 


XNVUONLUIOJUI SSUISIURSIO SUIR}IIO Op 19 SJUDUI 
-QUIDANOS SIDAIP Op saduase.p sonda1 saoueA 
-B.p 3111) ne ‘sjUepueUT sop SIOAUD sUOTeSIIGO 
anes sInoudidamua sap ied sagsodap sinaleA 


SoaIssed sayoq 


AONADV.G 


COC566Q 0 ttt yur! 
-1D 38}9,. B@ JUSWIOWIIOJUOD ‘sn{ding 
000‘000‘9$ Pe NOEL Ce AIO IOI ce sO Tide ETS auUusIp 
-eued ayeloraumWos = uoleiI0d 
-10D [I INS 1OT eR] ap 8B 39N 
-I8, | Op WISI BJ Snos uO} 
-1o[dxa,p xnejyideo op sourae 
— epeuedy np juewourlsAnoD 
:snjdins jo [eyideg 
epeued ne sapueululod ap 
aj}dwios ke ucla sop sed sodionue syuowosreg 


soaIssed sayoq 


IVYAINAD 


H°ISS Vd 


(6C6] Seu [TE ne syn 
0961 sivul 


(QuUSdIpeURd s[eIDIOWWOD UONeIOdIOD 


ANNAHTGVNVO WIVIDN 


O8F-cSS Saas 
II8°ves 
L€8°666°9 


000°007 


978°7L9 
900°STI $ 


ALdNOO 


EIL’6CO'ET I$ 
960 079° 


SOr'SEO'LOI 
007981 
000°0St 


COSIL TS 
ALd WOO 
6S6l 


eIedwiod saijjIyd d9Ae) 


Te ne uepig 


GI 
YaALNNH ‘A 'D (esnieusis) 
juapisoid of Inod 
sanoiddy 
THAUM ‘4 'D (2njeUsIs) 
INd[ONUOS aT 
JORX9 dIJIWIID 


C8sleIr7 ¢ 


Or0'89 wate os eferioie ahve, sRoWeler scene telat vials at shie'ie Peto ale. vicalvatenertaiveitelatbel ect sists aa a aes SOATIO“R soloq 

6S6‘066' I cu ciCre URN eNO cabo olor Dione O00 UIC OrGieuninl OOo Croorthe conten dig Gio Cae oe sinas 
-SIUINOJ Sap B SoIOsIAOId sjuatated 39 saoURAY 

000‘L0Z AAS ek AO ATOR el FRE MME Le Nee ore Noe aa ONE, oA et ied ne ‘epeu 


-BD Np JsWsUIIANOS Np suonesI[qO (anUOS 
-19 IIOA) — sinouoidamuea red sagsodap singe A, 
— ~~ yuejnos x1d ne ‘epeued np Joss1y, np suog 
O6l‘LPI Gorter eter ineee tice erence ossivougq 


‘JUsT[D UOS B UOTJeIOd 
-10D Pv Jed oyey JUSWO}sNn{el 9p spuReWosp sUN Pp JUSWIIsI1 9] 
juepus}e US JeIUOD Ne JURINSIy xlid 3] JUOIOpZOxe INb saouevAR 
Sop JOSIOA IN] ‘olgIoueUTZ s9UUe sUIeYydsOId ke[ 3p sinod ne 
‘eipney [I ‘uoNoOnpoid es Iaadyoe.p mMousdidous, e s1}9ULIEd 
Inod onb yoAgid uO ‘IoTfNONIed sed uN sued ‘s}eI]UOD S}IPsop 
aeqo]s INajea ek] 39 S}eIWUOD sop soW4s} xne uoNnonpoid ez] 
INS S9puoy UOS satTOsIAOId sjyusWsIed sap jo saduRAR SAT : oNbIeWdYy 


S78 6rh 56 $ 
OS0°EZO'P oR EE eae soak soned 
LEG ELO PRusuliar 2 een (sgide-19 sanbieulor IOA) syudT[S 
gp sondoi sapuewwos op ajduloo e ‘snes 
-SIUINOJ Sop & SaTOsIAOId syusuored jo ssoURAY 
007981 (OS6SOT$ opueyoIeW Ino[ed) red ne “epeurD 
Np JUSUIDUIOANOS Np suoesI[qQ — s}usUIIOR] q 
= epeury np jeigues inaasdoy 9 ZoYyo Jodep uq 


786°069°T ~~ yuenod xd ne ‘epeued np Joss1l, np suog 
OZ9'PLTE ¢ By Gay Loe a IATA RCo ie eeiasrol es eM eier vel bie Nan sUaieetolatielsyeteus ue fevauetel © lowencie.eens assieouyy 
0961 
FILOV 


R] Ins 1O7T kT ap owIsoI 9] Snos 9114e1q) 


GANWOD NOLLVYOdYOD 


II 
NOSYHAGNAH ‘W'¥ (einjzeusis) 


[e1gugs INopNy,T 


‘SONOAYP SJUDUIIJUIS SOU Op UOISsaIdx9 | ‘aI}STUIJPAL 9] INSISUOW ‘I99I3e ZaT[INI A, 


“OIQIOUBUTY 
UONVISIUIWIPe | INS 1OT LI Jo DUUAIPeURD J[eIOIOWIWIOD UONeIOdIOD PI 
Ins 10T e[ JUapsIOs.e INT onb sdua}sduIOD eB] Op soa}IWII] Soy suBP jUATe}9 
gouessieuuod eu eB sonudA jUOs Inb UuOoNeIodIoD ke] ap suoneisdo sat (9 


}9 ‘aIgIOURUIy soUUR |] JUepUsad 
uoljeIOdIoZD e[ ap sasuadep sap 39 Sa}}990I1 Sap ajapl} 19 9}0eXO 9EpI 
sun jusuUOp ‘sasuadgp sop jd sa}}9901 Sap 3k19,. OP sed a] suep (II) 


Jo ‘oIQIOURUTJ sQUUR] Op Ulf ke] & UONeIOdIOD eI op 
UOTeNS L] IQPIJ 19 9J9BX9 UOSeJ ap jUdJUASOId ‘URIIG Np sed a] sUep~ (I) 


‘oyiqeidwiod op SoJAI]T xne saluIOJUOd jUOS 39 aJUapso—eid 
99UUR | OP aJ90 daARe a[queduod aseq oun Ins sgiedgid 939 yUO (1) 


uoneIodiog ve] ap sxo1ueUly s}e19 soy =(q 
soiidoidde gyyiqejduiod ap sorAl] soy nw} e UONeIOdIOD eT (ke 


‘stave uow ke ‘anb are[sap 
af ‘qigIouRUly UONeINSIUIWUIPe| Ins OT ek] sp Lg gponIe sstxo onb isury 


‘yuUa]D UOS B UONeIOdIOD ev] Ied aeyUas 
-91d jenuod op yuawajsn[el ap opueulap ouN.p justWa[se1 np eiIpuadsp ‘sagouRAR 
ISuIv SQUTWOS soijne sop onb Isule ‘s}919]UF Sap jo JUASIV 190 ap JUSUASINOQUIOI 
97 “}9491ULP OOI “4d 9 & GZG'EST‘T$ oIQ!OURUTy sQUUR] 9p UTZ ev] sIndap goURAR 
B In] uoNeodiog ev ‘piosoe joo ap souliay xny ‘astidanuay sJoj9[dwoo inod 
ulosaq vine [I JOP UONeo[dxa,p [ede of Jainsse In| op ulje JUasIe,p souIWOS 
soijne.p Insusidenue 499 eB IUINOJ B agdeBUS 3sa,s UONPIOdIOD ve] “IQ ‘uONeI 
-odioy vy sed g3nf[pe yeuos np singea osurajd ev] jUIae UO sIQIOURUTT d9UUe] 
op uly ef stndop inb jo saynonred imousidayusa un e& soyey 919 JO INnb soouRae 
Sap jUsUUZIdWIOD ‘QOG] SVU TE I [€6‘PL9‘98$ HOS ‘sJUaT[O ap sondoI sopueWIUOS 
ap ajduiod ev ‘simasstuInojy sap ke saiostAoid syuaurared sayq jo soourAe say 


“SOUITUBXS 9]9 JUO QOS] SIeUE TE J JOUTWID} dIQIOURUT] s9UUe] InOd 
SUUDIPCURD J[BIDIOUIWIOD UONPIOdIOD Pk] op sIoIOURUT] s}e19 Sa] 19 SaJdUIOD saT 


‘OINSIUTPA I] INdISUOJ 


BMENO 
gsusJop 9p UOTONpoOIg RI 9p sISIUTPY 
AJINH,.O puowAey s[qviouoy, TJ 


096] uml Qz I ‘eMeNO 


Ol 


‘gynumnsoe snjdins np oynpap 939 e& oy1ad 93390 ‘sjuTOI[-19 s}e}9 say yUONbIpUT | 
anb Isury ‘QZL‘99$ ep yOIJap un sed sagpjos juos as aguuR] sp suONeIgdo 
S3] 39 S}UBINOD sIvIy say JoyInbow e WyNs sed juO.U sajJOd01 Sal ‘sIOJ sUN 9I1O0DUN 
‘uOsIvI 9}]399 INOg ‘sIUP)-s}e1q Sop JUOWSUIZANOH yg ‘UONRIOdIOD e{[ 9p Nd} 
-oyoe jediourid np souuey op sinoo ne ndsad 919 BU UONeI}SIUILUpe.p sIeIy uNnoNe 
qney snjd sauuONUSU d}INpUOD op dUSIT]T oUN kB JUSWIIWIOJUOD ‘[eI9UOs INSIpPNY | 
ap woddei 9, onb tsure ‘saanoidde jo soiyniad yUoUINp ‘o}Bep SUIQUI RT B& SOUTUT 
-19} d1Q1IOUeUT] soUUe | Inod sasuadap sap 39 $a}]909I1 Sap 1e19,[ 19 ‘OOGT SIeW TE 
ne 9}Q11e UONneIOdIOD eI op ue[iq a JyUSAINs Inb sased xne ZaIOANOI] sNOA 


YaIONVNIA LVLA 


‘]IVARI] UOG INI] 9p 39 MOADP ne s}[9PIJ IN] sp JoloIOWISI 
Sg] & JUST] UONeIsIUIWIpe.p [IasuUOD 9] ‘(O'C) Uo suUIYseA 9p a[esInoons eI op 
Jo (epeueD) EMEC & [eIDOS 99IIS NP JHeSIUTLUpPE Jo IN9JOoIp JouUOsIad 9] 3N0} 
stiduioo A ‘squuosiod po SdIAJas UOS B WRAL UOT}VIOAIOD kL] ‘OOS SIVU TE IT 


THNNOSUad 


‘uononpoid 
RI op aseyied of JURSIA SojUa}Ud sina] op oJANIO Ud dSIW {I SUep sIUY)-s}e1q 
sop uoneIAYV,] 19 oulIeEpy eT ‘voWIY | ‘ued one.p 4a asudJap op UONONpoIg eI 
op osojsturm of aed sun.p ‘ropre.p yourtad my mb souoriadxo oun sinboe sure e 
J[q ‘“SJUOUIOUIOANOS xnap say sIJUS s}eIJUOD Op UOISN[DUOD eT INod siIup-s}¥1q Sop 
SOIIeITIU syusWa\Iedap sap aeIpsWI9yUI, 939 sino[no} eB UONeIOdIOD PI 49qJ0 uq 
‘gsusjap sp uononpoid ev] ap oasejied op owweisoid np pies] e s9jdope 919 & 
anbneid ourgut ey ‘suondaoxa sarer sonbjanb jnes ‘onb jo suuSIpeUued s11}sNpur.] 
eB josnipe sat op aa nod oasieyd ke sgIJuod jUOS IM] sIUp-s}eYq Sop sore} 
sjuswajiedoap sat red epeued ne sossed s}eUOd so] Sno} 9P6I[ UP uoneeo es sindap 
aonb yey Np ssned Ud d9ANOI] }S9,S QUUDIPeURD g[BIOIOWIWIOD UOTWeIOdIOD eT 


‘OS6I ep ..anbrwouoss uoneIedoos ep signe us sodiourid 
gp uoNeIepN,, BP] SUBP SUIITJJeOI 19 [PG] OP YIeg OpAH 9p uoNese[o9q Pe] suep 
onbuswy ,p stup-s}eyq sey 39 epeued 2g] Jed swipe 939 & odioutid 9D ‘asuaj9p op 
uononpold vy ke gnbruiou0s9 uonesogey][oo ek] 39 PION np onbigury | sp sunuWO0S 
QsUdJOp BI Op OMA Ud sadINOSsoI sap UONeUIPIOOD ap WNUTxeUT UN sked xNap Soy 
g1jua JoIMsse,p snuuodel sysseogu ve] odiourid inod ke [fT ‘s}eIyUOD sa[qe[quies ap 
sureorigue sorreyeoipnipe sat ied sgpi0s5e s9yer-snos sap onb Isure stuf)-sjeiq 
sop soley syuowajiedsq sot sed sgsnipe ssuajop op s}euod sop UuorUe}qO | 
nod ouresriswe slysnpuly e@ sdedTJJa snjd souUeIINOUOD oUN IIe} op sUUSIpeUeS 
stysnpury B@ emjowsed ap jolgo inod e [] “stup-s}eyq Sop UOnRIAY | 9 SULLY P| 
‘sou ,] Jed Jo osudjop ap uoNONpolg ve] ep UaIpeuLd o1Q}sTUIU of Jed gC6] Uo ons 
-neur 919 & (sonbruyos} sapnyg sop oseyied oj pussdwoo tb) suueIs01d oT 


“sIuy)-S}81q 
So] 19 BpeUuRD 9] o1]Ua ssUdJop ap UuONONpold YY op aseed ap owWeISOIg Np 
UOT]NI9X9 & ISIW BL] SULP BSUdJ9P OP UONSNpolg kL] VP UdIPeUd dIO\SIUIU 9] JOpre.p 
onuljuos ek 9UUdIpeURD s[RIDIDUIWIOD UONeIOdIOD Pe] ‘aquUR] ap sInoD ny 


ASNa4ad AG NOWONGOUd WT AG ADVLNVd AGC ANNVUDOUd 


‘uejAaD ap JUOWIOUIOANOS Ne QOO‘E] 19 aIdA3q USD 19 URQIT ne salu suoneN 
Sop XNABI}] OP Jo SINODES ap SdIJO,] & SagIpedxs 919 JO sauUO) QOY‘6| JWOP 
‘000°00S‘7$ UoMAUS.p x1Jd ne sUUsIPeURd oUTIe] ap sayJOJ souUO) QOO‘ZE 919049R 
B uoleiodIoD ke] ‘samnoli9}xa solejyy sop dig}sSIUIW np opueWOp eT V 


‘O0P'87$ 
sp swWWOos sUN 9jUasgIddI JUO SoUUaIpeURd s9}9I90S op ajiduiod a] Inod siuq 
SJB} Sop JWOWISUIIANOS NP sgJaYye SUOIAB.P SaIIOSssad0R sa] Ja sadaId sa] 


SHUSHHAIG SNOILVUAdO 


‘oyUap 
-9091d sIQIOURUTT S9UUR,] OOO'I80‘T$ B JOWSANeIedWOD QOQO'IEOS B SBAdTA JOS 
9S URISIYed NP jd 9S9AION kL] Op ‘onbiquiezoypy np ‘aryei].] ap ‘apuy.] ap ‘onbisjogq 
PT op ‘ayesny|. ep ‘png np onbiyjy.] ep wou ne sanyayja syeyor soy 


SINQVANYUNYAANOS SaacloVv 


‘squudIpeues suones 
“l[qnd sap ja [e19ugs sIp1O,P sopoIIe sIaAIp slidwiod yO syusuoUUOISTAOIdde sad 
'6S6I-8S61 US OOOPI$ B JUsUIAANLIedUIOD CQOO‘O[$ OP 932 & BdURJUaT B SINODaS 
9] Inod sa1uq suoyeN sep spuo np ajduioo 9] Inod asg1ouRUly sguUR] ap sINnod 
ne sgssed sjeijuo0d say sed sgstA syuswouuoIsIAoIdde sap s[eqo[s Insea ey] 


SHINO SNOILVN SHG NOILVSINVDYNO.T AG SNOLLOLILSNI 


‘O006STIT$ B SadAa]9 JUOS 9s aQUUR,| ap sasuadap say “sudtge sonbryd 
-v190}0Yd sgadg| sap 19 sonbruysa} sgag] sap ‘3]q np ‘aulre] eT op ‘azIneq np ‘\yely 
avd e] ap ‘soyj~ns sap ‘sonbrurys sreisua sap ‘sanbrydeisojoyd soinqrusinoy sap 
19 sinoaloid sap ‘aioye1OgR] op JolI9]VUI Np ‘saijso1J9}] suorAe sop ‘anbruoydayay 
[elig}eU Np “Iof ap SUTWAYO ap sasIOARI] Sap ‘UlIeU a[qQBd Np aonb Isure ‘sraI[O}e 
sop onb surgui ap ‘ajjauuorssajoid 3a onbruyoo} uoNeuUloy ap sajoo9 sap ‘uoTssTUI 
“SUBI}] BP SOUSI] Sap ‘safOolIse suOT]RIS Sop ‘sadryeI9UEd so[eUD. sap ‘sanbr4j9919 
-OIpAY SUONeT[eSUT Sop Inod o1ugs ap sadIAsas sap 39 JolIa}eVUT Np studios yuo 
syRIJUOD Sx ‘aJUapgogid s9uUR] OOO‘TSE'LI¢ B JUOWIOANeIedWIOD ‘OOO'PES‘ TIS 
B si[qeig JOS 9s sol[HuY sap jo InodesuIg op ‘WeU-}JoIA PNg Np ‘alssuOpuUT,| op 
‘orstefey PB] op “alueuig ef] op ‘ur[doD op ‘urystyeg np ‘apuy ap uonusqury & 
OqUIO]OD ap ueT_ Np uoHeNsturWpy | ap o3dwod 9] Inod snjouod s}eNUOD soT 


OFINOTOD Ad NV Id 


‘qjuapgoe01d s9uUR | 
OOO'LEE' PS OP Ppsesol ne QOO‘SOO'I$ dUesoidol jUO IU-sWINeAOY Np s}UsWOU 
-UOISIAOIddy Sap 319}SIUIWI NP jd 93ULS PI OP sIO}SIUTIW NP ‘UONRIAY,] Op o19}sTUTW 
np ‘oinelUy | sp ‘slIanH e[ sp s1QsSIUIW Np UOTUDUT] B epeUuRD Ne sgnjoajjo 
asudJa9p op Jolioyeul op jo (4auundsadns) saguUOTaJI0d 39)eq 9UN.p ‘sued30qG0} 
op ‘sejoJeul op “UOTRI Op SITOD op ‘suIDDvA ap ‘ouTIe}] op ‘3[Tq 9p s}eyoR so] 


IND-ANNV AOU 


“MAC USI] P|] ap sj}ulod sute}190 B S}USUIOU 
-uorstAoidde. p yodsuey os] 30 ,,d01}0UIg,, 9p WOU I SNOs NUUOD UTedLIgUIe-OpeUued 
Iepel op neasol ne sgUIsap SadIAJas sap jo JolJoyeur np stidwos A ‘sonbruon 
-da[9 UOIsstusueI} ap sjloredde sap ‘anbruo3de[9 [atI9}eW Op sadoId sap jd [d119]eUl 
np ‘suyly sap juswaddojsasp af Inod souryoseul ap saodgid sop jo souryoeu sop 
‘EpeURD NB SUTBOTIOWIe SOIIARU Op UONRdIIpou ev Jo uOeIedsl e] ‘onbruoydgyey 
Jaligyeul np ‘oulz np ‘wniwpeo np ‘Iepel op Joalioyeul ap soadgid sop jo [ol19}eU 
np ‘saided np ‘umipiny op ‘enbyory,,| inod xneoutel op soogid sop jo xneou 
-Iv1} sap ‘sadtouojne.p sadaid sap ‘suolAe.p sajle jo sadijay ‘sinajour Inod sayseq 
Sop ‘SUOIAR Pp piesa, eB Sonbiuydd} S}UDUIOUSIASUDI SOP Jd SODIAIOS Sop ‘SUOIAR.P 
SINDJOW IP jo SaseTISN} Op }e}9 UD ISIWAI LI 19 UONLOIJIPOW kL] ‘SUOTAR.P SInd}OW 
ap sadeid sap ‘suorae.p sadeid jo suolAe sap ‘ajoljed np sgaligp sop ‘senbrurys 
syinpoid sap 9SIA JUO s}BIUOD sad ‘ajUapgooid souUR] OOO’ LTH’89$ 2P 939 Wear 
JURJUOW 9g] ‘{SIUP)-S}eI sop some}]IW s}uswWajIedgp sa] IdAB SN[OUOD $}e1]UOD Sap 
ajuosgidai 000‘00L‘6r$ ap suIUOS RB] ‘QOQO‘STP‘S9¢ ‘ney snjd onbrpur jso [I sUTWIOD 
‘WOS UONIOdIOD eI Jed sandaI SopUBWIWOD SaT[oANOU Sap s[Bqo]s INg[eA kT 9q 


SINO-SLV.LA SHd SHYIVITTIN SINGNALYV dad 


‘OO00'SZI'S8$ 
ap eo sJWopsodid souUe], sp JURpUOdsaIIOD sIJJIYD SJ ‘sagAdyoRul sastid 
-91]U9 SOP Jd SZIAT]T BIODUD UOU SAdIAIBS Jd SogIUap ‘SasIPUBYSIVU Sap ANs[eA L| 
yeyuasoidoi JURIUOU 9D ‘QOO‘TLI‘OS$ OP UPIO,[ Sp WeI9 COG] SIV TE 9] SogIOs 
SOJJe Sop [e}O} 9s] ‘SoInaligjue saguUUR sop sINOD ne UONeIOdIOD eI B SagIyuod 
someyje sop suinjoa 2] QOO‘LOO‘P$ OP JYnper Be nb juowsjsnler un sgidy 


‘aquepgo9gid a9uUe] QO0‘OSO'S6$ OP Predo1 Ne YOOD'ZIE'96$ 
e ‘sInosstuInoy sap sandal Be uoNeIodIoD e{ onb soinjoey sof sgudep ‘sijqei9 
JUOS 9S dQUUL,] OP SINOD NL SOUTUIIO] XNBARI] SOT 9 S99N}OIJJO SUOSTRIATT SOT 


‘qjuapsooid = souue | 
O00‘6EL‘Z6$ B JUOWOANVIedWIOD ‘QOO‘STP'S9$ OP 919 B ‘XNRARI} BP Jd SBDIAIOS 
ap ‘syuowouuorstAoidde,p piesa] e ‘oigioueuly sguUR,, 9p SInod ne UOTeIOdIOD 
ve] Jed sondo1 sapueurwios sap jo sassed sjenuod sap geqojs Ine[eA ey] 


SNOILVUAdO SHG ANAAWTIVA 


‘QURLUTSOP UONRSIULSIO,, NO JUSWIIUIIANOS J] SAAB S[IeI9P So] SNO} g[so1 B UOTeI 
-od109d ve] onb soy oun ‘sayoiew Sap UOISN[UOS Fk] 19 S}UOWOUSIOSUdI op SapuRWAp 


L 
sop qszednjd ey sogiyuod yuos snb ‘sed 9] uojas ‘auuOINOD eI ep 919190 9})90 
B NO dIQISIUIPY 9D B 4S. ‘OSUdJOp 9p UOTIONpolg ke] 9p ssTUIW Np sdAg{oI INb 
euUOINOD PR] ep 9gI9IDOS ‘poyIWIT ({G6]) UoNONNsuoD soUdJ9q PI ep xnv0 ‘uON 
-ONIJSUOD BP S$}eI]UOD Op }Se.S [I.NbsIO[ ‘no asuajap sp UONONpoIg Pk] op oJO}STUTUI 
np jeyoe.p SadIAJas sof sSI[WN uUoeIodIoDg et ‘seo sap jsednjd ey, sueg 


‘Q1U9S QUIQUI NP SIdIAJOS sap epeuURD Ne jUOUIOINIeIS pusI nb 
SIU()-S1¥IQ Sop JUSWIOUIOANOS Np Jnvs ‘soIeldJousq sop xneUIWIOU UOT}eIISTUTWIpe,p 
SIVIJ Sop OSIXO d[Jo ‘adIeYO as aI[9 JUOP suONeiado so] Nog “JUepueW ap oMTeNb 
ua a}duioo aidoid uos inod puda ja a}QY9e aT[a ‘saNe.p sueq ‘asned Usa UOTIeSIU 
-P310,.] 9p NO JUSWIOUIOANOS Np UISe.P UOTOUO] ‘sed sUTe}IIO sURp ‘WIe}] DUUSIPeURS 
Q[PIOIBWIWIOD UONBIOdIOZ LK] ‘SUOTJVSIULSIO.P 19 SJUDWIOUIOANOS Op UWIOU Ne SadIAIOS 
sop no sasipueyoiew sop JojJodwi.p no Joodxo,p pusidanua aja,nbsio7q 


INWAGUNNOTLDONOW 


‘OIIVUIPIO QYdIeW 9] INS IU9}qGO JUaTeAnod 
dU S9SSaI9}UI Sat onb suolAe.p [olig}eW np ja sadaid sap ‘souuaIpeuRd s9}9I190s 
sourejieo ap ojduroo gf mod ‘stu¢-s}e1q sop JUdWOUIOANOS Np sjoyoR ev AIT ‘yp 


‘QouRJUud,| B SINOdSES a[ Inod solu, sUOT}eNY Sop [eUONeUID}UI spuo np ajduIOd JI 
Inod epeueDy ne syinpoid sop jo sasipueyoieul sap sjoyor e& uoNeIodioDg ey] ‘¢ 


‘snus}qo Isure sjofqgo sop saireyeursop sXed xne 
uoNIpedxay & NA 39 OQWIO[OD ep UL[g Ne epeuRd np UOoNNqINUOD Fe suep sid 
-WI0D XNVABI} SIOAIP JUBSIA $]eIUOD Sap gssed jo SAdIAIOS Jo SadIUOp ‘sasIPUeYyoIeU 
Sop g}oyor “so1oWIWOD np sig}sturwW np aj3dwos gf Inod ‘e uoneiodiog eI ‘Zz 


uejslyed opuy 
19 ISIAION onbisjoq 
onbiquiezoyy] oypesny 

area] png np onbiiyy 


:sgide-19 soigumnug sXed sop sjuawauIaAnos say Inod 
anb stgut op tuq-swineAoY np syuswouUOIsIAOIddy sap oiaistulW np ‘jue eT Op 
a1Q|SIUIW NP “UOHRIAY | 9p sIV}SIUIW Np ‘9IneIIWIY,] op ‘alIaNH ke] ep osJgistuTW 
np ‘slu—)-s}e1q Sep soley sjuowosjiedsp sop wou ne asusjep op [oli9}euw 
np Jajayor & a9seBua 3s9,8 a]Jq “soatjoodsas SuOT]VUNSop sinoj eB soIpadxa kB say 19 
asUsjop PL] B SQUTJSap s}usWoUUOISIAOIdde jo sagiUap ‘sosIpueYyoIeU Sap sidsueINd 
sJUOWOUIOANOS ap oajduiod of Inod epeueg ne gaye e& UuONeIOdIOD Ye] ‘T 


ALIAILOV.d SHHHO XNVdIONId 
‘096 SIVW [TE ZI SOD SIMOULUTF SOUUL] Op d}IATIOB | INS 


ANNHIGVNVO AIVIONHWNOD NOILVYOdUOO 
Voleodcl 
LYOddVa 


‘OHYSNPULT 39 JUSWIUIOANOS 9] MWAdas nod sqeiedwosur uoenys oun suep 
SO UoNvIodIoD ve] ‘syinpoid ap s[qeossUr S9leA OUN.p UOTIpsdxa] jo WOW 


“soueuly a] “JeyoR| Sup Op6H] SIndap asinboe ve at[a,.nb souar1adxo | RB dRID 


‘OOOODE'STL‘°Z$ OP 389 “TOOT [Ae ,,] Of quRAe - 
e[euoneu ssusjod Pf ap sigystultu np ajduioo af nod sgssed QQO‘OOO‘9ET‘T¢ ap 
[egos Inajea ouN.p syeyUOD sap siudwios K ‘ggg sew T¢ ne.nbsnf yuowasstiq 


-8}9 UOS sIndap UoTeIodIoD ev] 3ed snpouos saysreul Sap s[eqo[s Inajea ey 


‘SOTSMUWOD NP SoitVUIpIO Sato sof ed sjinpoid sinaj eipusa kv no sudo 
“uolstAoidde sing] 1u9j}qo ev sed yuorearsze.u inb sollejye.p SUOSTRUI Op NO UsIpeURd 
JUSWISUIOANOS NP SIUISIURBIO Jd SoIQ}SIUTUT SIBAIP ap ajdu09 3] Inod suoie}1odxo 


J2 Suoe}JodwI sasnoiquiou ap je} ‘uoIsed90,] & ‘e UONeIOdIOD ey] ‘anno uq 


‘Oquiojod 
ue[d Np Sotto} xne epeuRD oj Jed saruinoy sosipueyoieu sap sajno} JaIpedxa.p 39 


Joyayoe.p sjueyodu juswapess ayo) ej g1da00R ke uoNeIOdIOD ek] ‘ZS6] UT 


‘SIe[[Op op 
SUOI][IU 91g Wessedop suleoigue sjusuIajedap sao ap ajdwos 9] Inod epeues ne 
sossed sjei]U0d sap a[eqo[s Ingjea ke] ‘O96] SIeUI [E 9 ‘Jo UONIOdIOD x] ap sated 
“ould sap oun] ainawiap ays") 9199 “yoddes yuasgid 3] suep uoNsenb 38a I juOp 
ye epAH op vuornesepssq ey] ap nsst sked xnap sap sunuwos ssuajop op owuresd 
-O1d ne uolNgIIjUOS op oy v ‘SIU()-S]RI Sop soiezypIw syuswojiedap say sed 
sinboI syuawouuorsiAoidde sop epeued ne uorisinboe,] 3sa sayueyodun snjd sap 


9UN JUOP SUOT}DUOJ SaIjNe sas sajNOo} gAIasUOd Bk UOTIBIOdIOD eI ‘JURpusdad 


¢ 
‘3010) UD SOU[NSOY sap sinyoAno op syns eT Be “TCH [Ae of 


‘ssudjap op uoTONpolg PI op sJa}sSIUIW Np JUsWFOsSsITqRI9,[ B.Nbsinf N[OASP 9ISed 3S9 
In| BOI nvaanou ag ‘a[euoNeU osudjaq ke] op oQISTUIW a] Jed sInbal SOdIAJes 39 
syinpoid sap yeyse,] Inod sjuowouuoIstAoiddy sap Jo UOTJONNsUODaY P| 9P 94}STUTU 
Np suooUOC] 19 sMOAap ‘sITOANOd say ‘aitessedgu JouUOsed 9] onb sduid} swoul Us 


‘ndor B uoNeIodiog eI ‘Lp6] JWAI ¢ Np ‘ple “d’D [lesuoo us gig1e] ed 


‘QuISIIe@q op SoIsnJ91 Soj 
incd solug SUOTRN Sep sinodes op sdJO,[ 39 VoURJUS,| B SINODES 9] inod soup) 
SUOTIRN Sop [RUOCTUIOIUI spuo-l 3] ‘VUAUNALI & Sinotigisod sinoses ap Ualpeued 
guuieisoid a] jUop ‘o1sen3 ey saide souessteu siid yuo Inb sinoses op SoUISIUeSIO 
JQ sowueIisoid soijne SIsAIP & epeUuRD Np UWONNQINUOS BR] & Sotessao9gU Sopotte 
so] Jajayoe,p sesieyo 4s9,s oT[9 ‘freaes] 99 JUeNUUODS Ua NOL, “(WAUANN) seu 
SUOTeN Sap JUsUessI[quIgYy Sp 9 SINOdIg sp UOHeNSIUIMIpPY,| IP I? SIasueI}9 
sJUSWDUIIANOS SIOAIP ap ajdwiod 2] nod syeyoe sap epeuRD ne JoNjoIJJa,.p wed 
-nd00,s ‘sioje ‘Inb uoneWJodxs,p sUUsIPeURd UOISSIWIWOD QUUSIDUR | 9p SUOTUOJ 


Sa] sono} ‘oPG] Ua suUINSse B UONRIOdIOD eB ‘IoT eT Wedoagid ag] onb Isury 


“19019x9 Sa] Inod uoneiodiod ey] JoAojdws ke 19-INJaIo JURSIIOJNe TOT sI}Ne 
onbjenb ied onsiuly ne sgnqiiqye suosuOJ no siOANOd sno} ‘asusJ9p 


ap uononpoig ek ep a)SIUTW Np UOT}SAIIP B[ sNos ya WOU NB “I90I9X9 “¢ 


jo ‘epeued np sojqeiJodxe sagiuep sap 39 sasipueysiew sap Jooerjd ke (q 
19 ‘epeued np sioysp Ud sodIUap sep ja SasIpuRYysIeU sap ITUa}qGO B (& 


epeues ne souuosiod sop Jopie °Z 
‘suOT}RU SomNe,p 19 epeUeD 2] sJUa sdIOWIWODS Np UOIsuRdxa] eB Jople “| 


: SOJWRAINS SO] JOS ‘aT[aN}OB DUIOJ BS SsNOs IO] RB] SUBP Sagsodxa 
JUOS sa[ja,nb sayfa} ‘suoNouoy sag ‘epeuRD Np JUSWdUIOANOS Ne JUSUWIQIUS 
JuvudjIedde suUOINOD ke] ap s}eID0S sUTWIOD ‘epeURD Np JUaWo[Ieg Np Io] 9uN.p 


SOULIO} XNV ‘QpPH] Ud dI[Qeia s}9 & DUUAIPeURD s[RIDIOWIWIOD UONeICdIOD eT] 


ANOIYOLSIH LA SNOILONOA 


ANNHYIGVYNVO ATVIONWEWNNOD NOLLVYOdYOO 


et tis a a ’ aha © a! nae . 
‘ 1 R} “2 2 ‘ ni ” ae . r # , 
a5 a — x i ; 
(Al's : 
ls hee i , 5 oN 
. Ta . + & 
ae ie d p Pe ; cae rE ‘ = ; 
o ‘a » 
STS . : — : > . ; 
7 . ’ 
. . , ’ ie . 
| . - t 4 : : ‘ 
tt i é. ‘ ‘ had i* ra a . 
t ' ~ - o 
: : ; Ss j ‘ 
‘ a Sad {ie 4 os - 
° , hb 
ri. i Fs ‘ Pa . Pot ' 
~ : acy { ’ a 3 \ 
+ Ba = ’ et. vs * ) = ” ; 
r i . bene ae emp 
7" : - 7 o - 
a wo he a i 
: = “ « 
v2 :! Cae x ft e i . AS s 
4 ‘ =o * - t 
“ ‘ a4 ey a : : 
ind, 
) v win, . A 1 
eg Ys : S ae Ke - : r : 
TP AR = ; : “ ‘ at 7 ae, « “ : _y 
: 7 - , 
Cs Ga 5 _— ~ fi, : Cas . P 
o y) Pom rm = pre . : 5 , i od = . 
7 7 LJ i = a ¥ ’ 2. m 7 e ~ ——— 
« Ee any ee ~— -9 
a Le | rr * = 
i —" ‘ : ~~ ae . y 


7 
ae 


i 


= <> wha 
a ¥ Bees | 
to lems ° >) 
ese >: 
to A“ é, . 
‘ 7“ ie a me 


“fe 
Hy 
ae) 


4 
4 


yt 
tes 


e208 
$ 


£ 


sae 


im 
eK. i , 
‘ 


UALNOH “M ‘HD (einjeusits) 


InayeNnsiurupe up 


“SONOADP SJUAUITJUSS SAU OP UOISsdIdxa,] ‘SIVSTUTJAL I] INDISUOU “Ia9I9e ZoTTINIA, 


‘O96 Sieur TE 
a] asojo ssuuey inod ‘epeued ny [elouas Inoypny,| Jed sotiiga ‘sasuadgp 
sap Jad sayjad0l sap jevj19 UOSs jd UeIIq UOS aonb Isule ‘oUUsIpeURD d[BIOISWUUIOS 
uoneiodiog ev] ap yoddvi oy ‘auusIpeuRd J[RIDIOWWIOS UOT}VIOdIOD Pk] INS OP6I 9P 


OT PT ap (7) €T aponse,] B yUaWWIOJUOD ‘I9}UdSdId SNOA op IMoUUOY] Ie,f 
‘QISIUTJAL 9] INBISUOJY 


(O1IRJUQ) PMLYO 
asudjap Ip UOTIONPOIg LI 9p IISIUTIY 


AgjInH.Q puowKkey s[qeiouoy,] 


0961 unl PZ 2 


(VGVNVO) VMV.LLO 
ANNAIGVNVO AIVIOWEAWNOD NOILVYOdYOD 


CO'd) woysuryse A 


‘AY Siosnyoesse, OST 
AIVSANOONS 
(OlIRJUO) PMLIIO 


uoAT ani 9O¢ 


p ,U oileIoduia} sd1JIPA 


TVIOOS AFOAIS 


“INI]ONUOD ‘Juopisoid ne juIofpy ‘anbiprin{ Jay[I9suOd 49 31T8}91D9S 
SANA ce SIYAVH A M W ‘TIFddGVM ‘A AW 
SUNALoAyId 


PoNWIT (TS6]) UOHONIsUOD adUaTEq 
‘JUSPIStd 


‘NOSNHOL ‘DO “YW 


‘QdIDWWIOD NP d19}SIUI] “esudjap ap UuOTONpOlg ke] IP d19}STUI|] 
*9.118}9.199S-INITOIUOD ‘JuIo[pe s1]sTUTW-snos 
‘WIS AVINIA ‘W “MONH “H ‘M ‘W 
‘QSUdJOP SP UOT}ONPOIg kL] IP I19}SIUTJA| ‘sSUdJOp BP UOTIONpPOIg ek] IP d19)STUTA] 
‘JuIo[pe d1}sTUTWI-sSNnos ‘s}eyoeR sap apeigueas uoNdelq ‘1n9}9911IG 
YALNOH “M ‘OD OW ‘ANINSAUA “Wd W 
SHYNALVALSININGV 


‘ET “deys ‘TA e800 CT ‘TS61 39 Tg “deyo 
TA 981099 pI “OS6I *Z “deys ‘TA ad109D €] “6r6I 
“1¢ ‘deys ‘JA e100 J] ‘LPH epeued np sinieig soy sed 
satfIpoul “Op “deyd “TA a109H OT “Opel BpeuRD Np sinjeig 


‘QUUSIPCULD J[RIDIOWIWOD UoNeIOdIOD eI Ins 1o7T eT Jed ayqeuig 


epeur) np yUsWsUIIANOS nev jyUdWOII}Ua JURUdJIedde 9]91I90S 


ANNHIGVNVO YWIVIONAWNOOD NOLLVYOdUOO 


O96L SUVA LTE NV 6S6L TWHAV wi 1d 


gSUIJop Ip UO NpoAg v] sp o.4sUIy] 
OV 


jonuuy j1oddey oureiz10;en@) 


INNGIQVNV) SIVIOUHINNOD 
NOV d0dd0) 


Governmemt 
Publication 


AUG 18 1961 


es 
G S 
Y, S 


Annual Report [960-61 


oa 


i 
Bon aoe! 


CANADIAN COMMERCIAL CORPORATION 
WwW 


Government 
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CANADIAN COMMERCIAL CORPORATION 
FUNCTIONS AND HISTORICAL BACKGROUND 


Canadian Commercial Corporation was established in the year 1946 by 
Act of the Parliament of Canada as a Crown Corporation wholly owned by the 
Government of Canada. Its functions as set out in the Act, as amended, are: 


1. To assist in the development of trade between Canada and other 
nations ; 


i) 


To assist persons in Canada 
(a) to obtain goods and commodities from outside Canada; and 


(b) to dispose of goods and commodities that are available for 
export from Canada; and 


3. To exercise on behalf and under the direction of the Minister 
of Defence Production any powers or functions vested in the 
Minister by any other Act that authorizes the Minister to employ 
the Corporation to exercise them. 


By the terms of the Act, the Corporation took over in 1946 the whole of 
the undertakings of the Canadian Export Board, which at that time was carrying 
out procurement functions in Canada on behalf of various foreign governments 
and on behalf of the United Nations Relief and Rehabilitation Administration 
(UNRRA). The Corporation continued those activities and it also undertook to 
procure the Canadian requirements of various other relief programmes and 
organizations which came into being in the post-war years, such as the Canadian 
post-UNRRA relief programme, United Nations Children’s Fund and United 
Nations Relief for Palestine Refugees. 


By Order in Council P.C. 314 of 5th February, 1947, the power, duty and 
function which had been vested in the Minister of Reconstruction and Supply 
to purchase the requirements of the Department of National Defence was 
transferred to the Corporation, together with the necessary staff. These duties 
were fulfilled by the Corporation until the Department of Defence Production 
came into being on April Ist, 1951, following the outbreak of hostilities in 
Korea. 


However, the Corporation retained all its other functions, amongst the 
most important of which was the procurement in Canada of the requirements 
of the United States Military Departments, constituting one part of the common 
defence effort of the two countries pursuant to the Hyde Park Declaration of 
1941. This continues to be one of the Corporation’s major activities, the total 
value of contracts placed in Canada on behalf of the U.S. Military Departments 
up to March 31, 1961, being over $904,000,000. 


In 1952, the Corporation accepted the responsibilities for purchasing and 
shipping the stores and equipment required in connection with Canada’s contri- 
butions to the Colombo Plan. The Corporation continues to fulfill this respon- 
sibility on behalf of the External Aid Office. 


In addition to the activities mentioned above, the Corporation has from 
(ime to time engaged in numerous importing and exporting transactions on 
behalf of various Canadian Government Departments and agencies, and it has 
also engaged in various transactions on behalf of commercial firms involving 
the importing and exporting of supplies which could not be procured or 
supplied through normal commercial channels. 


The total value of the contracts entered into by the Corporation from its 
inception to March 31, 1961, was $2,833,590,000, which included contracts to 
a total value of $1,136,000,000 entered into on behalf of the Department of 
National Defence prior to April 1, 1951. i 


With the experience gained since 1946 in purchasing, financing and shipping 
an incredibly wide variety of products, the Corporation is in a unique position 
to be of service to the Government and to industry. 


CANADIAN COMMERCIAL CORPORATION Government 
Publications 
OTTAWA, CANADA 


UUnCa 2 On aL OGL: 


The Honourable Raymond O’Hurley, 
Minister of Defence Production, 


OTTAWA, Ontario. 
Sir, 


In accordance with Section 13 (1) of the Canadian Commercial Cor- 
poration Act, 1946, I have the honour to submit herewith the Annual Report 
of the Canadian Commercial Corporation, together with Balance Sheet and 
Statement of Income and Expenditure, as audited by the Auditor General of 


Canada, covering the year ended March 31, 1961. 


Yours faithfully, 


(Signed) M. H. LAMOUREUX 


President. 
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ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal year ended March 31, 1961. 
PRINCIPAL ACTIVITIES DURING YEAR 


1. The Corporation purchased goods, commodities and defence supplies in 
Canada on behalf of the governments of other countries, and arranged for the 
shipment of these purchases to the respective destinations. In this category, 
the Corporation undertook to purchase defence supplies on behalf of the United 
States Military Departments; the United Kingdom War Office, Admiralty, Ministry 
of Agriculture, Ministry of Aviation and Ministry of Health; and for the 
Governments of 


Australia Greece New Zealand 
Belgium Holland Pakistan 
Cambodia India Portugal 
Germany Italy Sweden 
Ghana Malaya 


2. During the year, the administration of Canada’s contributions to the Colombo 
Plan and the administration of other foreign aid obligations was consolidated in 
the External Aid Office, Department of External Affairs. On behalf of that 
Office, the Corporation purchased goods and services and placed contracts for 
various projects. The Corporation also arranged shipments to the receiving 
countries. 


3. The Corporation purchased goods and commodities in Canada for United 
Nations and for agencies of the United Nations. 


4. Purchases of equipment and aircraft parts, not available from commercial 
sources, were made by the Corporation from the Government of the United States, 
on behalf of certain Canadian firms. 


METHODS OF OPERATIONS 


When undertaking exporting or importing activities on behalf of governments 
and organizations, Canadian Commercial Corporation in some cases acts as 
agent of the government or organization concerned. In other cases the Corpor- 
ation buys and sells on its own account as principal. It charges a nominal 
administration fee on all transactions except those for the Government of the 
United States. This exception is due to the fact that that Government renders 
for Canada, without charge, similar procurement services in the United States. 


The Corporation in most cases uses the purchasing facilities of the Depart- 
ment of Defence Production or, when construction engineering contracts are in- 
volved, the facilities of Defence Construction (1951) Limited, a Crown company 
responsible to the Minister of Defence Production. Most enquiries and contracts 
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are processed through that Department or Crown company, as the case may be, 
after the Corporation has settled all details with the recipient government or 
organization. 


VOLUME OF BUSINESS 


The total value of supplies, services and projects called for in contracts and 
requisitions received by the Corporation during the fiscal year amounted to 
$118,252,000, as compared with $65,415,000 in the previous year. 


The value of deliveries made and work completed during the year as 
reflected in suppliers’ invoices received by the Corporation totalled $101,996,000, 
as compared with $96,362,000 in the previous year. 


After allowing for a downward adjustment of $1,715,000 in business re- 
ceived in former years, the total business under administration by the Corporation 
as at March 31, 1961, was approximately $64,712,000. This represents the 
value of goods, commodities, services and projects to be delivered or completed. 
The corresponding figure for the previous year was $50,171,000. 


UNITED STATES MILITARY DEPARTMENTS 


Of the total volume of new business received by the Corporation in the 
amount of $118,252,000, as stated above, the sum of $87,661,000 represents 
contracts entered into with the United States Military Departments, as compared 
with $49,700,000 for the previous fiscal year. These contracts covered chemicals. 
metals, petroleum products, aircraft and spares, aircraft engine spares, aircraft 
ejection seat components, modification and overhaul of aircraft engines, technical 
services and data for aircraft, cobalt 60 irradiation facilities, maintenance of ca- 
pacity for the production of nitroguanidine, charge holders, grenade launchers, 
cartridge clips, valves, a tracked ambulance and personnel carrier, arctic sleds 
and spares, navigation systems, packing and moving household effects, a fre- 
quency spectrum study, computer power supply equipment, investigation of signal 
processing logic techniques and methods, radar equipment and spares, telephone 
and radio equipment, repair and alteration of U.S. vessels in Canada, services 
for the manufacture of a multiple purpose film processing machine, electronic 
equipment and spares, electronic communication systems, including equipment 
and services for the joint Canada-United States Pinetree radar system, and 
transportation of supplies for certain DEW Line sites. 


The Corporation continued to assist the Department of Defence Production 
in carrying out the Canada-USA Defence Production Sharing Programme. As a 
result of this programme, the number of enquiries received from the U.S. Military 
Departments increased to 3,794 as compared with 1,351 in the previous fiscal 
year. Contracts resulting from this activity are placed by the U.S. Military Depart- 
ments with the Corporation in the normal manner and are included in the 
foregoing figures. 


U.S. NATIONAL AERONAUTICS AND SPACE ADMINISTRATION 


During the year, an agreement was entered into between the Department 
of Defence Production and NASA, under which contracts from NASA will be 
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accepted by the Corporation on the same basis as contracts from the U.S. Military 
Departments. A basic agreement has been entered into between the Corporation 
and NASA, setting out the terms and conditions which will apply to such contracts. 


UNITED KINGDOM 


Purchases of flour, wheat, vaccine, ration packs, sleeping pads and defence 
supplies were made in Canada on behalf of the United Kingdom War Office, 
Admiralty, Ministry of Agriculture, Ministry of Aviation and Ministry of Health 
to a value of $2,394,000 as compared with $1,005,000 in the previous year. 


COLOMBO PLAN AND OTHER EXTERNAL AID 


Contracts entered into on behalf of the External Aid Office as part of 
Canada’s contributions to the Colombo Plan and other external aid programmes, 
for the benefit of Burma, Cambodia, Ceylon, India, Indonesia, Malaya, Pakistan, 
Singapore, South Viet Nam, and the West Indies, totalled $13,756,000, as com- 
pared with $11,534,000 in the previous year. These contracts covered equipment 
and engineering services for hydro-electric power plants, generating stations, trans- 
mission lines, vocational and technical schools and workshops, fish storage depots, 
diesel locomotives and maintenance spare parts, radio and meteorological radio 
teletype communications equipment, cable, telephone equipment, boilers and 
accessories, fertilizers, kraft pulp, milk receiving equipment, flour, wheat and 
engineering and aerial photographic surveys. Expenditures made during the year 
amounted to $15,780,500. 


UNITED NATIONS AND U.N. AGENCIES 


Late in the year, the Corporation placed its first contract on behalf 
of United Nations, and it continued to place contracts in Canada on behalf 
of the United Nations Children’s Fund. 


OTHER GOVERNMENTS 


Purchases made on behalf of Australia, Belgium, Cambodia, Germany, Ghana, 
Greece, Holland, India, Italy, Malaya, New Zealand, Pakistan, Portugal and 
Sweden amounted to $5,146,000, as compared with $631,000 in the previous 
fiscal year. 


MISCELLANEOUS TRANSACTIONS 


At the request of the Department of External Affairs, the Corporation 
purchased 87,100 tons of Canadian flour at a cost of approximately $9,072,000. 
Of this quantity, 28,300 tons were shipped to the United Nations Relief and 
Works Agency in Lebanon and Egypt; 19,000 tons were shipped to Norway and 
30,000 tons to the United Kingdom under the N.A.T.O. Programme; and 9,800 
tons were shipped to the Government of Chile as a donation from Canada for 
earthquake relief purposes. In future, it is expected that requisitions for require- 
ments of this type will be received from the External Aid Office. 
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The value of airplane ejection seat components and ballistic testing thereof, 
technical publications and equipment purchased from the Government of the 
United States on behalf of Canadian firms amounted to $2,300. 


PRESIDENT AND CHAIRMAN OF THE BOARD 


Marc-Henri Lamoureux was appointed in November, 1960, to fill the 
dual positions of President and Chairman of the Board of Directors. Mr. Lamou- 
reux formerly occupied executive positions and held directorships in several 
industrial and transportation companies. 


STAFF 


The staff of the Corporation as of March 31, 1961, totalled 60 persons, 
including executive officers and administrative personnel at its head office 
in Ottawa, Canada, and at its office in Washington, D.C. The Board of Directors 
sincerely appreciates the loyal and efficient manner in which the staff has served 
the Corporation throughout the year, and it also appreciates the assistance 
rendered to the Corporation by the staffs of the Department of Defence Pro- 
duction, Defence Construction (1951) Limited, and other government depart- 
ments and agencies. 


ACCOUNTS 


The balance sheet of the Corporation as at March 31, 1961, and the statement 
of income and expense for the year ended that date, duly certified and approved, 
with report by the Auditor General, are set out on the following pages. 


According to the established policy, referred to earlier herein, adminis- 
trative surcharge was not collected during the year from the Corporation’s largest 
buyer, the United States Government. Thus income continued to be insufficient 
to meet operating costs with the result that the year showed a loss of $88,757.25. 
As shown by the statements, this loss has been deducted from accumulated surplus. 
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Ottawa, June 22, 1961. 


The Honourable Raymond O’Hurley, 
Minister of Defence Production, 


Ottawa. 


Sir: 


The accounts and financial statements of Canadian Commercial Corporation 


have been examined for the year ended March 31, 1961. 


In compliance with section 87 of the Financial Administration Act I report 


that, in my opinion: 
(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(1) were prepared on a basis consistent with that of the preceding 


year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial 


year, and 


(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 


the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Canadian 


Commercial Corporation Act and the Financial Administration Act. 
Yours faithfully, 


A. M. HENDERSON 


Auditor General. 
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CANADIAN COMME 


(Established under the Canac 


Balance Sheet 


(with comparative figures 


ASSETS 
1961 
OFT neem meta (Siar a) me enitcn arena ay $ 3,983,995 
Government of Canada Treasury Bills, at cost .... 38635171 
Deposit with the Receiver General of Canada .... 250,000 
Government of Canada Bonds, at par (market 
Valuest: 1 6G640 rst VU sen Om, oa ea 186,200 
Advances and progress payments to suppliers 
OMSCUSTOIICES#sDLO]EC ES te. ery «eee ee 80,422,981 
ACCOUNTS TECelVAD Gat pees aot: te eee 4,880,470 
$93,586,817 
Cel hei id dtan ir Rene nies Gade Aatvta named they, Vad. ia leah $ 95,664 
Security deposits by contractors — (see contra) 
Government of Canada Bonds, at par ...... 200,000 
Advances and progress payments to suppliers ...... 199 7320 
AANCCOUNTS# TECELV ab le ae mteey alee one omen ee 7,459 


$ 2,295,443 


1960 
GENER 
$ 3,274,626 


2,09: 982 


186,200 


84,674,931 


4,623,086 


$95,449,825 


AGEN 


$ 147,190 


207,000 
90a 


68,040 


2.413185 


Certified correct 
(Sed.) G. F. Wevill, Comptroller 


Approved 
(Sgd.) M. H. Lamoureux, President 
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[AL CORPORATION 


mmercial Corporation Act) 
March 31, 1961 
March 31, 1960) 


LIABILITIES 
1961 1960 
COUNT 
PCCOMUM SBD AN ADC mete fe . Aueeee line are rir eh toca tue $9 4,992°572 $16.42 1273 
Advance payments by customers on projects 
TUE ATTA Ce 6 ee ce sole ee eek a coras ere ie ak 80,717,950 82,128,989 
INCSCLYVC ml Obeel sone CXCHANGE 5.200 6c leno: 65,490 — 
Capital and Surplus 
Government of Canada — advance for 
working capital provided under 
Section 8 of The Canadian 
Commercial Corporation Act $7,000,000 6,000,000 
Surplus, per statement atttached 810,805 8990563 
7,810,805 


$93,586,817 $95,449,825 


COUNT 
PREC OUUESE DAY AOC ttc tok meee cee tate oe a Sp $ 24,049 $ O25 250 
Contractors esecubitye deposits, G..05 2-8 ee DS oe 207,000 


Obligations to principals, representing advances 
from agencies of various governments and 
certain international bodies ........................ 2,045,422 251133929 


$ 2,295,443 $ 2,413,185 


Certified in accordance with my report dated June 22, 1961 to the Minister 
of Defence Production under section 87 of the Financial Administration Act. 


(Sg¢d.) A. M. HENDERSON 
Auditor General of Canada 
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CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expense for the year ended March 31, 1961 
(with comparative figures for the year ended March 31, 1960) 


1960 1961 
Income 


Purchase surcharge from various governments 
(including Canada) and international 


31502513 AGDENCICS re crit) Geen. 0 Reelin: Serene ae nee ne $158,810 
SO NL eresteearlled eer Gennes cl oan ee Cen ee 55,050 
LOVAS 4 -EXchange ical, oc oir ses te ee pee 50,788 
— OUNCE TERINC OM CBs ee yt yaar tee es ie ree 4,932 
$226,873 $269,580 
Expense 
Salaries and living allowances (including 
Do 0 executive officers’ salaries $34,167) ........ 282,734 
14,864 Enmployeesswellare plans.) ee LO 27g) 
i405 Lelephonestelccraph and) postave = 18,082 
i340 Renteand eregecoraiin Ga een ree [RSMO 
8,935 AG eho Rieter pert Veer er chars Mane Mt ake Were 9255 
14 Oe Oflice Luniturecandsequip tic 0 tee eetee ee 7,485 
4,784 Printing, stationery and office supplies .......... G62 
fo ete @OuUienaT ex PCnSCS t2.aie eat cee abe eo one eee 1,042 
2932503 358,338 


BROGH 20 MANET MOSS Bee a koe ha oisd ales ae 1st ae nce See en ee $ 88,758 


Statement of Surnlus for the year ended March 31, 1961 


Balancegat, Deginning Olsycat. ae nasser $899,563 
Less : Net loss for the year, per Statement of Income 

and bE xpense Bis) 0 Woes Teh. Gren teny 9. 88,758 
Balanceralyend ¢ Olm Ve alia scree rie ete ene en $810,805 


8SL'88 $ 
8ECSCE 


O8S*697$ 
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; * > Publications 
CANADIAN COMMERCIAL CORPORATION 
A Company wholly owned by the Government of Canada 


Established by Canadian Commercial Corporation Act, Statutes of Canada 


1946, 10 George VI Chap. 40, as amended. 


CHAIRMAN OF THE BOARD 
M.-H. LAMOUREUX 


DIRECTORS 


D. M. ERSKINE, 


G. W. HUNTER, 
Director, General Purchasing Branch, 


Assistant Deputy Minister, 
Department of Defence Production. 


Department of Defence Production. 
pee HUCK, 


R. G. JOHNSON, 


Assistant Deputy Minister, President, 


Department of Defence Production. Defence Construction (1951) Ltd. 


FINLAY SIM, 
Comptroller-Secretary, 


Department of Trade and Commerce. 


OFFICERS 
M.-H. LAMOUREUX, 


President and General Manager. 


Peek WADDELL, W. R. HARRIS, 


Secretary and Legal Adviser. Assistant General Manager. 


Gir WEVIEL 

Comptroller. 
HEAD OFFICE 

No. 4 Temporary Building, 56 Lyon Street 


Ottawa, Ontario. 


b) 


BRANCH OFFICE 
2450 Massachusetts Ave., 
Washington, D.C. 
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CANADIAN COMMERCIAL CORPORATION 


Canadian Commercial Corporation was established in the year 1946 by Act 
of the Parliament of Canada as a Crown Corporation wholly owned by the 
Government of Canada. 


FUNCTIONS 


The Corporation is responsible to the Minister of Defence Production. 


Its principal purpose is to enable other governments to purchase defence 
supplies in Canada on a government to government basis rather than directly 
from Canadian manufacturers. In these transactions the Corporation purchases the 
required supplies from Canadian industry on behalf of the other country. 


Another important function of the Corporation is to purchase from Canadian 
manufacturers and suppliers goods, equipment and facilities which the Govern- 
ment of Canada contributes under the Colombo Plan and under programmes 
covering aid rendered by Canada to other nations. 


Additional activities of the Corporation are referred to in its Annual Reports. 


HISTORICAL BACKGROUND 


By the terms of the Canadian Commercial Corporation Act, the Corporation 
took over, in 1946 the whole of the undertakings of the Canadian Export Board, 
which at that time was carrying out procurement functions in Canada on behalf 
of various foreign governments and on behalf of the United Nations Relief and 
Rehabilitation Administration (UNRRA). The Corporation continued those activ- 
ities and it also undertook to procure the Canadian requirements of various other 
relief programmes and organizations which came into being in the post-war years, 
such as the Canadian post-UNRRA relief programme, United Nations Children’s 
Fund and United Nations Relief for Palestine Refugees. 


By Order in Council P.C. 314 of 5th February, 1947, the power, duty and 
function which had been vested in the Minister of Reconstruction and Supply to 
purchase the requirements of the Department of National Defence was transferred 
to the Corporation, together with the necessary staff. These duties were fulfilled 
by the Corporation until the Department of Defence Production came into being 
on April Ist, 1951, following the outbreak of hostilities in Korea. 


However, the Corporation retained all its other functions, amongst the most 
important of which was the procurement in Canada of the requirements of the 
United States Military Departments, constituting one part of the common defence 
effort of the two countries. This continues to be one of the Corporation’s major 
activities, the total value of contracts placed in Canada on behalf of the U-S. 
Military Departments up to March 31, 1962, being over $1,026,000,000. 


In 1952, the Corporation accepted the responsibilities for purchasing and 
shipping the stores and equipment required in connection with Canada’s contri- 
butions to the Colombo Plan. The Corporation continues to fulfill this responsi- 
bility on behalf of the External Aid Office. 


In addition to the activities mentioned above, the Corporation has from time 
to time engaged in numerous importing and exporting transactions on behalf of 
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various Canadian Government Departments and agencies, and it has also engaged 
in various transactions on behalf of commercial firms involving the importing 
and exporting of supplies which could not be procured or supplied through 
normal commercial channels. 


The total value of the contracts entered into by the Corporation from its 
inception to March 31, 1962, was $2,983,977,000 which included contracts to a 
total value of $1,136,000,000 entered into on behalf of the Department of National 
Defence prior to April 1, 1951. 


With the experience gained since 1946 in purchasing, financing and shipping 
an extremely wide variety of products, the Corporation is in a unique position 
to be of service to the Government and to industry. 


CANADIAN COMMERCIAL CORPORATION 


June 27, 1962. 
The Honourable Raymond O’Hurley, 


Minister of Defence Production, 


Ottawa, Ontario. 


Sir, 


In accordance with Section 13 (1) of the Canadian Commercial Corporation 
Act, 1946, I have the honour to submit herewith the Annual Report of the Can- 
adian Commercial Corporation, together with Balance Sheet and Statement of 
Income and Expenditure, as audited by the Auditor General of Canada, covering 


the year ended March 31, 1962. 


Yours faithfully, 


(Signed) M.-H. LAMOUREUX 


President. 


ANNUAL REPORT 
OF 
CANADIAN COMMERCIAL CORPORATION 


Fiscal year ended March 31, 1962. 
PRINCIPAL ACTIVITIES DURING YEAR 


1. The Corporation purchased goods, commodities and defence supplies in 
Canada on behalf of the governments of other countries, and arranged for the 
shipment of these purchases to the respective destinations. In this category the 
Corporation undertook to purchase defence supplies on behalf of the United States 
Military Departments; the United Kingdom Admiralty, War Office, Ministry of 
Aviation, Ministry of Health and Ministry of Supply; and for the Governments of 


Argentina Holland Pakistan 

Australia India South Africa 
Belgium Italy Southern Rhodesia 
France Mozambique Sweden 

Germany New Zealand West Indies 
Ghana Norway 


2. During the year the Corporation purchased goods and services and placed 
contracts for various projects on behalf of the External Aid Office, Department 
of External Affairs, covering Canada’s contributions to the Colombo Plan and 
other foreign aid obligations. The Corporation also arranged shipments to the 
receiving countries. 


3. The Corporation purchased goods and commodities in Canada for United 
Nations and for agencies of the United Nations. 


4. Miscellaneous purchases were made during the year as a service to certain 
domestic and foreign firms to which commercial channels of procurement were 
not available. 


METHOD OF OPERATION 


When undertaking exporting or importing activities on behalf of governments 
and organizations, Canadian Commercial Corporation in some cases acts as agent 
of the government or organization concerned. In other cases the Corporation 
buys and sells on its own account as principal. 


The Corporation in most cases uses the purchasing facilities of the Depart- 
ment of Defence Production or, when construction engineering contracts are 
involved, the facilities of Defence Construction (1951) Limited, a Crown company 
responsible to the Minister of Defence Production. Most enquiries and contracts 
are processed through that Department or Crown company, as the case may be, 
after the Corporation has settled all details with the government or organiization 
requiring the supplies. 


‘Tee 
HORST aeeiey oly, 


The Corporation makes available to the recipient government or organization 
the established purchasing practices, procedures and policies of the Department 
of Defence Production. These include the evaluation of all quotations and 
proposals of Canadian suppliers after that Department has assessed their plant 
facilities and capability. If desired, the Corporation is prepared to arrange for 
design and quality control, and inspection and acceptance of the supplies by 
agencies of the Government of Canada on behalf of the recipient government or 
organization. 


The Corporation maintains financial control of all transactions. Payments 
to Canadian suppliers are made only after proper certification, and all final 
billings from suppliers are required to be supported by proof of acceptance and 
delivery of the supplies. The Corporation also arranges for Government audits 
of the accounts of suppliers in appropriate cases. 


VOLUME OF BUSINESS 
The total value of supplies, services and projects called for in contracts and 
requisitions received by the Corporation during the fiscal year amounted to 


$150,387,000, as compared with $118,252,000 in the previous year. The follow- 
ing chart contains comparative figures for the last two fiscal years. 


VOLUME OF BUSINESS 


960-61 


1961-62 
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States Aid 


Government 


Publications 


The value of deliveries made and work completed during the year as reflected 
in suppliers’ invoices received by the Corporation totalled $107,395,000 as com- 
pared with $101,996,000 in the previous year. 


After allowing for a downward adjustment of $2,337,000 in business received 
in former years, the total business under administration by the Corporation as 
at March 31, 1962, was approximately $105,367,000. This represents the value 
of goods, commodities, services and projects to be delivered or completed. The 
corresponding figure for the previous year was $64,712,000. 


UNITED STATES MILITARY DEPARTMENTS 


Of the total volume of new business received by the Corporation in the 
amount of $150,387,000, as stated above, the sum of $121,975,000 represents 
contracts entered into with the United States Military Departments, as compared 
with $87,661,000 for the previous fiscal year. These contracts covered chemicals, 
metals, petroleum products, aircraft and spares, aircraft pendants, aircraft engine 
spares, aircraft ejection seat components, airborne navigational equipment, modifi- 
cation and overhaul of aircraft engines, technical services and data for aircraft, 
research and development projects, cobalt 60, nitroguanidine, charge holders, 
cartridges and cartridge clips, gun barrels and guard rails, valves, tube forgings, 
tracked carriers, arctic sleds and spares, packing and moving household effects, 
cutting, grooving and beveling machines, steam condensors and air ejector assem- 
blies, radar equipment and spares, radomes, telephone and radio equipment, ship 
propellers, repair and alteration of vessels in Canada, plotting tables, submarine 
missile tube shells and cable, services for the manufacture of a multiple purpose 
film processing machine, electronic equipment and spares, electronic communi- 
cation systems, including equipment and services for the joint Canada-United 
States Pinetree radar system, and transportation of supplies for certain DEW 
Line sites. | 


The Corporation continued to assist the Department of Defence Production 
in carrying out the Canada-USA Defence Production Sharing Programme. As a 
result of this programme, the number of enquiries received from the U.S. Military 
Departments increased to 6,341 as compared with 3,794 in the previous fiscal 
year. Contracts resulting from this activity are placed by the U.S. Military De- 
partments with the Corporation in the normal manner and are included in the 
foregoing figures. 


U.S. NATIONAL AERONAUTICS AND SPACE ADMINISTRATION 


During the year, additional services in connection with the establishment 
of the proposed “Minitrack” Satellite Tracking Station totalled $47,000, and a 
contract for the design and fabrication of a prototype erectable antenna unit 
amounted to $15,000. 


UNITED KINGDOM 

Purchases of flour, wheat, vaccine, ration packs, sleeping pads, vehicle navi- 
gational aid systems and spare parts and defence supplies were made in Canada 
on behalf of the United Kingdom Admiralty, War Office, Ministry of Aviation, 
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Ministry of Health and Ministry of Supply to a value of $1,114,000 as compared 
with $2,394,000 in the previous year. 


COLOMBO PLAN AND OTHER EXTERNAL AID 


Contracts entered into on behalf of the External Aid Office as part of 
Canada’s contributions to the Colombo Plan and other external aid programmes, 
for the benefit of British Guiana, British Honduras, Burma, Ceylon, India, Indo- 
nesia, Malaya, Pakistan, South Viet Nam, Special Commonwealth Africa Aid 
Programme and West Indies, totalled $15,890,000, as compared with $13,756,000 
in the previous year. These contracts covered equipment and engineering services 
for hydro-electric power plants, generating stations, trasmission lines, vocational, 
technical and marine fisheries schools and workshops, jeeps, automobiles, trucks 
and spare parts, turbocraft boats, meteorological radio teletype communications 
equipment, cable, telephone equipment, fertilizers, wood pulp, newsprint, white 
book paper, flour and engineering and aerial photographic surveys. Expenditures 
made during the year amounted to $12,314,500. 


UNITED NATIONS AND U.N. AGENCIES 


The Corporation placed contracts on behalf of the United Nations and U.N. 
Agencies in the amount of $129,000 as compared with $91,700 in the previous 
year. These purchases covered hospital supplies, vitamin capsules, sugar and 
table salt, kitchen ware, butter churns, electrical appliances, pumps, cement and 
garden equipment. 


OTHER GOVERNMENTS 


Purchases made on behalf of Argentina, Australia, Belgium, France, Germany, 
Ghana, Holland, India, Italy, Mozambique, New Zealand, Norway, Pakistan, 
South Africa, Southern Rhodesia, Sweden and the West Indies amounted to 
$9,679,000, as compared with $5,146,000 in the previous fiscal year. 


MISCELLANEOUS ACTIVITIES 


The following are some of the Corporation’s transactions of a miscellaneous 
nature. 


At the request of the Department of External Affairs the Corporation pur- 
chased 15,825 tons of Canadian flour at a cost of approximately $1,500,000 for 
the United Nations Relief and Works Agency in Lebanon and Egypt, as a donation 
from the Government of Canada. 


The Corporation purchased services for research work and the preparation 
of treatments and scripting story board for a film dealing with Meteorological 
Science, valued at $5,500, from the National Film Board for the American 
Meteorological Society. 


The Corporation on behalf of Standard Electrica S.A.R.L., Portugal, pur- 
chased a Radiosonde Recorder valued at $580 from the Canadian Department 
of Transport. 
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RESIGNATION OF A DIRECTOR 


The resignation of Mr. Finlay Sim, one of the Directors of the Corporation, 
effective March 31, 1962, was regretted by the Board of Directors and by the 
Officers and staff of the Corporation. Mr. Sim, who is an officer of the Depart- 
ment of Trade and Commerce, has moved to Glasgow, Scotland, as Trade Com- 
missioner for Canada. Since his appointment to the Board of Directors in 1953 
Mr. Sim had rendered outstanding service to the Corporation. 


STAFF 


The staff of the Corporation as of March 31, 1962, totalled 69 persons, 
including executive officers and administrative personnel at its head office in 
Ottawa, Canada, and at its office in Washington, D.C. The Board of Directors 
sincerely appreciates the loyal and efficient manner in which the staff has served 
the Corporation throughout the year, and it also appreciates the assistance rendered 
to the Corporation by the staffs of the Department of Defence Production, De- 
fence Construction (1951) Limited, and other government departments and 
agencies. 


ACCOUNTS 


The balance sheet of the Corporation as at March 31, 1962, and the state- 
ment of income and expense for the year ended that date, duly certified and 
approved, with report by the Auditor General, are set out on the following pages. 


It is the policy of the Corporation not to collect any administrative surcharge 
or fee for purchasing services from those allied governments which render similar 
services to Canada or which have entered into international defence arrangements 
with Canada such as exist under NATO. These governments include the Corpora- 
tion’s largest buyer, the Government of the United States. Thus income continues 
to be insufficient to meet operating costs, with the result that the year showed 
a loss of $177,695.00. As shown by the statements, this loss has been deducted 
from accumulated surplus. 
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Ottawa, June 26, 1962. 


The Honourable Raymond O’Hurley, 
Minister of Defence Production, 


Ottawa. 
Sir, 


The accounts and financial statements of Canadian Commercial Corporation 
have been examined for the year ended March 31, 1962. In compliance with 
the requirements of section 87 of the Financial Administration Act, I now report 


that, in my opinion : 
(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 


year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial 


year, and 


(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 


the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 


Administration Act and any other Act applicable to the Corporation. 
Yours faithfully, 


A. M. HENDERSON 


Auditor General of Canada. 
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CANADIAN COMM 


(Established under the Canad 


ASSETS 


Government of Canada Treasury Bills, at cost .... 
Deposit with the Receiver General of Canada .... 


Government of Canada Bonds, at par (market 
value $175,028) 


Advances and progress payments to suppliers 
ON sCUSLOMETS mMprO|CCIS Jaa terrs aaa a fe 


Accounts receivable 


Security deposits by contractors — 
Government of Canada Bonds, at par .......... 


Advances and progress payments to suppliers ...... 


AXCCOUDESeTCCCLVADICM nae tee ee eee 


Certified correct 


Balance Sheet 


(with comparative fi 


1962 


$ 6,069,506 


2,742,191 


186,200 


58,383,398 


8,041,721 


$75,423,016 


S 1427316 


2,380,409 
8,343 


$ 2,531,068 


(Sgd.) G. F. Wevill, Comptroller 


Approved 


(Sed.) M.-H. Lamoureux, President 
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1961 
GENER 


$35953-099 
35500, 144 


250,000 
186,200 


80,422,981 


4,880,470 


$93,586,817 


AGEN 
$ 95,664 


200,000 
1992326 
7,459 


$ 2,295,443 


[AL CORPORATION 


nmercial Corporation Act) 
March 31, 1962 
s at March 31, 1961) 


LIABILITIES 


1962 1961 
SCOUNT 
PeCOUM Se DAVADIC! 5.0 PxPd AA ook anew esas vs bev Osos on $ 4,992,572 
Advance payments by customers on projects 
Jay. (CAVITE = / ols eat ae on ec Ut nie cae kane ee 57,035,001 80,717,950 
PRO VCR OGM NS OXC NAN CMe ages, cant ccneres, oP oct. +, 114,655 65,490 
Capital and Surplus 
Government of Canada — advance for 
working capital provided under 
Section 8 of the Canadian 
Commercial Corporation Act $10,000,000 7,000,000 
Surplus, per statement attached 634,769 810,805 
10,634,769 


$75,423,016 $93,586,817 


SCOUNT 
RECON SKA va Diemer nt ee nino amma at. Mee $ 24,258 $ 24,049 
Contractors, security. depositserneae: 40-00. ou 229,912 


Obligations to principals, representing advances 
from agencies of various governments and 
Celt aimainiternational sDOdICS o.25 neers eee 2,506,810 2,045,422 


5. 2,53.1008 $ 2,295,443 


Certified in accordance with my report dated June 26, 1962, to the Minister 
of Defence Production under section 87 of the Financial Administration Act. 


(Sed.) A. M. HENDERSON 
Auditor General of Canada 
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CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expense for the year ended March 31, 1962 


(with comparative figures for the year ended March 31, 1961) 


1962 1961 
Income 
Purchase surcharge from various governments 
(including Canada) and international 
AO CTICICS parents Sec eau tetris $107,807 $158,810 
Tniterest scared = ten eee ect eay eeaes 66,020 55,050 
Exchanve cainy.. 2c ae aie, eee (6) Wagon b 50,788 
COMMETAINCOME 4.uee at nearest Ge einai ieee 6,323 4,932 
$241,901 $269,580 
Expense 
Salaries and living allowances (including 
executive officers’ salaries $46,200) ...... Done oa 282,734 
Employees @wellareaplanssa esse ee iplpss ay.) 1o 2 
Telephone, telegraph and postage .............. 20,995 18,082 
ROTTS adechts vray ctr Se ata gery erie tear Aki 13,098 13,881 
SUPAVCLS Rare bates 8 et ee ene a eel te 10,089 9,255 
Printing, stationery and office supplies ...... 6,360 6,582 
Office furniture and, equipment =........... 3,244 7,485 
Other administrative expenses .................. 1,067 1,042 
Freight adjustment (Ceylon) mine ene 9,000 ——~ 
417,937 358,338 
IN CEG LOSS revit 0.0 speeeeoienirnbaeninnn <li. tog Sa. $176,036 $ 88,758 


Statement of Surplus for the year ended March 31, 1962 
Balances atibeginnines Obfycatee march eee aie wane $810,805 


Less : Net loss for the year, per Statement of 
Incomemand Expenses: . 9 ae mene ena 176,036 


BalancegateendwOteyeat sii). eters seas aie ee cere $634,769 
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PRESIDENT‘’S LETTER 


June 28, 1963 


Honourable C. M. Drury, 
Minister of Defence Production, 
Ottawa 


Sir: 


On behalf of the Board of Directors and in accordance with Section 13(1) 
of the Canadian Commercial Corporation Act 1946, I have the honour to submit 
herewith the Annual Report of the Corporation, together with the Balance Sheet 
and Statement of Income and Expenditure as audited by the Auditor General 
of Canada covering the year ended March 31, 1963. 


Business Volume 


This past year has seen a continued rise in the volume of business transacted 
by the Corporation. Some 9,500 enquiries were received from governments of 
other countries and from the External Aid Office. The total value of supplies 
and services called for in contracts and requisitions received by the Corporation 
during the year amounted to $194,900,000 as compared with $150,387,000 
in the previous year. Contracts with departments and agencies of the Govern- 
ment of the United States amounted to $164,200,000 or slightly over 84% of the 
total. Contracts with the governments of other countries totalled $9,200,000 
and requisitions received from the External Aid Office totalled $21,500,000. 


The value of deliveries made and work completed during the year as 
reflected in suppliers’ invoices received by the Corporation totalled $152,600,000 
as compared with $107,395,000 in the previous year. 


The equipment and services called for in the foregoing reflect the wide 
range of products available from Canadian manufacturers and suppliers. They 
include electronic communications and navigation systems, aircraft and aircraft 
engines, flight simulators, rocket propellents and a large number of general 
supply items. External Aid Office requirements included equipment for such 
projects as power plants, generating stations and transmission lines. Commodities 
such as flour, newsprint and fertilizer were also purchased as a part of these 
External Aid requirements. 


The Corporation has recently completed arrangements whereby it will process 
NATO International Competitive Bids for infrastructure requirements. This will 
result in all such invitations to bid being processed through a central government 
agency. 


Accounts 


It is the policy of the Corporation not to collect any administrative surcharge 
or fee for purchasing services from those allied governments which render similar 
services to Canada or which have entered into international defence arrangements 
with Canada such as exist under NATO. 
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CANADIAN COMMERCIAL CORPORATION 


Business volume in million dollars 


56/57 57/58 58/59 59/60 60/61 61/62 62/63 


MS Foc! 
Wl, United States 


External Aid 


Other 


Although the waiving of surcharge has facilitated the expansion of export 
business obtained by Canadian suppliers during recent years, it has deprived the 
Corporation of income sufficient to meet its expenses. Consequently, the Corpor- 
ation has incurred losses each year since 1959-60. These losses have been 
deducted from the accumulated surplus earned in previous years. 


For 1962-63 the excess of expenses over income was $235,592 and after 
deducting this amount the surplus remaining at March 31, 1963 totalled S399cige 


Appointment of Directors 


Two new members were appointed to the Board during the year : Mr. Hugh 
T. Aitken, President, Export Credits Insurance Corporation, and Mr. David B. 
Mundy, Assistant Deputy Minister, Department of Defence Production. These 
appointments filled the vacancies caused by the resignation of Mr. Finlay Sim, 
Comptroller-Secretary, Department of Trade and Commerce, who has moved to 
Glasgow, Scotland, as Trade Commissioner for Canada and the resignation of 
Mr. Gordon W. Hunter on his appointment as Deputy Minister, Department 
of Defence Production. 


Mr. Hunter was appointed to the Board of Directors in 1951 and Mr. Sim 
was appointed in 1953. During the years that they served on the Board both 
men rendered outstanding services to the Corporation. 
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Reorganization 


A reorganization and strengthening of the staff of the Corporation was under- 
taken during the year with a view to improving the services rendered on export 
contracts. The reorganization involved the re-grouping of some of the existing 
units in the Corporation and the establishment of a number of new units to form 
three new divisions. These divisions are responsible for sourcing and processing 
enquiries received from other governments, planning and co-ordinating purchasing 
for major construction projects on behalf of the External Aid Office, and providing 
various support services for the Corporation. 


The personnel of the three divisions includes the previously existing staff 
of the Corporation, augmented by the transfer of engineers and experienced 
purchasing personnel from the Department of Defence Production and Defence 
Construction (1951) Limited. 


The combination of the experience and training of these men, the close 
association of the Corporation with the Department of Defence Production, and 
the experience of the Corporation since 1946 in purchasing, financing and shipping 
an extremely wide variety of products, makes available complete services to 
Canadian industry and those governments of other countries who wish to contract 
through the Corporation for Canadian products. 
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Staff Bre 


The staff of the Corporation, on March 31, 1963, totalled 81 persons, 
including executive officers and administrative personnel at its head office in 
Ottawa, Canada, and 5 persons at its office in Washington, D.C. In addition, there 
are 21 persons on loan from the Department of Defence Production and 10 persons 
on loan from Defence Construction (1951) Limited who are working full time 
with the Corporation. 


The Board of Directors sincerely appreciates the loyal and efficient manner in 
which the officers and staff has served the Corporation during the year. During the 
period of reorganization there were inevitable disruptions in routine which, at times, 
imposed an unusually heavy workload on the staff. The fine co-operation by all 
concerned was gratifying. The Board also appreciates the assistance rendered 
to the Corporation by the staffs of the Department of Defence Production, Defence 
Construction (1951) Limited, and other government departments and agencies. 


For the Directors, 


M.-H. Lamoureux, 
President 


Government 
Publice¥°™Ottawa, June 20, 1963. 


The Honourable C. M. Drury, 
Minister of Defence Production, 
OF NAW. aes 


Sir, 


I have examined the accounts and financial statements of Canadian Com- 
mercial Corporation for the year ended March 31, 1963. In compliance with 
the requirements of section 87 of the Financial Administration Act I report 


that, in my opinion : 
(a) proper books of account have been kept by the Corporation ; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 


year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of 
the state of the Corporation’s affairs as at the end of the 


financial year, and 


(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 


the financial year ; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 


Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 


(Sed.) A. M. HENDERSON 


Auditor General of Canada. 


CANADIAN COMME 


(Established under the Cana 


Balance Sheet 


(with comparative figu 


ASSETS 
GENER: 
1963 1962 
ABE ST er Ur Ee a Aa et ee Be ee $ 4,549,675 $ 6,069,505 
Government of Canada Treasury Bills, at cost 2.04029 64. 2,742,191 
Government of Canada Bonds, at par (market 
Valle) $172,468. at Marchy3121963)e on eee 186,200 186,200 
Advances and progress payments to suppliers 
ONECUSLOMICES @ LO] CCl Seeaanees eee eee Rea 76,876,884 385365,596 
PNCCOUMNCS e LCCCIV AD emia ear etn oer sieeve eee ic a eee 11,309,384 8,041,721 
$95,567,514 $75,423,016 
AGEN 
CPI 0 AR Moe oc I A AER A MN LA GML a $ 185,945 S426 
Advances and progress payments to suppliers __ 3,161,458 2,380,409 
Accounts: recelya bles: bck ee ere oe ieee yA 30,698 8,343 


uP Ghyor toed NONI 


Certified correct 
(Sgd.) G. F. Wevill, Comptroller 


Approved 
(Sgd.) M.-H. Lamoureux, President 


$ 2,531,068 


TAL CORPORATION 


ymmercial Corporation Act) 


31 March, 1963 
at 31 March, 1962) 


LIABILITIES 


CCOUNT 
1963 
EN CONILG MED AV ADC ree we aie 2h ear ee ie sy $10,960,712 
Advance payments by customers on projects 
Vik (CEVA YS B12 a Se ag Se ee Ae 74,559,446 
ResenvemlOle Oo ecKCnanpe 2. ee yy 148,179 
Capital and Surplus 
Government of Canada — advance for 
working capital provided under 
Section 8 of the Canadian 
Commercial Corporation Act $9,500,000 
Surplus, per statement attached S99 
95899,177 
$95,567,514 
CCOUNT 
CCGURESE DAV ADIOM@E.) 22a! 2 Sa re AE oF 
Obligations to principals, representing advances 
from agencies of various governments and 
certain. international bodies... 3,266,424 


$uos5) 5,101 


1962 
$ 7,035,531 


57,638,061 
114,655 


10,000,000 
634,769 


$75,423,016 


$ 24,258 


2,506,810 


$ 2,531,068 


I have examined the above Balance Sheet and the related Statement of Income 
and Expense and have reported thereon under date of June 20, 1963, to the 


Minister of Defence Production. 


(Se¢d.) A. M. HENDERSON 
Auditor General of Canada 


CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expense for the year ended March 31, 1963 
(with comparative figures for the year ended March 31, 1962) 


Income 
1963 1962 
Purchase surcharge from various governments 
(including Canada) and international 
OTIC ICS 5 utes ree cag Sas ree ics ede sea $127,079 $107,807 
Interest cared se eames snes ee, Soe 119,055 66,020 
eX COONV CE Oa 1n eein ae eee ek oe ee 8,675 61,751 


OtherinCOmMe ee te es ee ng 878 63325 


$255,687 $241,901 


Expense 

Salaries and living allowances (including 

executive Officers’ salaries $46,933) 380,901 Soest 
Employees’ welfare plans. 2 kh tae ee 4 20,324 22,953 
Telephone, telegraph and postage 24,236 203995 
Rent and improvements to leased premises 197 30 13,098 
BUT AVE] a) tacos eee eee ie eee ed et ne 18,218 10,089 
Ofticesfurniture and equipment sss neers Igeo ls 3,244 
Printing, stationery and office supplies Peel 6,360 
Preichiteadjustment, re.@cy lon meee ene — 9,000 


OINErsex Pen sesak sesame eee 1,415 1,067 


491;279)) “A4E;937 


Net loss: ieee ot eee sr, Ble eee $235,592 $176,036 


Statement of Surplus for the year ended March 31, 1963 


Balancesat beginning Oley eat ace see ener ane eee ee $634,769 


Less : Net loss for the year, per Statement of 
Income and Expense. oe eee raha» Vs 


Balance: atvend.of, year. teh ar Aa) ees Tie $399,177 


FUNCTIONS 


The principal purpose of the Corporation is to enable other governments, 
if they so wish, to purchase defence supplies in Canada on a government-to-govern- 
ment basis rather than directly from Canadian manufacturers. In these transactions 
the Corporation purchases the required supplies from Canadian industry for the 


requisitioning country. 


Such government-to-government purchasing makes available the Corporation’s 
staff which, working closely with the staff of the Department of Defence Produc- 
tion, directs enquiries to appropriate Canadian suppliers, evaluates bids and 
proposals submitted in response to such enquiries, and assesses suppliers’ plants, 
facilities and capabilities. Administration of contracts is carried out by officers 
of the Department of Defence Production on behalf of the Corporation in 
accordance with the established practices, procedures and policies of that Depart- 
ment. If desired, the Corporation is prepared to arrange for design and quality 
control, inspection and acceptance of the supplies by agencies of the Government 


of Canada on behalf of the recipient government. 


The Corporation maintains financial control of all transactions. Payments 
to Canadian suppliers are made only after proper certification and all final billings 
from suppliers are required to be supported by proof of acceptance and delivery 
of the supplies. The Corporation also arranges for Government audits of the 


accounts of suppliers in appropriate cases. 


Another important function of the Corporation is to purchase from Canadian 
manufacturers and suppliers goods, equipment and facilities which the Government 


of Canada contributes under the Colombo Plan and other aid programs. 


While importing activities are a small proportion of the business volume of the 
Corporation, it does, at times, undertake such transactions at the request of 


government departments and manufacturers. 
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CANADIAN COMMERCIAL CORPORATION 


OTTAWA, CANADA 


THE HONOURABLE C. M. Drury, June 26, 1964 
Minister of Industry, 


Ottawa, Ontario. 


SIR : 


In accordance with Section 13 (1) of the Canadian Commercial Corporation 
Act, 1946, I have the honour to submit herewith the Annual Report of the 
Canadian Commercial Corporation, together with Balance Sheet and Statement 
of Income and Expenditure, as audited by the Auditor General of Canada, 


covering the year ended March 31, 1964. 


Yours faithfully, 


(Sgd.) M.-H. LAMOUREUX 


President 


FUNCTIONS 


Canadian Commercial Corporation was established on May 1, 1946, by the 
Canadian Commercial Corporation Act as a Crown Corporation, wholly owned 
by the Government of Canada. The Corporation is responsible to the Minister 
of Industry. 


Its principal purpose is to assist in the development of trade between Canada 
and other nations by acting on behalf of the Canadian government as the contract- 
ing agency when other countries wish to purchase defence or other supplies and 
services from Canada on a government-to-government basis. 


The Corporation is prepared, on request, to quote on price and availability 
of any Canadian defence product and to provide full contract management services 
in respect of any procurement made in Canada by another country. Such 
Canadian government contract management ensures that the country procuring 
defence supplies in Canada will enjoy the same standards of price, quality and 
delivery in respect of any such procurement as would the Canadian government 
were it procuring the supplies on its own behalf in comparable circumstances. 


In the course of this business, the Corporation deals with a heavy volume 
of invitations to bid from U.S. and other NATO and allied countries; sources 
them appropriately with Canadian firms; submits responsible bids as offers to sell 
to the governments of the procuring countries; negotiates and executes the resulting 
government-to-government contracts; procures the supplies from Canadian firms 
under separate domestic contracts and delivers them to destination. 


Another important function of the Corporation is the procurement in Canada 
of goods, equipment and facilities which the Government of Canada contributes 
to other nations under the Colombo Plan and other aid programs. 


Organization 


As reported in the last Annual Report of the Corporation for the year ended 
March 31, 1963, a reorganization and strengthening of the staff of the Corporation 
was undertaken to improve the services provided on export contracts. 


Since the establishment of the Department of Defence Production in LOS ts 
the Corporation has utilized the experienced staff of the Department to an 
increasing extent in the procurement of defence and other supplies and in negotiat- 
ing sales of such supplies to other governments. 


The Royal Commission on Government Organization in its Report to His 
Excellency the Governor General in Council in 1963 noted this close relationship 
between the Corporation and the Department. The Royal Commission observed 
that the operations of the Corporation were in all material respects integral to 
those of the Department and that no purpose was served by the Corporation 
maintaining a separate management and staff. The Commission therefore 
recommended that the legal entity of the Corporation should be retained but that 
its management and staff should be provided by the Department of Defence 
Production. During the year ended March 31, 1964, this recommendation was 
implemented by the Government of Canada and a general transfer of personnel 
from the Corporation to the payroll of the Department was arranged. 
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Government 


While the Corporation has retained its corporate identity, thé ublicanoe 
complete integration with the Department has made available to the Corporation 
the fully co-ordinated support of the Department in the whole area of the 
Corporation’s responsibilities, commencing with the stimulation of defence export 
opportunities, proceeding through the negotiation and management of defence 
export contracts and ending with the ultimate delivery of the supplies to the 
purchasing governments. 


Business Volume 


During the past year, the total dollar volume of business received from the 
United States, other foreign governments, international agencies and departments 
of the Government of Canada was $149.3 millions. This represents a decrease of 
$45.6 millions as compared with the volume of business received from the same 
sources during the previous year. 


The decrease was mainly due to the fact that no further sales of Caribou 
aircraft were made to the Government of the United States and that individual 
orders against the United States Government’s overall commitment of $150 mil- 
lions for the F-104G (MAP) aircraft program were less than in the previous year. 
There was also a decrease in the value of purchases made by the Corporation on 
behalf of the External Aid Office as, in the previous year, the Corporation had 
purchased an unusually large quantity of major equipment for Colombo Plan 
hydro electric and other projects. However, the decreases mentioned above were 
partially offset by increased overseas exports, particularly Caribou aircraft to the 
governments of Australia and India. 


The following table shows the respective values of 1962/63 and 1963/64 
business received by the Corporation : 


$ Millions 
62/63 63/64 Incr. Decr. 
smOovemment, Contract’... a= ee 164,205 10125 62.95 
Other Governments and International Agencies 
On tracer. or atte teat Fuel ee isk 02 ORS 284 O08 
Canadian Government Requirements (including 
iiss (eLP AUG hk See aan eats eh iets Meee ent se nee 21250 12.18 Saree 


194-90. 2149s iy 60 6.08 ae leow 
Net decrease 45.59 


CANADIAN COMMERCIAL CORPORATION 


Business volume in million dollars 
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Rea Total cos: Edn. Govt. Rats. (Incl. Ext. Aid) 


KW Wh United States Other Govts. & International Agencies 


In contrast to the decreased dollar volume, the number of individual export 
opportunities as represented by enquiries from other governments increased 
sharply and was accompanied by a corresponding increase in the response of 
Canadian industry to such enquiries. These factors greatly increased the work- 
load of the management and staff of the Corporation. From all sources the 
Corporation received some 15,000 enquiries. Approximately 4,000 quotations 
arising from these enquiries were submitted to prospective purchasers. These 
quotations resulted in the receipt by the Corporation of approximately 2,000 orders. 


Expenditures made by the Corporation during the year ended March 31, 1964, 
as represented by suppliers’ invoices received, totalled $217.9 millions as compared 
with $152.6 millions in the previous year. These figures reflect the normal 
production lead time in respect of the high level of contracting activity which 
occurred during previous fiscal years. 


CANADIAN COMMERCIAL CORPORATION 


Number of Documents Processed 


fe 


XX 


: means Se 
AW CTi a 
wohclolelels 


100 
57/58 58/59 59/60 60/61 61/62 62/63 63/64 


: Se ENQUIRIES RECEIVED 
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Accounts 


In the interests of facilitating the export of defence supplies, it is the policy 
of the Corporation generally not to add any administrative surcharge or fee to 
prices quoted by the Corporation to other governments. While this policy is 
beneficial to both the Canadian suppliers and the purchasing governments, it 
deprives the Corporation of income sufficient to meet its expenses, and the year 
ended 31st March, 1964, closed with a loss of $302,994. This deficiency has 
been deducted from accumulated surplus earned in previous years, leaving a 
balance of surplus at March 31, 1964, of $96,183. Effective on April 1, 1964, 
the drain upon the Corporation’s surplus ceased following the transfer of the 
Corporation’s personnel to the payroll of the Department and the assumption by 
the Department of the administrative expenses of the Corporation. 


Hitherto the Corporation Balance Sheet has been presented as a two-section 
statement, (a) General, and (b) Agency. For some time past, Corporation 
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transactions in the Agency class have been so few in number and value as to 
render unwarranted their separate Balance Sheet presentation. They have there- 
fore been merged with the General class of assets and liabilities in the Corporation’s 
Balance Sheet as at 31st March, 1964, presented herewith. 


The said Balance Sheet of the Corporation together with Statement of Income 
and Expenses for the year ended 31st March, 1964, duly certified and approved, 
with a report by the Auditor General, are set out in the following pages. 


THE HONOURABLE C. M. Drury, Ottawa, June 25, 1964 


Minister of Industry, 


Ottawa. 


SIR : 


I have examined the accounts and financial statements of Canadian Com- 
mercial Corporation for the year ended March 31, 1964. In compliance with 
the requirements of section 87 of the Financial Administration Act I report 


that, in my opinion : 
(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding 


year and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of 
the state of the Corporation’s affairs as at the end of the financial 


year, and 


(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for 


the financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 


Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 
(Sed.) A. M. HENDERSON 
Auditor General of Canada 


CANADIAN COMME 


(Established under the Canad 


Balance Sheet 


(with comparative figu 


ASSETS 
1964 

xr Ts) AU <M ae Se tad oe OM PCT il wee ae Ls aa $ 3,802,891 
Government of Canada Treasury Bills, at cost ___ 897,394 
Government of Canada Bonds, at par (market 

value $168,860 at 31st March, 1964) 186,200 
Advances and progress payments to suppliers __. 86,738,413 
PAL CCOUNESETCCCIVADICs be =. coe 8h eek eee 10,443,197 


1963 


$ 4,735,620 


2,645,371 


186,200 


54,998,471 


11,340,082 


$102,068,095 


Certified correct 
(Sgd.) G. F. Wevill, Comptroller 


Approved 
(Sgd.) M.-H. Lamoureux, President 
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$73,905,744 


IAL CORPORATION 


ymmercial Corporation Act) 


31st March, 1964 
at 31st March, 1963) 


LIABILITIES 


1964 1963 
Bee OMe mea VAD IC. fe. ee ee SPLAT 459.8 65 072-489 
Advance payments by other governments and 
USNC (pee ee eee ee ee ee ee 84,838,680 52,785,999 
Resem cmon U.S, exchanoe; be 0 1557073 148,179 
Capital and Surplus 
Government of Canada advance for 
working capital provided under Sec- 
tion 8 of the Canadian Commercial 
(TOnOlIO Nee ACt 2 rata eee we $5,500,000 9,500,000 
Surplus, per statement attached _ 96,183 eel al iE 
D9 900S3 
$102,068,095 $73,905,744 


I have examined the above Balance Sheet and the related Statement of Income 


and Expense and have reported thereon under date of June 25, 1964, to the 


Minister of Industry. 


(Sgd.) A. M. HENDERSON 


Auditor General of Canada 


il 


CANADIAN COMMERCIAL CORPORATION 


Statement of Income and Expense for the year ended March 31, 1964 


(with comparative figures for the year ended March 31, 1963) 


1964 
Income 
Purchase surcharge from various govern- 
ments (including Canada) and _inter- 
Navona ASCHCIES gees a en ee $145,006 
interesteearied qe a ee ee eee 132,678 
EXChanvee Odin «amas sto ue a a ene, 188 
Od avoid Whe Veroy un (ctetemnes one UES texte Wey gies ore 109 
$277,981 
Expense 
Salaries and living allowances (including 
executive officers’ salaries $50,567) _.. —s-—- 443,658 
Employees wellare plans =. saese.. 30,108 
Telephone, telegraph and postage 37,594 
Printing, stationery and office supplies —___ 2ORs.) 
Rent and improvements to leased premises | Boa 22 
PLE ANC Loe Seto, ri hae Ea es, eae, 15,140 
Office furniture and equipment 7,493 
Other administrative expenses _._... Z OFS 
580,975 
ING OSS poets kes ni Pi nr no ee oy oe OO er eR $302,994 


1963 


$127,079 
119 055 
8,675 
878 


$299,089 


380,901 
20,324 
24,236 

83937 
19,730 
18,218 
17,518 

1,415 


491,279 


$235,592 


Statement of Surplus for the year ended March 31, 1964 


Balancecat becsinninesOtuycam ee ene ee $399,177 
Less: Net loss for the year, per Statement of Income 

OCS EXON SE secret csp eeel ee Ae one) Ce ores haeagy 302,994 
Balaiicce atmenic "Ol my Cet estas meae eerie eke eee eee $ 96,183 
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